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Leona Helmsley found guilty of tax evasion

Byﬂoderln:l:OruninNewYork

LEONA HELMSLEY, the

qneenotNew"!‘ork
:eal estate, - was pulled down
into the rezuks of little people

rday when 2 jury found -

on 39-cotmis of tax

by underlings, Is fres of the tax
laws,” said Mr Benito

Benito Romano,
US Attorney, after the trml.
underscoring what he felt was
themnstimmrtmxtpﬂndpleoi

M:rJameadeV!tta.themme-
cutor.hadlazduuttothejury
how Mrs Helmsley and two of

hér lieutenants had conspired
to evade $1.2m i federal
income taxes in the period 1983

Yet, “they the case
on the evi , oot on her
or life style” Mr

Mrs Helmsley, strained but'

and her iwo lieutenants,
Franco Turce and Joseph

i . She
jail and fines of $1.5m on the

The US Infernal Revenue
Contirmed on Page 18

MmLeonaHehnsleyyesterdayhemgushered!nﬁnamontnﬂe
the New York couxt where her trial ended in a gnilty verdict

Gatt cnt1c1ses US for

unilateral approach to
trade hnks, disputes

“ap apparent drift towards the
attempted resolution of trade
diffirulties throngh unilateral
and measuresg

|
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¥

those between the US and the
European Commurity and

“Unresolved disputes nvelv-

§

perception of a worsening
international trade environ-
ment, even though, for the
small

Looking at the mid-term
review, conducted between

Moldavia faces
split decision
in language vote

By Jamesg Blitz in Moscow

ygherd:ysphteven]y -
was

whether to pass an historic law
wnder which Moldavian would
replace Russian as the official
language of the

3

The split was greeled
dismaybymea,ooomldavian
nationalists camped outside

| the opera house in the capital,

manyotwhnmhave
television sets

] dehated,
90,000 ethnic Russians
remained on protest.
With nationalists on both

sides setting 50 much store by
today’s vote, it is bard to see
how the Moldavian leadership
can avoid upsetting at least
one side.

I the nationzlists have been
laoking for someone to victim-
ise, however, then they have
found him in Mr Georgy
Ovcharenko, the special corre-
spondent of the Commumstﬂo
Party newspaper, Pravda, w|
is in Kishinev.

On Tresday, about 15 depu-
ties of the Moldavian parlja-

demand:

tiy
articles which savaged both
the Moldaviar Communist
Party and the Popular Front.
Their petition must have
failed, because Mr Ovcharenko
hit back yesterday, writing
under a Kishinev by-line.
He relates the farious
attempts by local Party offi-
cials to stop one of his articles
lan e d
gua newspaper, an
tﬁe of the offend-

by
tee, nor by the Supreme Scmet,
but by the nationalist, anti-

Russian, Popular Front.”

Area burnt
in Brazil
set to fall
below last
year’s total

By lvo Dawnay
in Rio de Janeiro

MORE than 33,000 sq km of
Brazil — a land area the size of
the Netherlands ~ has been
put to the torch In the last two
months, bet the total burat
this year is likely to be well
below the 120,000 sq km
recorded last year, Brazilian
scientisis claim.

Landowners burn the forest
to clear it for agricmlinral
lard, and to stake a claim. The
effect of destroying such large
areas is to contribute io global
climate change, by removing
trees, which ahsorb carbon
dioxide, and releasing large
amounis of the gas into the
atmosphere by burning the
wood.

The burning seeson, which
begins in late June, is now
entering its last month.

Researchers analysing piec-
fures from the US's Noaa-11

satellite at the
Space Research Institnte
(INPE) in Sao Panlo state cal-
culate that some 40 per cent of
the 59,000 fires registered
have taken place In areas of
virgin forest.

The rest are clesrances of
scrub and savannah not neces-
sarily illepal mnder Brazil's

strengthened ecologi-
cal Iaws.

Scientisis have attributed
the reduction In burnings
largely to heavy rainfall,

the dry

yecord,
zil has this year launched an
unprecedented effort to con-
tain the snnmal foresi elear-
ances.

underway to contain a prob-
lem, until recently all bui

For IBAMA, the fight to hali
the traditional dry season
clearances are dogged not
merely by lack of resources
Continued on Page 16

Serles of ]udgments encourage
both s1des_ in Victoire battle

’ board

isolation

FFr13,000 per share bid places
- on Industrieile,

The counter-bid can be for
less than 100 per cent of Indus-
trielle capital as long as all
shareholders are offered the

. same deal on a proportional
officials note,

basis,
Suez is bildding for 100 per
cent Indusirielle if it

o
or evenly divided
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REFUGEE DEAL WITH HUNGARY OFFERS CHANCE OF ESCAPE TO WEST L

Bonn to receive thousands of E Germans .

By Leslie Colitt in Berlin

WEST GERMANY was the new arrivzls. Embassy in Budapest to leave bul was the best that could be ,
aring yesterday for the Mr Hans Klein, the Bonn Hungary. obtained at the moment, Mr is presenting Mr° Erich : _ S - o
grrgalingngmingdgsdthou- Government man, con- Germaneu:&onﬂc a:dtor& Kiein aﬁ? had been : mthoneo:!thgumoﬁ B’:MW in Watw__:____ ;
sands of East Germans firmed “very many” H orms was placed in 2 position.  serious dilemmas of his ommereﬂm
havgsb:en;:;'tﬁnginﬂung e ey oy aiae  gai o be part of the package. Butapest wanted to be as help.  years in office, He has refusadl TENSIONSPWM"::{ L&h‘t‘,mﬁp&m&
for a chance to escape to the shortly. West German press West German officials said yes- ful as possible but did not want to even sliude to the flow of | Solidaxlty, 'unio:,andl[r'ﬂﬂm
West. reports of between 15,000 terday they could not comment  to isolate jtseif within the War- refugees, except to note that Y Siduity tade  Rural Solidarity is. also
The Red Cross in Bavaria and 20,000 East Germans on any " saw Pact. Bast Germany was dstermiined Lechﬁm-mmm closer than its urban
gaid 4,000 East Germans from allowed out of Hungary by  Dr Istvan Degen, a spokes-  More than East Ger- to comtinue on its .present mm%wmm Darts to establishing a separats
Bungary were expected to next weekend under a deal man of the Hungarian - mans - the great majorily of the and complicating afforts to - political based on_the
arrive at two ~fent citles” tobe  between Hungary and West nist Party, said a “partial solu- -were in  Neues Deutschland, : afiorts to wmmg‘{m;mm
erected near Passau and Frel- . One element was ton” had been found for the Hungary this week and no one, main communist newspaper, mm'mMnuﬂecld.the e towis 2nd -8
lassing at the Anstrian border said to involve the mutnal abo- dilorama of the East Germans Jeast of all the Hungarians, hasl;ubﬁshedtasﬁmnmals m% position, to win the support of
which are to serve as reception  lition of visas by the two corm  seeking {o leave Huogary. K Imew how many of them might  from Germans in recent | new Prime M mwmmmmhwﬂm
camps. The West Cerman Inte- tries which would allow East would not satisfy everyone be  suddenly decide this was their daye proclaiming their alle- | Most .recently, ;. fhe fan - e this week the Duia.
rior Ministry has called on German cf passports  sald with an nod in last chance to get to West Ger- giance to East CGermany’s m?nh?&hmﬁ kamin gr¢ a fledgling cen-
Bavaria to provide facilities for issued by the West German the direction of East Germany many. octhodonx brand of soclalism. | sentatives 18 both, the Seim tre-ﬂeft%%“‘m
' ' L and played a crucial rle in' -~ club, which enjoys wach sup-
. . - - - June's elsction said it ted efforts
1 nds off tide of reform [EfkEais Eube i
aiinis uiwar C o1l T e i "vats T potiical and not culy trade
» A D  from, the - . Also, Mr Richard Refft, once
Leslie Colitt explains why East Germany is holding out amid a rising sea of change | estsblisned Peasant. Pasty = the bead of Fax, 8 GeBoL "
ESPITE the record : warned that a Ioosening of the | This Gm%a %vmﬁ ml;w'ﬁomwmmﬂd'fm'
number of Bast Ger- Eagt Germany yesterday s control over the masses’ | ment made by thism th  BUSolidarity senator; retains
mans escaping through an icy silence over would lead to.chaos. Mr |his talks earlier mon 2008 relations with Br Sbisz.
Enummtmmw%m_ a report by the West German Honecker argwed that more mﬂztheZSLdunngt:gichbe O ier &5 now making & bid
L Eoet Cerman onderhiy - i spmcy S0 a3 ey B Gy | o o i il o 1 rgal con of e i
rejected any suggestion of on Mr Frich Honecker in order to assure the commtiry’s cammunlshfoleal e e i Pt more iz a fiours
tical reform. (right) the 77-year-old East - N istry i@, be ishing m operation
Mr Eurt Tiedge, head of the WasS UNSucCess- He wes determined to lead | result, Mr Mazowieckl may . couid provide crocial
Communist Party’s political o} writes Leslie Colitt. the Party for another fve fomedwleavemimrmql& eyt vove he 10
lutely yﬁa?}h?ng" arguned in The f;’ﬁtm‘;;m“;eﬂg next May. Bttl!!teitﬂook-'nomm-e MMMamm m%wm a
A - agency L . e themdm mm »
favour of a2 change in policy. recuperating than an attack of gallstones | Who enjoys [t :
East was a “firm bul- ﬂ'mmwﬂ;'ﬁ’gmam tast month and His recent oper- | warting factions in fhé ZSL, at . dﬁm% o,
wark of socialism® and had 10  petween Mr Honecker and Mr ation to revive in thepngea:gﬁ e it geoun by its
need for either @ social market walter Momper, the a possible | Solidarity as one :man Mr Alexander Bent--
economyhe:;id “anghe other msmdwéﬂnerﬂn.hns i‘ﬁ'm His_"a.'suzn prines,” ﬂeltéuirp:unim ty dnd s d!lll'mm "t0 topple
change” in Party cance Egon,_Krenz, Politburo ural Solidarf
per Neues Deutschland. been lied by the East member in charge of internal SHsz, is mmﬁ%g
Earlier this week, East Ger- seeurity,isscamﬂymurepg_ W :
many’s 77-year-old leader, Mr 'thanllrEoneckar.m o b

Erich Honecker, thanked the
population on pag one of
Neues Deutschland for the con-
gratulations he had recelved
birthday and the

them by a group of paternalis-
tic old autocrats., They are
tired of working as hard as
West Germans but getting
nothing like thelr material
rewards.

Thousands have voted with
their feet and have fled to the

bladder
had strengthened his convie- e e 1o
ungary an
Germany

tion that the policies of the late
immense cost to East
in lost skills and talent.
East Germans were deeply
disiflusioned by Mr Honecker’s
refusal to follow the Soviet
Union, H and Poland in
introducing tical and eco-
nomic reforms.
Superintendent Christlan
Ziemer of the Protestant
Church in Dresden notes that
while citizens are deeply frus-
trated by the lack of reforms

sticking plaster v gl Lpela
festering wound. to emigrate to the West and if

i this is denied they often try to
being told what is good for escape.

g
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Erenz's hooded eyelids -

able economic assistance
which BEast Cectnany receives
from West Germany. This aid

ntm up for the low

Danes back idea for ‘green university’ .. |

By Xueling LIn in Copenhagen

EUROPE'S first “green”
university could be =et up in
Denmark if financial

for
activities in EC and Efta coun-
tries, has received strong back-
ing from the Danish Education
Minister, Mr Bertel Haarder.
The university, tentatively
dubbed Clene (Central Labora-
tory for the Environ-
ment — North Europe), is

agency.
The ides was put forward by
Mr Pehr Gyllenhammer, chief
executive of Volvo at an envi-

EF o, o

atacked for. "= Tfrre

ment-friendly company.
The decision to place the

university in Denmark was

influenced 's mem-

directed at cleaning the

envircnment and mﬁ?ﬁging

the use of cleaner energy
eastern Europe.

ﬁ

Environment ‘threatened by single market’

By Tim Dickson in Brussels

A WARNING about the
adverse environmental conse-
quences of creating a single
European market is contained
in a memorandum published
yesterday by the European
Environmental Bureau, a Brus-
sels-based lobby group which
brings together various non-
governmentat organisations.
The EEB"s submission to Mr
Brice Lalonde, the French envi-
ronment Minister who wiil
cheir EC Councll meetings
until the end of the year,
points out that large amounis
of financial aid will be needed
by member states poorly
endowed with “cl

region in particular faces the
worst environmental threat.
“This is the only way to com-
bat the negative fall-out, for
the envircnment, of the
increased announced in

the Ceccini report (the study
which trled to gquantify the
positive impact on jobs and
investment of a single Euro-
pean market): more atmo-
spheric pollution, more trans-
port (road and air) problems,
more exports of waste”.

ean technol-
ogy”, and the Mediterranean

: Michelis will also become the
nean are currently biocked, Foreign
while it fears, notwithstanding
a change in the rules, regional i3 misleading —
fund projects will continue to  parisom
*destroy” the southern region
of the EC.

The memorandum is also
bighly critical of Eurcpean
Commission and French Gov-
ernment ambitions to establish
a new European environmental
agency (a top political priority
for the second half of this

“These are all executive
:lg: d. lopmeat andmleplE
e deve n im; i
mentation of enviromment pol- Dalys

“The proposed agency has no
such powers, its fumctions ave
strictly confined to the collec-
tion and dissemination of envi-
strengthening the environ- ronmental information.”

- SELgT TTT T “_ .
Mazowiecki n om the fivst day of thevisit - . -
by the North-Bliine Westphalia joader - - - . .:

2 credits for Poland. |

~ [Mazowiecki faces - [W.
opposition from
Solidarity farmers . |

svelopments” in

Poland had
that.

urgent Mr

cellor, ‘shonld visit Poland

and Warsaw this summer. -
Mr Rau, wheo is accompanted.

ik

{

. _The: Chancellor’s - long-. |-
planned visht hag heen held up
“because of difficulties in. talks.
-on- new credits between Boin |

3
i
}
i

i
{thi
faely

&
8
-]
[

HE

%Eigéi
%:?E I
it

i
g
Eg
%
§

;
Ht
3
£
4

E

"E‘f—%'-
z%E
:

i
Bfs &

i
|

§
i
g

§
:
3
]

Il
BE

§ % Efes
aE&E; E i
o M g
- £
d .;E%: %

by ‘représentatives -of some ‘| gor

engineering compa-
.nies, sald he had Beld out
co-operation in i

§
E

:
:
;
[

Spanish Conservatives
prepare for elections

By Tim Bums in Madrid

SPAIN'S Conservative the regional government of
oppusition, convinced th Castile-Leon in north :

Socialist Prime Minister Mr Spain, to lead the electiom
Felipe Gonzalez is poised to campalgn for the right-wing

Basque prisoners undergo a term of isolation |EStErs=
Tom Burns on attempts by Madrid to prepare separatists for ‘social reitisertion” . .- o

:
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5
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goustice %t{g in Madrid
where but officials admit that jailed

-

§

. hardline ® BTy’ has '
been known to have Jor “medical treattfent by rnion ;
reipsertion. . . . .- S tope amd oned ub_? -Ilﬂaondoo-

military™

majority in Juxe 1986.
Anticipating the poll
announcement, in the
opposition Partido Popular
yesterday that the

] the detainges
remained loyal to the organisation.
“Jailed ETA men are not hostages of
the Spanish state, as the Basque seps-

panish Conserva-
tive Mr Manmnel Fraga Iri-
barne, had chosen Mr José
Maria Azpar, chief minister of

the last two weeks.
The group expects more transfers
among the remaining 60 detainees In
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S Africa to
focus on

opportune

attack on inflation, spear-
headed by restrictive m

and fiscal policies. Interest

rates would have to remain rel-

Mr Stals ecaatioped against
eaﬂ.yrela:rr‘laehonofratm-

exten-

k A vhﬂé“!é&t;ix;
above mrge money sup
level of

sion~ - to the

Insider trading
charges dropped

INS]DE%_ trading _chl_uiges
against Mr Roger Bajn, an Aus-
tralian 'stoe].}:rbroker. have been
dismissed a magistrate in
New South- Wales, AP-DJ
reparis from Sydney.

The magistrate ruled that Mr
Bain, a respurce analyst with

Cambodian peace conference breaks up in bitterness

By George lraham In Paris
Amgdmoﬁcdlyofbm

negotiations and recrimina-
tHons, the 19-naton biterna-
tiomal on Cambodia

to mch a: eomprehensive

snmmutheﬂm wordingsmpoudby that it was “not yet possible to mth.insixmonthswithaﬂew Hating position and refosing

ese-backed of Mr ﬂml?mnhand achieve a comprehensive set- to reconvening the conference. concessions. Others, however,

Hon Sex and the thiree- presidents of eonﬁerenee. tlement”, and suspended the Recriminations for the fail- accused the Khmer Rouge of

resistance coalition by which neither held Vietzam conference’s work. It called on nre of the conference, which torpedoing the talks. They

Prince Norodom responsible nor condemned the France Indonesia to “lend openedamonthagoamldhigh said that internsl dissensions

remained ﬁl:mdde carried oum their offices as hopes of success, were vocifer- within the delegation of
now

Delegates had not, however,
expected the nerlmonlous

1975 and 1979, were rejected.
The final statement sald

comprehensive
Delegates agreed that con-
sultations should resume

ous.

Some Western and many
south-east Asian countries
blamed Mr Hun Sen and Viet-
nam for hardening their nego-

China, the Ehmer Rouge's
main sponsor, appeared to
have reduced the pressure on

reslslnnee faction to give

Rlval parties seem intent on a battlefield solution

George Graham reports on the likely aftermath of the failed international peace conference in Paris

Fl'ERstarhngontwithhigh
tlement to the Cmbod.ia.n

Paﬂswuldn'temagreemam
statement to express its disagreement.
Nuw, the three Cambodian resis-
Ectwns,ledbyPnneeNomdom
Sihanonk, s bound to step up
their mﬂlfary efforts the
PhnomPenhregnne of Mr Hun Sen,

s

thie talks.
EMerSeneanholdoutforlong

amlameand.svenm-

allgn the Ottilhg: :Ii‘g.e bhowever, it
Cambodia

Soviet at the conference
hmmﬂeddﬂeges aid to the
diminished

Western approval.
The position in the feld is not
to become clearer until after
the dry next spring, during
which the rivals will launch their
offensives

"Gonﬂninng stalemats on the bat-
the Cambodians,” one del-
The divergences between the differ-
ent camps proved unbridgeable in the

space of time allotted to the
conference - hurriedly brought for-

tlefield might alter the attitudes of
commentad

from Cambodia by September 26.
“The Cambodian conflict looked

llkeaverygooﬂeandndaheforasolu—

tion. There were so many

ttyofthemaiorpowerstotnﬂuence
them,” one delegate said.

In particular, the optimists appear
to have misread Vietnam's need for a
settlement - a reading based on the
dire position of the Vieinamese econ-
omy and the country's pressing need

international acceptance

for and for-

agreementmth\ﬁetnam.andanmn—
ber of large aid dorors, especially
Japan, are weiting to step in once the

conference have tried to make it clear
that reopening the aid taps is condi-
tional on a comprehensive peace set-
tlement. “The policy consequences of
the failure of the conference will be
very unpleasant for V:etnam. said
one Western diploma

TheﬂV}Vest has a.lst;{ watched at:lx-
iously the emergence of an apparently
harder line in Hanoi, where the Polit-
buro last week condemned the emer-
gence of a non-communist Prime Min-
Ister in Poland.

On the other side, China does not
appear to have lived up to early hopes
that it would force its protégés, the
Ehmer Rouge, into line. Western and
South-east Asian countries feel, how-
ever, that the Chinese delegation has
shown flexibility by conceding that
the Ehmer Rouge role in a four-party
trapsitional power-sharing arrange-
ments need not be one of full equality

"e

.oft!m

‘however,

of

oug‘h withont Vietnamese troops,
a better dnme winning

ward because of Vietnam’s anmounce-

Cambodian problem is ont of the way.
Western couniries attending the

with Prince Sthanouk and Mr
Sen.

Mr Hun

Chinese join
refugee boats

northern
anmeeeoﬂda!sbenevethatahrge

workers have been China, and bave joined Vietnamese
made suspicious in recent weeks by an _proportion of the Chinese nationals are refugee boets, which rontinely make
ever Jarger of refugees to ethnic Chinese who fled Vietnam in the siops ox the Chinese coast en route to
speak only Cantonese, the southern hhlﬂﬂsandmettledtnmtbem Japan.

West blocks advance

of Condor

I missile

By Simon Henderson recently in Washington

US officials say that Western
nations and Japan are sncceed-
ing in hampering the develop-
ment of the lg:;iieor gabl a

range capable
of carrying puclear and chemi-
cal warheads which is being

Planned deployment is con-
sidered to have been set back
from 1991 until the mid-1990s.

The delay !
tory for co-operation
the US, Britain, Canada,
France, Italy, West Germany
and Japan, which in 1987
formed a Missile Technology

to stop
long-range missiles ming
part of the arsenals of the
Third World. Intelligence
sources said that their block-
ing efforts, mainly restricting
exports of sensitive tachnology,
Hown e oporation bevween

-

Argentina, Egypt and Iraq

Officials have also been put-
ting pressure on commercial
companies whose personnel, or
former personnel, appear
linked to the Condor I because
of their conmections with a
cluster of companies in Swit-
zerland and Ausiria, kmown as

been acting as a
company for the nroject.

Itaty has recently announced
an investigation into nine for-
mer employees of the Fiat-con-
trolled rocket engine company,

Snia-BPD, because of their
alleged involvement. A subsid-
iary of the West German aero-
space giant, Messersehmitt-Bol-
kow-Blohm (Mel&.B), is
being investigat
Westem officials say that
many of the personnel hired
for the Condor project by the
Consen gronp have similar
career experience in collabora-
tive European projects datmg
back to the 39608 and extend-
ing to the Europsan space
rocket, Ariane.

One missile project which
came to their atitention was a
patative UE-West German-Ital-
ian multiple-artillery rocket
system in the 1960s, known as
RS-80, which involved Hunting
Engineering of the UK,
and Snia-BPD. Among those
involved was Ekkehard

.Schrotz, a former MBB
employee- and -later gemeral -

manager of Consen whose car-

was blown up on the French
Riviera last year, apparently
by Israeli intelligence.

Hunting admits that in 198¢
it did work for Desintec, part of

motor for Condor L an Argenti-
nian rocket from which West-
ern officials say that the Con-
dor N1 was developed. Defence
work for Argeptina has been
banned since the Falklands
war in 1982; Hunting says it
has never had any connection
with Condor IL

French envoy
makes little
headway

in Beirut

By Lara Marlowe
in West Beirut

FRENCH efforts to orchestrate
a peaceful settlement in Leba-
non did pot appear to be
advancing yesterday. Continu-
ing bombardments in the Leb-
anese capital forced Mr Fran-
cois Scheer. the director
general of the French Foreign
Ministry, to confer with Sheikh
Mehdi Chamseddine in the
stairwell of the Shia Moslem
leader's house after the French
diplomat was driven across
Beirut's dividing green line
under shellfire,

Like Arab League and Soviet
envoys before him, Mr Scheer
has come up against the seem-
ingly insoluble problem of
Syria’s blockade of Christian
Lebanese ports. Syria and its
Lebanese allies have refused to
stop bombardments as long as
vessels are not monitored to
prevent arms shipments.

General Michel Aoun, the
Christian Lebanese leadar, has
refused on the grounds that
Syria transfers weapons from
Damascus to Beirut at will

Mr Scheer arrived in Beirut
on Tuesday, just four days
after he departure of Soviet
envoy Mr Gennady Tarasov.
The French diplomat said
there was no “French plan” for
a settlement and that there
was “complete co-ordination™
between Paris and Moscow.

Mr Scheer, like Mr Tarasov,
bas asked for a return to the
resolutions of the Arab League
summit in Casablanca last May
which called for an uncondi-
tional ceasefire, political
reforms and the withdrawal of
ali foreign troops from Leba-
non. France and the Soviet
Union want to reactivate the
tri-partite commiftee estab-
lished by the summit.

Fears for jailed
China students

By Colina MacDougall

AMNESTY International fears
that thousands of Chinese
detained since the suppression
of the student movement June
have been executed in secret, it
said yesterday. Beatings, tor-
ture and humiliation of prison-
€rs were commonplace.

There was strong evidence,
ineluding an official ive
Enown as Document 3, that
many detainees had been put
10 death, especially -since
Peking had reieased few details
about what happened to those
charged with capital offences.

Document 8, approved by the
party's Central Cornmitiee in
June, specifically stated that
“counter-revelutionaries” who
had committed the “most seri-
ous crimes”, were to be exe-

cuted

Amnesty is particularly con-
cerned about the fate of Wang
Dan, a student leader arrested
in July. A former police officer
who fled China said be had
been in secret after
torture.

Israel’s sometnnes murky links with Latin America

RESS reporting of
Amprican
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ticnlar — go.buktotbelm
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moclemlsraeliarmyto
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of Independence. .
It was not unifl’ the 19608,
‘that relat!ons
between Israel and Latin
American. states blossomed.
Between 1984 when a policy of
militery co-operstion was initi-
ated and the beginning of the

Salvador, Honduras,
temala, Ecuador, Colombia,
Panama and Costa Rica, not to
mention Israeli assistance to
Contras. -

the

Israeli are coy these
days about the extent of
Israel’s relations. with Latin
America in light of the embar-

. rassing revelations about
activities of

alleged criminal

Israell nationals in Colombia,
butttntmthistbatd;plomau
cally and economically the
nscﬁmisofconﬁnuingm
tance to the Jewish state.

I:_n-_aelexportssm()mofmn-

military goods to Latin Amer-
ica and imports items such as
meat and coal worth about
$500m. Colombia, which sup-
plies coal valued at some
$250m a year is a

trading partner.

In the aftermath of the 1967
and 1973 Middle East wars
when Israel foond itself
increasingly isolated i

relations with the develoging
world were at a low eb
conld always look to Latin
America for oecasionsl diplo-
matic

Among its staunchest

friends throughout the 18703
were countries such as Nicara-

regime In 1979, el Salvador and
Costa , only Guy-

Aviv,

Israel's longstanding rela-
Hons with Nicaragua — it sup-
plied military to the
Somoza regime in its final
months — drew it, almost inev-
Hably, into supporting the Con-
tras. The Contra connection

lar tombelsﬂghﬁngth:flgs
ws, to rel
Sandinist

araguoan
The Iran-arms-for-hostages
scandal focused attention on
Israel’s murky dealings in
Highly developea and based on
on
a network of well-connected
middlemen, many former
Israelf army officers or agents
ot' the Mossad. Israel's overseas

Typlcal these operatives is
Mike Harari, former Mossad
agent who, for many years, has
been close to Panamanian lead-
ers, including General Manuel
Antonie Notiega. Little is
known about Mr Harari's busi-
ness affairs beyond, as a col-
league has reported, the aimost
universal assumption that he
is an arms dealer.

Istael's military sales pro-

go back a long way

gramme in Latin America has
passed through four phases

the sale of larger items such as
boats and aircraft and the
fourth, the sale of sophisticated
electronies, computer pro-
grammes and optical compo-
nents. Some 16 Latin American
countries are Israeli clients,
according to the Stockholm-
based Internatlona! Peace

Israel beneﬁted particularly
from the decisions of the
ﬁgtfr Adtxgi’ioni%traﬂon of the
to right-wing dictatorships.
Israeli arms dealers quickly
moved to fill the gap.

Hems sold have ranged from

the Kfir fighter which has been
purckased by Celombia and
Ecuador to Galil automatic
rifles and Uzi sub-machine
guns. Other items sold include
the Arava transport aireraft,
armoured cars, mortars, artil-
lery pieces and patrol boast.

Estimates of the value of
Israel's arms shipments to
Latin America range up to
about $250m a year ont of total
sales of military equipment
that exceeds $1bn. But defence
experts say that recently the
Latin American arms trade has
become proportionately less
important to Israel. With the
increasing sophistication of the
Ismeh arms industry, the bulk

of arms exports now go to the
US and Europe.

Tony Walker
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Plan for ‘middle income’ debtors

THE World Bank plans a twin
initiative next month to ease
the debt burden of the world's

poorest countries and, sigmifi-
cantly, the less well-off among
so-called middle ncome coun-

tries, Reuter reporis from
Galro

“We've got new features (in
mind),” Mr Edward Jaycox, the
Bank's vice president for

Africa,

The proposals would be sub-
mitted to delegates attending
the joint annual meeting of
governors of the World Bank
and International Monetary
Fund in Washington next
month, .

Mr Jaycox was attending a

tion of Afri-
can Unity debt seminar in
Cairo to discuss the continent's
$240bn

foreign debt.
Mr Jaycox sait%:;he plan

brought forward by
Mr Nicholas Brady, the us
Treasury Secretary, to help blg
commm'elal debtors would be
of less help to other coimtries
bt carcylng SEeeanie s
]
private debt.

He said the idea now was to
extend the Toronto concessions
to these less endowed, middle
income debtors which would
inclode countries like Egypt,
Nigeria, Ivory Coast, the
Congo, Cameroons and Zim-
babwe in Africa, and their
connterparts elsewhere.

“They've fallen between
stools. . . These are cases that
have not yet been addressed
properly,” he said.

The proj would extend
debt currently designed
for the poorest to middle
i:}m& Ehtors and a;gply some
Q chniques for e
debtors to the poorest. lare

The World Bank alse
planned to launch the iden as a

trial suggestion at the Septem-
ber meeting on what Mr Jay-
cox called a “Brady-type plan™
modified for the poorest comn-
tries — borrowers from the
Banlk’s soft-loan affiliate, the
International Development

Funded by an Iniiial “tokan”
$100m from the Bank’s own het
income, the scheme wounld pro-
vide grants to help these coun-

tries buy back, at substantial
discounts, commercial debts
not guaranteed by creditor gov-
ernments, he said.

“This is basically a irial bal-
loom,” Mr Jaycox said. If bilat-
eral -creditors could be per-
snaded to weigh in with four or
five times as much money, it
would signal prospects for con-
tinuing the scheme on 2 bigger

“If raises the question of
whether we can use regular
IDA money to do buybacks of
this kind,” he said, noting
these funds were subject not to
Bank control but to that of
EeA-mber-state directors of the

“That decision has not been
taken. Bur these are straws in
the wind that, in -effect, test
where the political will lies,”
Mr Jaycox said

He said that Mr Barber Con-
able, the Worid Bank Presi-
dent, would bring the plight of
the less well-off, highly
indebted middle-income coun-
tries to the atiention of the
World Bank’s Development
Committee in Washington.
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Electrolux makes
breakthrough into
Japanese market

By Michivo Nakamoto in Tokyo

SHARP, the Japanese
consumer electronics group,
has agor{eed to distribute a few
of the Swedish Electrolux comn-
retailmy to Hlettss l_no;e than 5,000
ou in Jag
m“ e t pan st:.rting
e agreement is a break-
through for a foreign supplier
in the Japanese electrical
market, and comes at a
time when the US government
is stepping up pressure on the
Japanese government to prise
open the country's distribution

systems.
The distribution networks
for electrical i

stocking imported X

Sharp has apparently
decided to break ranks with
the other big producers in an
attempt to increase its sales of
product Jioes in which it lags
far behind Matsushita, Toshiba
and Hitachi X is also trying to
take advantage of the growing
interest of affiuent Japanese
consumers in Western-type
large size appliances.

Under the agreement with
the Swedish group, Sharp will
sell a range of white goods
made by Electrolux under hoth
the Sharp and Electrolux
brand names. The products are
limited for the time being to
three models of large refrigera-
tors, two disbwashers and a
washing machine. But Mr
Haruo Tsuji, president of
Sharp, said the agreement

could In future be extended to
cover a wider range of goods.
Electrolux has had a subsid-
iary in Japan since 1975 but
has found the going tough. A
tie-up with a Japanese com-
pany seemed the best solution.
“Electrolux cannot move
into the (Japanese) market
without a partner.” said Mr
Anders Scharp. president of
Electrolux, in Tokyo yesterday.
The company has agreed to
adapt a number of its products’
featores to the Japanese mar-
ket. Japanese manufacturers
have often claimed foreign
products do not sell well in the
country because far:ﬁ mana-
facturers refuse to t their

The companies are aiming
for modest sales of
Yabn(£13,393) in the frst year
of the agreement and YiGbn by
the second year. The tienp is
not likely to have a significant
effect on Sharp's profits,
according to Mr Yoshihide
Kondo, an analyst at Daiwa
Securities. “As a business, it is
negligible,” he said.

Following the Sharp-Electro-
lux tie-up, other manufacturers
may be willing to follow the
same route. The Japanese con-
sumer electronics market
appears to be reaching an
important turning point.

The big manufacturers
appear to be losing their domi-
nance as a result of the grow-
ing size and power of indepen-
dent retail chains which have
set up their own distribution
arrangements and begun to
import fereign products.

Finns sign
Soviet
insurance
venture

By Enrique Tesslerl in
Helsinki

POHJOLA GROUP, Finland’s
biggest insurance company,
has signed a co-operation
agreement in the areas of risk
management tralning and
insurance coverage with ihe
Soviet state insarance com-

pany Ingosstrakh.

The apreement is the first of
its kind between a western
Enropean insurance company
and a Soviet one.

Itallan
UK's Commercial Union,
among others, are keea to
establish msurance links with
Ingossirakh, exclnding risk

Perestroika has paved the
way for some 850 registered
joint ventures hetweemn West-
ern and Soviei companies,
more thar 75 of them Finnish,

i Triple A
rating by Standard and Poors,
has agreed to offer Iits
Enow-how In areas of risk
management io Ingossirakh
and, with its Soviet counter-
part, to offer insurance cover-

Finnish-Soviet joint-

age to
venture companies.

In the agreement, Pokjola
Group has agreed to train
Ingossirakh officials in the
hitherto-nnknown concept of
risk management in the USSR.

This programme wonld
include basic training, risk
analysis methods, principles,

Breath of liberalisation in the Kenyan air

ONE OQF Africa’s most
far-.reaching trade liberalisa-
_ﬂm& programmes 1s gnder way
in

Until recently the country's
i Seeai o e appesvance

i @ appearance
of an import licence document
from the Ministry of Com-

merce.

it would list more than a
dazen possible reasons why the
recipient’s licence application
was unsatisfactory, with check
marks against one or more of
the options set out — such asa
wrong import schedale, or
incorrect tariff cod

e,
Often the Ministry of Com-
merce was wrong, and the
manufacturer had in fact fAlled
in the application proper-
Iy - ‘l:fut it was an ef?rh::titgg
way of winning time w
government was short of for-

eign currency.
Applications could be held
for as long as six months,
disrupting factory schedules.
Many businessmen short-cut
the process by bribing officials;
others put in multiple applica-
tions; some used licence ped-
lars — entrepreneurs adept at
warking thelr way throngh the
red-tape. )
But last April a?he this sud-
denly changed as govern-
ment's trade liberalisation
measures took effect. To the
delight of the business commu-
nity, licence approvals for most
essential materials started

raw
coming through within 3 to 8
weeks.

The measures have meant
that 76 per cent of ltems in this
category — representing
between 90 and S5 per cent of

the import bill — are now
i restric-

being lice without
tion. Several domestic indus-
tries, once cushioned from the
outside world, are being
exposed to competition.

For a :Immh'y ;réth periodic
balance payme. problems,
shortages of foreign exchange,
and 8 long history of import-
substitution. the move ﬂl;arked
a courageois step on road
towards trade liberalisation
:i.nd export-led industrialisa-

on.

In the first decade after inde-
pendence in 1963 Eenya's man-
ufacturing secior — which con-
tributes about 13 per cent of
GDP and provides 8 per cent of
employment ~ boomed.

Exports declined
from 22 per cent of
manufacturing
production to 7.5%

Thanks to subsidised inter-
est rates, a growing regional
market, an over-valuned
exchange rate and import
restrictions, the sector
recorded growth averagng 1l
per cent a year. But in the
1970s and early 1980s that
gg.am gk tlge collapse 3
oll price rises,
the East African Community
and the deterioration of neigh-

bowring economies.
By 1985, exports as a share of
i roduction had

manufacturing pi
declined from the 1972 level of
22 per cent to 7.5 per cent,

i EXpOoris were earn-
ing only a fraction of the for
elgn exchange consumed by
the sector.

The decided to

sector
In anticipation of the

reforms, the government reor-
print i e saiie
into ca
to liberalise what are known as
Schedule LI and HIA, which
consist of high priarity raw
‘materials, intermediates, eapi-
with high tariffs and items
insufficiently & in the
domestic market. The target
date was June 1988

Schedule IBE - goods compet-
e i ot

ess

tant industries - was sla&pgr
Hberalisation in June 1989.

Schedule IIC, which con-
tains items competing with
local industries such as
textiles, as well as

June 1988 came and went,
however, - without any action.
But in Aprll this year imple-
mentation of them‘lepmmnme

In
practice, however, the govern-
ment is maintai a fiexible

maintaining

Inter-Korean trade ‘promising’

By Maggle Ford in Seoul

Enron signs

Argentine

methanol contrac

Pohjola Groop said the most | THE POTENTIAL for economie Mr Toloraya suggested the Pointing to jeint ventures in ] - )
Toshiba in IBM venture important aveas where insur- | exchanges between bitterly two sides could set up a joint the North invoiving Koreans | By Gary Mead in Buenos Aires
ance coverage will be given | divided North and South Korea  airline which ¢ould fly through  based in he ) . S
are property, liability and [ s quite promising, according both countries’ airspace. South this “ economy” THE state-rmn Argentine The deal announced by

TOSHIBA, the Japanese to develop flat panel displays | business interruption; trans- | to 2 member of the Soviet Korean airlines at presenthave be a good entry point for | petrolenm company Yac Mr-Octavio Frigerl, the govern-
electricals group, and IBM that were light in weight and | port insurance are | Academy of Sciences visiting no overflying rights with Southern companies. tos Petroliferos Fiscales (YPP) ment official appointed to YEF
Japan have set up a 50/50 Joint consumed relativeiy little | other areas which both compa- | Seoul China or the Soviet Union and The Soviet Union may be | has signed a cohtract with the by President Carlos Menem
venture, Display Tec ,  power, plan to develop. Mr Georgl Toloraya, who cannot provide a competitive helping the iwo Koreas | US company Enron Intern2- goon after taking office on July
to manufacture large size col- Digital Technologies is to The Group explained that } spent five years in the North, service to Europe. towards a belter tional to consiruct a. 660,000 8. Mr Frigext’s task is the diffi-
our ligunid crystal displays begin production of 10 inch | although coverage could be | Was addressing a symposiom He suggested a joint irading Earlier this year, Moscow offi- methanol plant in Tiema oy oo of bringing YPF's
(LCDs) in Japan, writes Jan LCDs in April, 1991 following | split equally, a future rule of | on inter-Korean relations. He honse, marketing North Kor- meeting | del Foego, Argentina’s most ..o ined order prior to its
Hodger In Tokyo. They will be  construction of a Y15bn | thumb may be that Finnish-So- | outlined areas where the two ean goods in Western countries  between Mr Kim Young Sam, 2 | southern region. - planned privatisation oz partisl
used mainly in personal com- (267,000) factory on the site of | viet joint ventures in the USSR | sides might co-operate. and South Eorean goods in South Korean Opposition Enron, together with ifx salo into private hands. Mr Fri-
puters and workstations made Toshiba's Fimeji plant, 600km | would be handled by Ingos- Joint ventures offered the Communist countries. leader, and Mr Ho ' associates Macri and geri has under flerce
by the two companies. west of Tokyo. Later, it will { strakh and those in Finland by | best opportunities, especiall Joint ventuares in third coun- senior North Korean Clamar, (which lointly form . attack ' -

Toshiba and IBM Japan have buijld larger screens, Produc- { Pohiola. in construction, devei- tries, such as China, the Mid- Under the “Ni the . from main petrol
been conducting joint research tion in the first vear is esti- It did not excinde the possi- | opment of the North’s mineral die East and the Soviet Far icy introduced by President | Austral) will invest $250m in mmmmhy
on lutﬁ'fn%‘g colou:'orLtEgs m_atedat&.og.:ltomﬂuogma‘?t Elrl:yw‘;tt;majomliﬁ %xs:gother :;atural_moumets& would help smooth out RohTaeWoo,lI;lhmthbeui?E them:jlect. whicigisdueto éi!lﬁl!tﬂﬂllﬂ:'m Argentina's
using transis - with ann es estimal Ingosstrakh processing, agriculture after munist countries are be] come stream in 1992, YPF Industry to greater foreign
rology since 1986. The aim was  Y10hn. future. the South, and transport. years of no contact, he said. ickly. will supply the gas. investment and exploitation.
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Cuban American victory in Miami

By Peler Riddell, US Editor, in Washington

first congressional victory,

for the Republicans
a House of Representatives
seat in Miami long held by the
Democrats.

The election. with an unusu-
ally high turnout, was decided
largely along racial lines after
a bitterly fought contest. His-
panics voted almost entirely
for Mrs [eana Ros-Lehtinen,
the Republican, while blacks
and non-Hispanic whites,
including Miami's large Jewish

backed Mr Geral

Mrs Ros-Lehtinen said her
election was “a viciory for the
whole Hispanic commuaity
and sends a message to our
brothers listening in Cuba of
what we can do.”

The result nnderl.inea} g
growing politiczl nower o
panics, and particularly of
Cuban Americans, in the
Miami area of Florida.

Cuban Americans are
strongly Republican, unlike
most other new migrants, who
are Democrat-inclined, with
the excepton of the Chinese

o

il -

Americans in southern Calif-
ornia.

The election of a Cuban
i has been likely for
some time because of the
changing demography of the
area with Hi 60
per cent of whom voted on

; ot irh rikk AL,
Tleana Ros-Lehtiner and her hasband celebrate her election victory

Tuesday) making up 37 per
cent of the electorate, against
44 per cent non-Latin Whites (2
45 per cent turnout), and 19 per
cent black voters (a 35 per cent
turnout).

The Republicans won by 52.3
to 47.7 per cent of the vote.

PP
ts

My
over the

A Republican victory was
probably delayed by the per-
sonal popularity of the late
Congressman Clande Pepper,
whose death after bolding the
seat for 26 years forced the spe-
cial election. His appeal had

Menem government split
over labour law reform

By Gary Mead Buenos Alres

A SPLIT in President Carlos
Menem’s goverliment over new
Jabour legislation is threaten-
ing to undermine his emer-
gency economic programme.
Mr Eduardo Curia, an eccno-
mist affillated to President
Menem’s Peronist party, has
revived an employment reform
project dating back to Febru-
ary this year, which would
give employers much greater
contractual freedoms.

consoibi o oo
[V an
rights to sugslnnl'.ua.l financial
compensation if made redun-
dant or temporarily suspended
from work.

Before May's presldential
election uria was fre-

Mr Menem be

Mr Curia's scheme propeses
that employers would bhave the
right to sign contracts with
employees for a maximum of
three years. Employees would
have no compensation rights if
the contract was not renewed
at the end of that pericd When

Mr Curia’s proposal was
unveiled in February it met a
storm of protest.

However, the plan has now
been given full backing by Mr
Nestor Rapanelli, Economy
Minister and one of the key
figures in President Menem's
attempt to restructure Argen-
tina's collapsed economy. Mr
Ra, i, a former vice-presi-
dent of the multi-pnational
Bunge and Born, said that the
Curia proposal would be sent

port, Mr Jorge Triaca, Labour
Minister and the former leader
of the plastic-workers" union,
and Mr Robert Digon, number
two in the Labour Ministry,
have strongly criticised the
project.

A crucial element of Presi-
dent Menem's efforts is the pri-
vatlsation of several state-
owned companies, where cver-
manning Is a notorious prob-
lem. According to a new report
more than 1 in 4 of all Argen-
tine workers is employed by a
state-run company.

US to present Noriega
drugs evidence to CAS

By Llonel Barber in Washington

THE US will today present
evidence supporting its drug
trafficking indictments against
General Manuel Noriega of
Panama at a special meeting of
the Organisation of American
States. ] .

The aim is to “stiffen the
spines”™ of Latin American
countries which have failed
fully to support the Bush
administration’s call for Gen
Noriega to siep down from
power, a GS oificial said.

The OAS meeting coincides
with the expiry of Mr Manuel
Solis Palma's term as provi-
sional president of Papama,
leaving a constitutional void
after the annulment of last
May's elections. The TS and
Panamanian opposition are
concerned that Gen Noriega
will respond by naming a pup-
pet government and dismissing
calls for Iree elections.

Administration sfficials are
disillusioned with the OAS, the
designated vehicle for Latin
American countries to pursue
regional diplomacy aimed at
resalving the ecrisis jn Panaina.

Despite efforts by Venezuela,

other Latin American coun-

tries, notably Brazil, Argenting

and Ecuador, have resisted

unequivocally condemning

Gen Noriega, according to the
Iministreti

A US official said today's
OAS meeting would serve as a
forum to condemn Gen
Noriega, not just en drug traf-
ficking but also on his usurpa-
tion of power. Abuses were
highlighted by a fcrmer mili-
tary associate two years ago
Gen Noriega of
rigging the 1984 election, cor-
ruption and killing political
rivals. . .

By publicising ils case. the
US intends to renew its appeal
tp the Panamanian Defence
Forces to overthrow their
leader. Some believe that the
PDF remains the best hope for
removing the strongman, even
though, after several purges, it
has thus far stayed loyal. Presi-
dent George Bush has repeat-
edly stressed that the PDF has
an important role to play in a
democratic Panama.

US personal
income
increases

by 0.7%

By Anthony Harris in
Washington

US PERSONAL income rose by
0.7 per cent between June

ths.
However, the figures may
overstate the growth of
incomes and spending. Over
the last three mon

receipts

neatly a third of total income
growth; this appears 1o be
largely a transfer within the
personal sector, as borrowers
have paid more for finance
provided by consumer savings
institmtions, infiating both
sides of the account.

Most of the July increase in
real spe went to
divided equally between dura-
ble apd pon-durable goods.

IMF forecasts slowdown in

world econo

time.,
Drafts of the IMs World
which have

to 2 more sustainahie pace; the
slowdown is unlikely to
develop into. a recession.

main reason for the

E
il

]
i
B g

!
§ai

I T
R

mic growth

Former Mexican copper mine

chief accused of co

By Richard Johns in Mexico City

CORRUFPTION charges have
been levelled the office of

Are
1983 todelsss of . Gtgempm
Minera de Cananea, copper
company declared bankrupt
Mr Qcampo, a Chilean
national and a son-in-law of
former President Luis Echever-
ria Alvarez, is acensed of sell-
and other metals at

ing copper

below international market
prices and receiving
commissions,

involved in corruption the
e.
The charges after the

than $650m, preceding
laration of its bankrupicy.
However, the measure is

widely belleved_
motivated by the
tion’s jon -

determination
the union’s stranglehold at the
mwmlm.ﬂmm’shrgest.-
to an attempt at privati-

At 2 press conference last
week the present.

E

tioms oo~

the crimi-

nal p against - Mr
’ \
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ta bave been .
Administra. -

rruption
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state-owned
and silver mine southgo},‘}
Mexico Clty which in the firg
hait of this year produced 1.tm
ounessotof gilver and 5,g0p
mummmdﬁ
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A lesson in umty for N Ireland.
. Tim Burt looks at religiously integrated schools in North Belfast

HE SGHOOL term
tomorrow for the

joined

a class with Catriona Boal,

who left the all-Protestant
School

‘others started in 1965.
: Catrionathmks

“educating
u.ngpeosé l:ogetherwm
- You wun't mt 1o hurt

Heu:view!slharedbytha

notimpose:f.Wearapmv:lding
the opportantties. The

Brown, y
byterian Church, said- the

Anthony Ken-, 16, from a Catholic family
in the heart of Belfast left his friends at St
Malachystwoyearsagotojoml-lazel
wood: “I was never frightened about going
there. The main difference at Hazelwood
was meefing Profestants and not having
religion forced on you. I think it’s better to

grow up- togel

teenager Catriona Boal thinks “educating

ther than be divided.” Catholic

Yollﬂghl:lolllﬂtogeﬂlerwﬂlhelpbnngdown

ers —
xom'fnends.

you won’t want to burt

_Northern Ireland educatmg

Protestants and Catholics
mgether were {0 be-given spe-
h'eatment.

DeparhnentnfEdnea
tion unveiled a white

consent

and over a period of time.”
Monsignor Colm
McCaeghan, director of the
Catholic Maintained Schools

have mistrusted each other,
are now

there.
“Something like a birthday
party is usually a sectarian

‘event because there is no

opportunity of mixing. But
now we are ¢ that and

There are no integrated
schools, for example, in the

staunchly loyalist Shankill

Road or in republican Ander-
sonstown

- Warning

issued on
misuse of
information

By Our Belfast
Cortrespondent

clear yesterday that any mem-
bers of the security forces
found co-operating with ter-
rorist organisations in North-
ern Ireland would be prose-
cuted “with the full severity of

the law.”
M:' John Cope, the prov-
ty Minister, was

i
i
:
i

traced as IRA suspeei.”
The Minister condemned

Thomson cuts half a million holidays in 1990

Holiday bookings slump
prompts 10% price rise

By David Churchiil, Leisure Industries Correspondent

;‘HOMSON Holidays, Bri'h.i'.:n's
iggest package tour operator,
yesterday announced that it
was cutting kalf a million holi-
days from next summer's holi-

average of 10 per cent

The maoveis a reachon to the
sharp slump in holiday book-
ings this summer with the
market down by about 10 psr
cent in volume compared with
last summer.

Thomson is the first of the
leading tour operators to

| announce capacity cut-backs

for pext summer but its move
:al‘i“ksgtobefollowedbyother
operators.
This wenld mean almost a
million fewer holidays on the
Most of the holidays will be
cut from Spanish resorts,
althoogh there will be fewer
holidays to several cther medi-
terranean destinations, such as
Tumsnaa.ndMalta.

But Thomson also plans to
sell substantially more holi-
days to new destinations such
as Florida, where Walt Disney
World iz the main attraction
for Britons.

Thomson's decision to cut-
back its holiday prograinmes
follows a disastrous summer
for the package holiday busi-
ness with airport delays and
health problems in some Medi-
terranean resorts hitting sales.
Thomson also blames higher
interest rates for depressing
holiday demand.

Moreover, the record level of
sunshine in the UK this sum-
mer has encouraged many
Britons to holiday within the
British Isles rather than take a
continental package holiday.

. 'Thomson says that although
its own sales this summer have
not fallen in line with the mar-
ket slump and held steady at
about 2.5m, it expects a & per
cent fall in the market mext
year and was cutting its capac-

ity now rather than later.

“We want to sell our hali-
days at brochure prices and
not have to discount them
heavily as we bave done in the
past,” said Mr Charles New-
bold, managing director of
‘Thomson Holidays, Y.

He said the problems of the
travel industry in recent
had not been helped by
price cutting between tour
operators which had led to
small profit margins.

Price rises of an average 10
per cent on short-haul Mediter-
ranean holidays were partly
caused by the stronger US dol-
lar and Spanish peseta against
sterling, he added. The rises
are also understood to include
some cushmning of Thomson's
profit margin

Thomsons strateg'y for next
summer is aimed at improving
standards of holiday accommo-
dation following the poor pub-
licity for the travel industry
this summer.

Record number of UK visitors

By David Churchill, Leisure Industries Correspondent

to be reform of the province’s educa- Committee for Down and Con- introduced to break down - member of securl
one ¢of the first pupils at Hazel- tion system for more than 40 nor, was even less enthusias- udices in segregated Plﬁly ?.f}kswmbfmﬁeih;,m? A RECORD number of Bluck, chairman of the British The total increase in over-
: S years. . tic. “Quite framkly I see the ing the cultoral heri- ist 3 overseas visitors came to Tourist Authority, yesterday.  seas visitors in June, however,

Mr Tom Rowley, the -head An independent body has possibility of it (integrated edu- tage shared by Catholics and @ Elsewhere in the Britain in the first half of this “Not has month wasonlyspercenthlgherat
teacher, such a5 been set up to-disburse fonds the difficul- ewtownabby Council yester- | year, according to figures 0 °m{dhmf:“ﬁor ey 16m than in the same month
Catriona as the of and, for the first thme, money ties in Northern Ireland 2s  Cawriona Boal doesn't think o proposals for the | Teleased yesterday by the Gov- tourists. but there has 12St Year.
integrated _ is available to parents wanting the Government is doing biggest local anthority project | ernment’s Department of ﬁ:: %‘g:; "o remark ab?g During the first half of the

She began at Hazel- to start such schools. Teachers and education offi- enough. “The problem isn’t ever underinken in Northern ployment. opsuree in domestic tourism JYEaIr Spending in the UK by
wood College in 1985, when  Existing segregated schools, clals working in the small inte- just in schools — it's the lack Ireland. The numbers of incoming patting us well on course fora CVErSeas visitors increased by
there were just two other meanwhile, have been encour- grated system reject Monsignor of jobs. She plans to move to The £50m plan, which conld | vigitors rose by 15 per cent in ?t"lul outstanding vear.” he 11 per cent to £2.7bn.
pupils in het year and only aged o apply for integrated McCaughan's view. in search of work create 300 jobs, will require | comparison with the first half added. £ year, However, spending overseas
four other schools in the prov- status, promise of 100 Mr Jo Mulvenna, for the after goingto substantial private sector | of Jact year to reach 7.8m for . by British residents in the first
ince where education was per cent funding. - . Northern kreland Council for  Ber classmate Anthony will investment, although officials | the January te Jurpe period Mr Bluck pointed out that half of the year rose by 13 per

the sectarian divide- Dr Brian -Mawhimmey, the Intergrated Edvcation, which also be looking to the main- believe their proposals will | spie year “particularly pleasing is the cent to £3.7bn. ] .

The first, Lagan College, Northern - ind education for parents land for work *I would go become reality in fonr years. T sharp increase in visitors from The number of Britons going
apeued:tsdoommm:nd minister, “Government is  setting up integrated schools, across the water to work. It TheEnropeancommunjty ‘“The British tourism indus- North America during June to  abroad in the first half of the
was the only school bridging supporting and facilitating said children from inner city wonld get me out of here for 2 may be approached for finap. | try bas had its best first six- 450,000 — up 23 per cent on year rose by 12 per cent to
the sectarlan divide until three education; it will areas, who 20 years ago would start.” cial assistance. months ever,” said Mr Duncan  June last year.” 132m.
Health survey fuels |Coverage of

- L] -» H
smoking in :

reform oppos1t10n

By John llmn

Those with detailed
show that health care be
more market-driven at the

expense of orﬂinary NHS
he said. - :

In the , Mr Cook con-
tacted the 178 hospitals or
health service - units that

Of the 95 that -Mr
Cook szid the majority had
only expressed an or

Bty o Nationa: otk Sex.
shows

ga_wnthekoﬂcimlqmm

UK media
‘inadequate’

MOBILE commNICA'rIONs
The Fmanmal Tunes proposes to pubhsh tlus
survey on:

20 SEP'TMER 1989

Forafnﬂed;tonalsynopmsandadmhsemmt
: detnils,pleasecantact_

. on 01-873402(__5 o
or write to him at:
Number One -
Southwark Bridge
. London '
 SE1 9HL_-
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It's the best possible catch. A great return on

your investment.
And that’s the only catch there is.
With HALIFAX DEPOSIT INTERNATIONAL there is
snnply no need to go fishing around for a better investrnent.
' - There is to-£ime Timit on your investment and you
can have instant access with no penaities.

HALIFAX JERSEY-BASED INVEST
HIGH INTEREST. INSTANT ACCESS. SO WHA

You can have UK standing orders and direct debits.
And monthly interest can be paid into UK bank accounts.

Being the Halifax you can obviously expect highly
competitive interest rates. And being offshore you can get

interest with no UK tax deducted.

Your sterling investment can start with 2 minimum

of £1,000 at the substantial raie of 11.00%.

From there the interest rate automatically rises on
the whole investment as your balance steps up as follows.

AMOUNT £1.000+ | £10,000+ | £25000+ | £50,000+
INTEREST RATE 11.00% 12.00% 12.60% 12.85%
CAR* 1130% 12.36% 13.00% 13.26%

Interest rates may vary so you can call our Halifax Jersey
Hotline on {0) 554 59840 for up to the minute information.
This great investment opportunity is only open to

those not ordinarily resident in the UK.

If this ineludes you and you would like to open an
account, simply send us the completed coupon below.

Once you've got your hooks into this investinent
opportunity you can just sit back and reel the money in.

Te Hnllnu: Buil Society, International Investment Unit, Ingouviile
House, lngonviﬂingne, SL Helier, Jersey, Channe] Islands.

I/¥We enclose a cheque/money draft No.

for

{minimom deposit £1,000).

1/We are not ordinarily resident in the UK. Please send the dedamuon
form for the payment of gross interest. ['We wonld like the interest
Addedtobalance [] Paid half-yearly ] Paid monthiy

Or please send me full details of HALIFAX DEPOSIT INTERNATIONAL. [J

Full Name (Title) Tel No

|

Address

Nationality

Date

Signature(s)

This snm js being invested in HALIFAX DEPOSIT INTERNATIONAL by
me/us as sole/Joint heneficial owner(s)

—
HALIFAX
=

—
| __ _THE WORLD'S No1 _

Halifax Building Society, International Investment Unit,
Ingouvilie House, [ngouville Lane, St. Helier, Jersey, Channel Islands.
Fax No: 0534 50280 Telex No: 4102384

Interast is paid torics vearly, piving a higher compounded annual rate (CAR®) if left [ntact for
the whole year. Copits of e a3t audited accounts are available on requen. Aalifex Boilding
Sociery’s registered office 8 in Relifax, UK. Rates are correct a! lime of going to press.
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Cambridge to set up new |  |Bobbies keep plodding their beat
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By Michael Skapinker f d it P Deakin js hnnting for an e it had clsared itsslf up ARG °
CAMBRIDGE University is to  The Cambridge MBA course of a 1987 report which argued a]ls s gespne wvan. So far, be ' gane away by :
set up an Institute of Manage- Will be three years long, each that, unifke competitor coun- bas epotieq fise round the "f.%dm_mm £
ment Studies, offering several Yyear consisting of one term of tries, Britain had failed to progl-ess sdmr\'zhut theB_nrmmr Reservalr, e R e tiings, Do 1 .
qualifications, including a Mas- teaching at the university. Stu- develop an effective system of at hot the offending one. The quickly ) e take our £ome S
fer of Business Administration dents will spend the rest of the management education. Prof { mug ghare price of Burotonnel, | Ts508 van drove down a bus think we 33005 -
degree. time working for their com- Handy was also & member of | wha angis  Channel tan- ﬁﬂYd%mmm over others. + hetween polie- "
Unlike N versities PANY or public sector organisa- the Cambridge committee set | o4 oy »d a further frightened wife. of & The and Eondon
leading uni tion. Most other busin to review the umiversity’s | 26 Broup, tumbled a | Buckland Monachorum parish ing in Tavistock
in the United States, neither 90, W05 Otier Bueness 7 of managemest e | 578 10 78%p yesterday despite 4 | cyoncimior. Nl has just been homa to .
Oxford or Cambridge Universi- year ¢ation and to make recommen. report that the central servite |  «wo have spent nearly an him. by reports troubls sk "
ties have offered MBAS. dationy for the fature Pror | tunnel has been halfl comt- | yonr on this job now, where in the Notting Hl Carnival over )
idge’s Institute of Ma- has argued thet mam. | PiEtedl The erouy's share price | plymouth we would mot have ihe bauk holiday weeksnd
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operating at the beginning consist of a mixtare of teach- mixture of frustration sexve Hhers..
o T, M s ing sl e | oo st bt | B i, ST LI a0 4 s Beee
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yearorea{olyalgnlgso. Ozlzﬁuma ! ?o:mthelmﬂ. be ET000 a |  Ewroturmel has said it wil beeﬂ"m“ ,m,nmd“kmm m'm"’“m B N P — . says, “You just do not invest
i:m':itriIl|:u";teranMBAtiegr:elt Prof Handy was the author year at 1989 prices. 0003 | reveal new cost estimates places. o Rﬂedhrﬂ}nq,m"b!:ul'a e as much in the job in a cly )
: e e awtair. Morton | If traditional British policing  you ave very careful how you - Tavistock 1s not IMIANS  heesuse of the sheer work-
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raises pressure fOl‘ GG by the end of last weele. | WUrler took place over a the Tavistack force can be home fo rabhits, 6 BT e wortis investigating | -
tock ord i by k- | Gocade ago: the most Aimmioriaby gk at St two hours & §5% Wiy Ce comtroversy |+
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THE UK's biggest ever single fourth “reverse auction” for up | cise.” Listening to local bus lane violatons seriously.  revive some past virtaes. From of 100 crimes & month. i
contract for railway vehicles } BRITISH TELECOM, Britain’s avtumn pay round begins. 0 £400m to buy-back people's worties conving- “Sometimés they wamt yon this month, the six officers “ngeg the strongest local e
was yesterday awarded to | largest private sector ‘The proposed setilement ernment aritie : ing them that the police will to change the world,” says PC ~wiho patrol the town In addi- Y of traditions} poMe-
Brel, the former stateowned | employer, yesterday made a 9 foel pay expectations among try to do somethirig to help is  Meakin, 28, “The days are gone ﬁmmﬂ:eeommmltrwﬁﬁ- ing Is PC Folland, the commu
ro]].mg stock_ maﬂl:i:fa::rurer per oign: pay OEH w{ﬁs’g;'%'i 140.000w;211-1kers at tl;wei ﬂf’g& Major to visit HK seen as important in maintain-  when yeu could sort out m man wﬂlmelch have &n area sman for the
The order, worthyup- to | pressure for higher pay settle- same umions as BT. MR JOHN Msjor, the Foreign m%, can also' have a greater Jens mtl!l:m_kidnd b’ gl_i'ing__ "Sgt Cudlip also wants to re- town are. ‘_
£350m inclnding opti is to | ments in the imminent autamn The deal will also put pres- | Secretary, plans to visit Hong cHeal i ﬁ_uaclmmm_ the ear: mmnda mmmmncm?ed- He says: "I is good old-fash-
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Tube trains to replace ageing | _ Analysts in the City, Lon- such as Ford which has | said yesterday. ' away, “If you stop four lads in  -returned fo the small police force. “When I started In Cam- munq.gewns
rolling stock on the London | dofi's financial cenire, were enjoyed strong growth, 4 car late at night on the moor,  gtatfon In Yelverfon.” 7 Ybgurne 20 years ago, I had to people.
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trains for Network SouthEast. | 92 per cent won by of electronic mail services. The | has died after a heart attack, g

the sector covering London

and the commuter belt of

3 electricity
supply industry workers,
which had been the target sét

company is accusing BT of
using “Big Brother” tactics to

ic engineering plan

state-owned British by union leaders. win over customers which E
The BR trains will replace | ‘The offer, which was recom- it decided to move to a system . By Max Wilkinsos, Resources Editor By David Fishiock, Selence Ector the Employment Depart-
some of the corporation’s old- | mended by leaders of the run by Istel, one of BT's rivals, | Bayley resigns THE UK offshore ofl industry cast of Offshore- Activity A 'WARNING that Britain risks - ble to the
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The two orders leave Brel | Union, will raise concern breaking its own rules by send- a8 chief of | spending by 33 per cent in the the woridwide market is lkaly | -1ations. for the ‘control of .-The Enw«
well placed to bid for contracts | among ministers and employ- ing “Junk” messages to its cus- | the Design Musenm in London, | next two years, to some £6.1bn, .to grow from $56.6bn In 1968 to -gemetic engineering if the goy- -ment wants )
worth up to £2bn ex to | ers that § per cent will become  tomers over the electronic mail | the first musuem in the world | the Scottish Development $70.8 bn in 1938 Of the $338bn | Ermunent switches resp ate releases of genetically engi
be placed by BR London | the going rate for pay network, asking them to stick | to be devoted to industrial said 2 expected 10 be spent by the to the Environment Depart- neered .W%mf
Underground over the next | incresses in profitable compe:  with ifs service, called Teleoom | design, onty two months after | ~ As & resulf of a strong revov-  world's offsbore tnd in| me q"'!'phe% g of Ha new “gresn
Brel,.sold for Iess than £20m | sures in the economy. Oftel, the telecom waichdog, et A amxplmmlmm the period  $170bm d’themswgkmhumw Ay TR mmm
earlier this vear to a consor- | Combined with a series of 8.8 meanwhile, has advised the . . 1939 to 1993 is likely to reach be to internatipnal com- The CBI, the emiployers’ of British Biotechnology, and
tium backed by Trafalgar | per cent seitlements for large Department of Trade and | Private road bids £27bn, the agency said It fore.  petition, the agency seid. . it its gesponse to  of the CBI's blotechnology
House and Asea Brown Boveri, | numbers of public sector work- Industry that BT should should THE Government has | cast that the 100,000 jobs lost In The agency also said .the working party. sald Britain's
the Swiss-Swedish engineering | ers, the offer will almost cer- lose its exclusive right to | invited pre<maelification bids | the industry after the 1986 ofl officlal figures for Nerth Sea international position in blo-
group, won the order against | tainly push the annual inspect Erivate teiecom | from companies interested in e collapse will be recovered  ofl employmént understate the { - ler this year, wants regulation -technology owed much to
competition from a consortium | increase in average earnings ucgmges they are con- | building the UR’s first private- %ddmm real figure, which It estimatas | to remain with the Health and neering work by the two
led by Metro Cammell. above 9% per cent just as the nected to its network. ly-funded trunk road. In its latest two year “fore- at 20 L Saﬁet; umission, y
| . ECONOMIC AGTIVITW des of - output
= (1985 =200}; anginesring ordars (£ biif retall_sales volume (1585 100)yadnll
FT STATIONERY o RO | -y
_ INTERNATIONAL FUND MANAGEMENT - || .= 8. 2B .5 5 e
| ST T e wTe Ty s
Ee. B3 Wy CERCE =
} Ocsober = -Vl -TAE - 83 1Ne - 1S a2
FT Stationery packs allow you to build up your personal organiser precisely . . - N 1| Nevember 11-1 Ml .37 . LAMF - M3 AMS a2
the way Y wank it - TASK The Financial Tim ish a Survey i DR
Lasting I* months, each pack is compatible with most other 64ing binder [l MANAG ¢ Financial Times proposes to publish a Survey on e o owmi omar omsoms s oum o=y
systems and contains 2 hefty 200 pages. EMENT the above on . T ey ims  tax N3 Tes ma  iam  pes
There's nothing hefty sbout the sale price, though. : . - i THECC WeT vam . WA 1aw  mas
740" each. Exclusive to FT readers. ﬁ ﬁ ™a . TS .:m" Be am
There Is a Business Travel Pack, a Private [nvestment Pack, 2 Time and - i . : '
Task Mmement%abhwh&mmmm;ﬂmimﬁ‘m ANALYSIS/ 23 OCIOBER 1989 &"—"r S wow :::_ﬂu }5'-. Tas —_—
prefera sample of everything, the Starter Pack is your answer (and for a mere £11.35%), PRIVATE ) . OUTPUT- By miwriet 5actic; CONSMON GO00E, MVARTRSTT s, mermaciate goors (melerlale )
O buy the complee set o packs ~ ncluding the Storage Box-at the ~ §§ INVESTMENTS : o ] ] Roeing ety 1008 o T S, Jowher o oioming (W00 =100k
special money-saving price v = - . - - . VIRRNE SR R - L .
A i b s o syt S B For a full editorial synopsis and advertisement . U mw w mma g e ey SN
spare sheets, 'pink plastic dividers Lo identi sections. It tails - ' .- s C . . evpg
casts $10.15° There is also an elegant range of binders to load your stationery into de > please contact: ' o . I8 qmA e  Ti . M3 s B3
—ﬁmgﬂ;:;ngsa::smmewmrmmplw“b?a?dmxmm ) ?.."&" Tas- s  dma ms i3 e jae r‘
a modest extra sum, your can be goldstamped or the front Sexx. - A2 - . 1155 1080 - ]
cover of your binder. RICHARD BECCIJE m ::ﬂ " ﬁg :gﬂ ’ :::'E E‘: : El': E.'E
To order direct under this special half-price offer, ring 01-768 287 Docamber : bt ™ L Al IHE WS w2
tooing ou credi card dead o oders of mder S tems, ol ADDRESSEY e pg.ome M oomiomM om oo
any other uable i management are i . . o
Collection cotalogue, Iis 16 pages are pached with such motabie oo the world: funcus SEgHE%@TAFF on 01-873 4181 Fangaty TRE 1S . WA Tas . IBE . i . i
FT Desk and Pocket Diaries and a large range of leather accessories. N or write to him at: foi’ . MY ras  .mas  Tap . 1k, W !
Send for your FREE 1 799 2002 b Moo Tas. Tl AN B8 WM W A g
mta.logue‘ now. Or call - *Encludlzg VAT od pip. %"mﬂﬁ?mwﬂwmﬂ wange: cpment 3 i’-‘"\'
. L . . . . ks g
o T Basiness Tnformation, Teh Fioo:, 5064 Broadvey, 5€. Tamess Pask, London SWIH O0B — — ] Number One, Southwark Bridge 0 L RS e WE e
. __ . . ] o PR - - - - vy
l mﬁgfmqlgggyﬂmr information m% FREE FT Collection I I.rondon SE]. 9I'IL. . %‘: : ﬁ - ::.:" m :;'.'i! - ﬂ [
: : Moo . IR, BT wam Sme 4m- - Nr o oo
l Name pany The I " ~areh mm :&; MO - A4S - e - I T ] S
| e _ , . FINANCIALTIMES Bl o mOm-IEoE oMM Mg
i o - - . oLy 3o- Lo .
I_Prﬂmlnromaﬁnnle..NumberOne.SonthmrkBrfdae,LmdeElﬂm.Beghendem c""""""_l =1 TET T is: B Asm s Ers . mar NGR
- ———_——— —— Februnry Wt T ans  AHe 3. s Bt '
March IEg - SN TS - BT S0AS
HIE . 00 2178 AI5E . H134 Q38
Mna! 11‘.!_ 13858 TG 1,340 Bt ) [ %] 4000
- Jurre AT 12T - ARIZ CLEIZ. HR . ME B
1174 1482 =002 - +5 0.1 - ¥ -]
wmmwmhmm change); bank ‘

entidad binacional luwm$§mm§umv us -ﬂﬂeﬁ-ﬂ--ﬂ-t-ﬂe-m
. HYDROELECTRIC GENERATING STATION. : MO M) M ety kew < e e
T - . . . . - -.!.- - . % ,ﬁ. : % Bm fm _fm %
entidad binacional  presa ecion o JowT . Baer s wE . ma . P
CALL FOR INTERNATIONAL PUBLIC BID Y-E10/12. - 2 FRS TO SUPPLY SOMPUTMG SYGTEH 2B EOEHE ECE B
YACYRETA BNATIONAL CONCE s o o) P b o de, ' FOR AUTCMATIZATION AND CONTROL Sfmee 43 Ey ET M. @R R
VACVRE Amme@nﬁéemw’ o stk f Insuiated Bars and Audiary Senices fo e S e, B W B oW M R oum 4
Detailed description of equipment fo be conlracled is - i : g | zsel . '
Dot esrpln o stupnent o oo o - CALLTOINTERNATIONAL PUBLIC BID CONTRACT Y-E14, =% 0 O B Dommom-oam am
aqumsemnes.oellsiofdisdlargemmmhm,mmgemms"i”'“nd‘m&mgs YAGYRETA BINATIONAL GONCERN ealls for ion for design, g, Yransportation,- Hopary . - §57 B4 BI I e M e
AUXILIARY SERVICES: Compesed of 132113.2KV transiormers with under-load requiaion, 13.9/ assembly, essays, and start-up of Compuling hmmmmmmvmmm- ¥ &7 W31 T T w13 -
0.4KV dry and 0ifed iransfomers, 13.2 KV swilchboars, low-voltage switchboards, batleries, battery Hydroctactic Generafing Sttion. ' A o (e o B ® B g cm e oum
gapes i OC siboaty e o o st ul o, o 1o ot veres e o i s R T e e e S T
. : enlenprises, or joint verdures Compuiting Systeens on Hydroetectic which b bt nos {TOGS=100): bewic wmaisriais ¥nd fuske: wholseals prices of
meﬂmms mmﬁmwmmmmmﬂm c;"’:"“m ?ﬂmmw mmmu?m“um'ﬂ | ooy sk (5emE 1001 00, wac walohies vl ol eyt sy )
? technical i ing, Inderested parl I"_ld‘ww CUsTanties. e D Cam.  Basic wmwe T e
ot ) SR 1 Gl e ) oo for one e per foalConc, n iy o B s Mg R o o Offces of YACIRETA - e -7 WD W R indv. Swdeo
Within this Bid is 10 be made a Preselection of Bicders, Floor, and int he City of Asuncion, Repubio , Eduardo Matero Ave. Nr. 42, 20h. e Bl T R ue B
Interested part ire Coniract by the ; ' tha price of % , Humaita St ry, 367, Sth. Floor, Of 517, at Srd atr. WO W3 M s L WMT . T 78
Pl pamamas{angs; - mm§1mzmm my A Bing- I mwuﬁ (U.s.mmm A"A“s."*meua i, s o aqr w2 w2 s 1:'.- ﬁ' E -
Concem, Humaid St . 357, o, Of. 571, Asunciéi, Republic of Par , and from 7 fecesd ! Concem, Technical Derx . Octobar: . BRE %D TR WBB WS - TEM . TS
Madero Ave. Nr, 842, 20th. Floor, Buenos ; Villa Permanents, . - ik ) X v . LTas EE T I T "
B st o e SRS SRR ) (5= 2 B B 2B B &
Concern, Technical o . ICION - s ™ Q. ™3 Was R SN~ -
Vila Permanente, Ashall benm Plhmgmy,mmm,mmmwM. 1680, a which AV, MADERO 842+ Cb. 1708 | &%AP EE&E'AE’.‘E‘E‘S‘:’QE&ENTIM : : 'ﬁfg’ ﬁ E - :@: E‘}E ; :“E o ;'“'-E' : %
- AV. MADEHO D42 s o5 1 Toa NEION - REP DEL PARAGUAY. " E - ﬁ ﬁ m mhﬁ % . w3 i
ITAL FEDERAL - HEP ARGENTINA o T Al }g ; % :!‘W“-' o :“;
et chasgres In wesoutts outrianding, axchadiag bank'losns, " . - “\ldQ
- e L D PR I T I T S S B P I e S L e R SN ST Y 77~ BT ,_______._“___'_‘____“-;“_h_h_ e v . . - . -:_ l i .._.._"_.;: o |§% ]
: . : . ‘. :.‘p&k.'a
\ ¥ v




FINANCIAL TIMES THURSDAY AUGUST 31 1989

PROJECT/SYSTEMS ACCOUNTANT i

e To -£25,000
o Ou..rdlem of
o ohe Euo;m pasengereu -

TerL® mdﬂ-sﬂa cafions InITThh
< . hvaﬂlngheuvly ne\nny

. The positionwil
mﬁm W
. euperlanced In!he

By eﬂpedencewouldbeaboms.

quolngm-naa
or
. hhphom anapplication

nfcommrmvmn VALUE., . .

toad FaxNo. (0753) 880245 Telax 845041 SHARET G.Ref

- ACCOUNTANCY COLUMN

- - @& Intapgible
subject fo a

e BA STATION ROAD, Gmcm BUCKS SL9 8ES - Tﬂmmm.

An antipodean contribution to the debate on brands

By David Waller

intangibles came
nof from the UK but from the
Australian Accounting
Research Foundation ~ the
antipodean equivalent of of the
UK’s own Accounting Stan-
AABF'“BExposm Draft
s
49 is radical in several

Its main recommendaﬂons
— which if adopted would have
a severely detrimentzl effect
rted earnings of

EE

acquisition.
® Those intangible assets
“internally generated” -—
bhomegrown brands — would
qualify for recognition in a
company’s financial state-

Whatwonldbecnpital!sed
anamountdeﬂnedas“thslnw—
est cost at Whﬁh the asget et
the normal course of busi-
ness”.
assels are to be

“recoverable

of the aszet — falls below the
mrrying amount as defined

[ Period.lc revaluation of
the ‘assets — whether inter-

— developed or
They may be revalued fo an

- @ Identifiable intangible
assets mmst be amortised over

professional expert.

If adopted, the proposals
would have an impact on
adveniurous i conservative

Conversely, companies
which have hitherto felt com-
fortable without dipping their
toes into such contentious

encomraged to capitzlise their
brands.

value to alt its brands,
acquired or otherwise,
l.nterhrand was please::dth—
not surprisingly — ahbou e
role envisaged for independent
experts, but d:sgruntled with

two recommendations.
First, Interbrand complaing
between

-that there is confusion

replacement cost and market
value in the AARF's recom-

the asset conld currently be
acquired in the normal course
of business.

“In our view,” the consul-
tancy argtes, “neither of these
bases is relevant to an assess-
ment of a brand’s worth.

“To calculate a replacement
cost for a brand that may have
been in existence for 100 years
would be a nonsense to
attempt and there is no ready

Mr Paunl Stobart, the com-
B Bt
goes on
appropriate method

Eated by Interbrand in its
rand valvations for compa-
nies in the UK as well as Aus-
tralam

means that intamgibles
shculd be valued withont refer-
ence to a netional value which
a third party may be
to pay — or which may be
w'bed to the brands whe’:
company managing them
broken up.
mtlgterbrands met?od is to
the strength of a brand
according to seven factors,
such as the stability of the
brand, its intemat:}nal dimen-

a multiple applied to the aver-
age of the post-tax profits
ascribed to the brand over the
last three years.

The second criticism is over
the propasal that brand values
should be amortised over a
maximupm of 20

unrealistic as it does not recog-
nise the longevity of those
brands that are successfully

supparted.
“A brand’s value is ena%rmd

“These costs are .already
charged to the profit and loss
account. Amortisation of the
brand’s capital value is there-
fore unsound.”

conceptually
On this point, Interbrand’s

have no fixed life.

Should a brand suffer a dimi-
nution in value, for whatever
reason, a provision would be
meade although this could be
offset by revaluation of sur-
pluses on other brands.

How does this help the UK,
where the bodles responsible
for standards-setting are ever
so slowly finding their way
towards ever =0 tenta-
tive sugpestions on the interre-
lated issues of goodwill and
brand accounting?

Not much is perhaps the
answer. The ASC is unlikely to
move from its view that only
acquired brands - those
where there is an easily identi-
le cost — should be capital-

reporting”.

The obsession with brands
dates, of course, from the
Rowntree takeover in the sum-
mer of last vear, when the

vast amounts to gain control of
the Yorkshire chocolate giant.

In spite of the hysteria -
which was useful to Rown-
tree’s advisers in prising the
most extravagant price out of
the Swiss — on reﬂechon it
seems that the company’s port-
folio of brands was only one of
several factors behind Nestlé's
willingness to pay a premium
price.

Others were Rowntree's
management, its distribution
network and its scarcity value
as one of the last two indepen-
dent chocolatiers in the Euro-
pean Community.

There already is a term
which describes the special
price companies are willing to
pay for such special factors,
and that is goodwill.

As the LBS report recog-
ftised, there would have been
no problem over accounting for
brands if there had not been a
prubﬁrlxl:. over accounting for

goed

The tendency of finance
directors to write off goodwill
against reserves — all but
eliminating them in many
cases — did indeed pive an
unrepresentative view of share-
holders funds. .

But is brand accounting
really anything more than an
ingenious response to the
yawning balance sheet void,
with dubious theoretical legiti-

macy?
The antipodean example pro-
vides as many questions as

waters wonld find themselves stated position is that brands Swiss company Nestlé paid answers.

ACCOUNTANCY APPOINTMENTS

FINANCIAL & MANAGEMENT
"ACCOUNTANT

Substantial growth through acquisitions and by
increased market penetration requires tight
financial control, both at operating company level —
some fortyintheUKandEurope—and at head
office. Currently the latter needs strengthening by
the appointment of a young qualified accountant as
one of the two main supports to the Finance Director
of this £500m twrnover service company.

It is an excepiional opportunity to de a worthwhile
Jjob, make one’s mark and possibly in the fature
move on to a senior financial position in a

Group
- Finance Manager
Cambridgeshire

with Board aspirations
Generous salary + Company Car

g
Qualified
Accountant

We are o dynamic, high technology retail organisation
e operating in the mid lo uvpper morket seclor, well
T . — ] established with major locations in Berkshire, Hompshire,

i Highly Attractive Package Oxfordshire and Surrey.
- : - - Reporiing to the Managing Director, this key oppointment
in our development plans is the new post of Financial &

for
Cheshire Based

C . Ourclient is a highly UK interparsonal kills snd a high level of Mon il Servi subsidiary. The responsibilities include Corpora
ol BN thatis:nmg:rforeewi i iuaectngh :mmihnantwupledwitsﬁaﬁ?ﬂusi:mtn cgement rant. ce Group Planning, unst?llgles New Bus?ness e
v and is acknowledged as one of the work in a fast moving environment. A You will need to be professianally qualified and ableto:- Head Oﬁce Set-ups and otherad.hocpmjetlets as well as routine

fastest growth companies in the UK ‘highly attractive remuneration package — demonstrate o succassful track record in managing consolidations and reports. Exposure to top

Ty, SaeE e e ns sed g B o
. con evement hes earming . — oppraise management & e and overseas
. Ry more than doubled the turnover of the £30,000 at present. Future prospects are {ideallywith retail ;.:med or a:so"::u:;" e:;;enc:fss to £25,000, car considerable.
oo Mtk Group to £250m over the last two years.  excellent. — munugde undd u;iuplement the necessary changes fo Appli under S0, f od or
The organisation now geeks to build on telephoneorwntaanclmng upgrade an rther compuierise the accounti cants certainly formally qualifi
o t.h:saaehx:rzm;zutndahbythe currienlum vitae quoting ref: 337 systems, P e ﬁnahsfsawa;tmgresults.wﬂlhaveagoodtechmcal
- e appointment of a Grou, Philip Cartwright FCMA, gemduce and interpret management accounts and accounting pedipree gained in the profession or a
Manager. The mlewll.{reporttofhe 87 Jermyn Strest, able lo demonstrate the qualities raquired for growth major industrial organiceation. PC usage, and
S ' Group Financial °°"l ""““ﬁ er and provide Loadon SW1Y 6JE . : to Financial Director. particularly Lotus 1-2-3 software experience, would
L tach:calmmthabudneu Tel:01-8304572 - - - T - Pléase opply with CV and current salary lox- - be of advantage as would a second European '
™ addition to commercial involvement language.

Personnel Direclor

fod & oparating divisions, Sewards (Elecirical) Limited The salary is negotiable between £20,000 and
I Main g‘f.ﬂﬂ"em;“.},d dm:,::ﬁ 115, Reufng Roud'. £25,000 dependent on experience and potential, but
. ’ menagement. ca 'éa :zd this is certainly an upper quartile appointment.
T Candidates will be qualiSied Surrey, GUI7 71R Male or female candidates should send
accountants, aged late 20 M 308, comprehensive c.v. or telephone for an
with excellent technical snd application form to Howgate Sable & Pariners,

Arkwright House, Parsonage Gardens,
Manchester, M3 2LE. Telephone: 061-839
quoting reference: (F.T.284A).

EXFECUTIVE SEARCH ANDSELECTION. E R

SEVWARDS

) APPOINTMENTS
M ADVERTISING
: Group Fmance anagement p —
= w:ldonday Philfips & Drew Fund Management Limited ; }).'I-) l \]
‘ d10/ e for furﬂrlt%fmaﬂon Chal Ienging Ro Ies
: 5 Manchester C£23 000+ Car+Bel1eﬁts call 01-873 3000 . .
. E kasWaﬂdqu:MmbcmdemMCammﬁmﬂdssmbbshmgmm Rcandidad In U“'t Trust Management
- munagement cenire at Salford Quays. aymorr _ . . -
. 3 “This newly constituted group now incudes five radio- stations, and by virtue of its recent acquisition of Piccadilly ext 3351 City £ Highly Competitive 1+ Banking Benefits
'4' nyd mmmhmmmmmeﬂmﬂmmﬂﬁzﬂwm PDFM is a leading name in institutional fund management with a rapid rowmgUmt
e vy development: plans in the filds of radio, leisure and property. Delrdre McCarthy Trdst Division. Continued expansicn in UK and Intsmational tunds has hlghllghteg
S e MS . This dynamic grovith has led to the need for two demanding accounting posts. ext 4177 mﬂgﬂﬂnowmmagemmtbvﬂbaddmondmwb\:mg-keyperson?d—
) WORLD  Growp Accountant Management Accountant Elizabeth Rowan Head of Unit Trust Administration
' . ACA25-30 ACA/ACMA25-30 ext 3455 ctot 5348t semcrsiie brcormrling o sscects of ot uppor serces g
. Requiring technical excellence and experience in To provide hands-on’ accounting and advisory services you shouid have wide experience of global securitios operations and demonstrable
o mﬁdnﬂmsaﬂmmymmw to two rapidly expanding subsidiaries involving ail Paul Maraviglia competence in most of the areas indicated. The strategic nalure of the position requires a
L : include financial planning and  aspects of finandal control with close operational ext 4676 sound business awareness; an accounting or banking qualification would be advantageous.
T of mvestments/Tiquidity. mvahmmr. - . - .
¥ e patrick Williams Manager — Unit Trust Administration
. ; mw@mmuwmqﬂwwmmmmm@g ext 3694 You will be for managing a team of administrators handling gpecialist

responsible
functions within the areas above. At least two years' previous e:qpenenoe in a supervisory role
within a unit trust department is essential and your background will
ar securities administration.

Both positions offer exceilent salaries and first class benefit packages including
subsidised morigags, private health insurance and nan-contributory pensions.

wpommlmﬂnsmlbdmsgmup

Please send full cv, staiing vacancy applying for, to: Malcoim Ferguson, Group Finandial
wmmmmmmuow&w&.mzw

probably be in accounting

Please send brief carcer details to:—
. . UB.S. Asset Managomont (R} imied.
s A ACA’sAwaumg Results o 1| AmTs awo sociL POFM i subsclaryof UBS Asset ianagement (LK) Limted.

Enthusiastic and

Train In Cor_'porate Fmance
E uropean Investment Bank wien e e an

.t © . management
- - . Ci'b . ; : L. To 28,000 + £100K Mortgage Subsidy axperieneeg required to
o ' ) Thls nﬂorEuopean Investment bank has a imited nurnber of opportunities for the manage and develop
latestdassanl:Astoworkwlﬂlmmeirhlghlymga!ded Corporate Finance department. the Arts and Social
Operating on & truly global scale in 60 countries, thabanklsvlewedasamajurfome Studies Library.
mmumnumm the Americas and Europe. Salary : £17,328 -
D ' ‘.. - . Working within a small team, whose clients include many prestigious blue-chip mufti- £20,469 per annum.
" natlonals. you will benefit from high’ quality training and broad exposure 10 areas as diverse For furthe_r p:artlr,ulars
. ’ ‘as Mergers, Fotations and Management buy-outs. and application form
" .. .° Theyseek high achievers with professional credibility and the entrepreneuttal flair a‘:;:;m W;'ltewm;:
": neccessary to cepitalise on this rare opportunily. el Al
y ' ]
mdmsrwcmymsmnmﬂmmm)mnam B“_'ﬂ‘;1. cargt’ CFt

PROJECTS REQUIRED
QUALITY IMPROVEMENT

We seek consultancy projects aimed at improving financial reporting
quality in companies large and small. We will help you develop/
implement strategic plans and profit reporting models.

Cail now to

" be considéred. 1TA, quoting Rel Frank Hovell FCCA
L Pe Chell “m.::ummm“ e mmmm mmumﬂ%mw3ﬁn ﬁm“"‘a““e?m““w‘m him g::i?'.g Date: Westwind Management Services Ltd
' HPARTNERS LTD Hofbom, London WC1V 6QA 29 September 1989. Tel No 0753-76326/867100




8 : .
F- | TN o R CHIEFACCOUNTANT |
mance Director FMCGRewl g3kt Benlin
] A division of a major internati group,
Major UK Service Company mmpmynmgmmedmamth?nmﬁ_
. 1 scale
¢.£40,000 West Midlands ||| e remling v & fon o e gemmen team
ualified accountant to. .
Animpor'tant,demanding,mdtﬂghlyvisﬂ:leposiﬁonﬁma now requires a. young g
professional. dynamic ambiti embracethemnuolanddevelﬂpmentofthc
mamgunent and ous finance fonction and ulimately of the business. :
THE COMPANY ' Experience of a inulti-unit accounting envirommeat
O High profile subsidiary within major multinational plc. Group. and strong pc skills would be advantageous. * .. .
TILNOVET in eXCess billion. B
<> Fast growing company. Turnover £I5m, significant growth - YOUNG CONTROI.LER
anticipated. Professional Services ©£27,000+ car
<> New Board poised for an exciting period of development following Leading firm of Manzagerent Consultants offers
restrucruring. : superb controllership experience for a young
THE POSITION qual:ﬁedacmuntanﬂoohngmdevelopaﬁm-track
< OneofaneamofsenmmmmomngtommgngMO: carcer within a prestigious forward thinking
Responsible for all management and financial accounting. pmmofm
memwmd 4y I?duﬁnmalce %mmng Sysbons ﬁmyoom of a small staﬂ' form part of this
& Leading role in strategic development of company. .:lh;nmgmgbneﬂAﬁntrambmeﬁtspachge
S it ot & lange company T mAnRgement ACCOUNTING MANAGER
Aged to 40, with strong management accounting skills, systems Publishing £25,000 1 car
andmanmanaaemnexpenm High growth printing and publishing gronp seck a
<> Commercially orientated professional with energy to drive through mmmmmtfwmm
g and publishing dms&qeltl_.mjem technical skills
THE REWARDS together with sharp business acumen are ik
<& Excellent base salary, bonus and full executive benefits. m@ﬁmﬁtmmwmss : p msuppor:ofyw‘:ppmw J‘H .FCA .
Phasc@lylnwrinng' Mi?l-%ggv' shouldbeabletodemonstrateadearmdof I "hm' -‘Pm Coim aoker .
Bmem'le.GBmmsmli: achievement in thes o ' . ' . T e Ly
' iy LONDON - 01-193 3383 : Fergnsugoo!f;eonol-ﬂlﬂﬂ. ' SEARCH & E%mmmﬁn "‘_ o
- BIRMINGHAM - 021-233 4656 - GLASGOW - 041-204 4334 : \ SELECTION 0003, - -
SELECTION moep SRR Gy 32073 HUDSON SHRIBMAN - Tl T
TN ——— T ST AT MYMAR LKL S VERNON HSE-SICILIAN AVE-LONDON WOEA 20H 7B 01-831 2323 — ) i -

The Hongkong and Shanghai Banking Corporation. is the parent : . : ST - BN ALe
company of the HongkongBank Group, a major and fast growing . - STl
financial service organisation. With its Head Office in Hong : Lo . L SRR A S S P
Kong. it has 1.300 offices in SOmunmesmdasmﬁ'ofover O .Y ! . B By &S
52.000. _ . & 13 =W
An opportunity has arisen for a Chartered Accountant in lhe ’ N . . _ Rl W, ;
Group Finances Department based in Hong Kong. _ R ] ik R

3 . ' Ve

e o Egr -

Responsibilities will include assisting in the preparation of the
consolidated accounts of the HongkongBank Group and certain

s 3 subsidiary companies. assessing the accounting implications of Oardm,d::umssﬁ:lmdmghlymcﬂ
lnan CIa specil projecis. maimtaining Head Office investmenis. and mﬂmdambmdm&wp.ua
reviewing accounting issues and policies for the Group and market leader in the netail of opticat goods and -
preparing related Board papers. services, Operating in a fast moving and competitive  * 20 bring:
ccoun an Candidates should have at least iwo years' post qualification ’ mariet, an exceptional recond of growth has been 'strad
cxpericnce in Financial Accounting. The successful candidate is MWWmmh " i
likely 10 have a high degree of technical aptitude. excellent customer a first class, quality service. A peitrial. Prev ‘
communication skilix and the ability 1o work well in a team. ' ) mmmmumw«
Previous experience of consolidations and PC based accounting . AFinance Director isnow required, thiﬂm . managing computerised systeras development is
Hong Kon rystems will be an advantagc. ' overall respousibilty for the financial manegEment - iy b company s cently imdertaking
g g Employment will initially be on the basis of a two year contract _ anddataprocessing needs of the company. Réporting ammm o
commencing in November 1989, The expatriate benefits " o the Managing Director, the appointee will also _ T
. package includes a wx paid salary of ¢. HKD350.000 p.a.. free ’ play 2 key role in the day-to-day ruming of the - _Hmumm&wm
Tax Pald Salal“y' fumished accommodation. 25% gratuity. 2 housing loan in your : company, policy setting and business development, would Iﬁebb&mﬂﬂd'ﬁrﬁl exceptional
home country al a preferential rale. six weeks' annual leave. and both organically and by acquisition. . i career m wite veith full career
. :l‘:ﬁ\;:;cp:ss&;-mvc travel. and for children's education and will be qualified A with - " and salary hi | il mm

. Pleasc apply by 15 September by sending a full curriculum vitae
to: Parricia Coulson. Manager Imemational Recruitment.

e MPeat Marwnck McLlntock T

London

EC2P3LA. HongkorlgBank m " | m Hosflmzcgf;lak Row, Nﬂm NGl ﬁGR-

The Honghkong and Shanghai Banking Corporation

\_ - 4

FINANCE MANAGER
FINANCIAL SERVICES

Surrey/M25 t0 £30,000 + Car + Benefits

An exceptional opportunity has arisen within the subsidiary of a leading US ‘The ideal condidate will be a qualified acoountant, probably aged under 30,

financial institution for an astute and committed individual to join as with financial services experience. Technical expertise and a flexible approach

number two to the Director of Finance. ammqtmed.mmmﬂ:d:eabﬂmymmpewdumdlydmdopmg

Tlncompanywiﬂmrideamﬁquefi?ncialmvinemdawidenngeaf

products, backedbyaﬂ&:eramm a worldwide corporation. There are

significanc plans for through organic growth and straregic had&no;rmumﬂmtahymﬂbaxﬁzﬂmdm,wb@m&ljuﬂds _

acquisition, in the UK and other European locations. company car, subsidised mortgage, pension health scheme position
oﬂ‘asgu;mneoppmuufnradvammatbodz.albﬂdlmmdmlp

The Finance Manager will be primarily responsible for financial control and levels.

inermnal and external reporting, with involvement also n systems _

development, treasury manageraent andl aty investigations worle. Substantial Inmesmdappl:mlsahmﬂdwleﬁm&:::TnmwellmOlﬂ?%w

liaison at senior executive level is envisaged. write to her, submitting a beief CV, at the address below.

And Manager. Clwyd Enterprlse Fund -

Salary Scale M4 £18.690- £20,079
A ‘Ref. CE 01 30501 - -
e e g“mm
OﬂlﬂlY s foremast develapment .
P@EC_IS

an investment

ROBERT ¢« WALTERS * ASSOCIATES |

RECRUITMENT CONSULTANTS

Queens House 1 Leicester Place London WC2H 7BP
Telephone: 0I-437 046G+
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£30,000
S Ikermationsl Bk reires 2 Qusiid ACA/ACCA b ead Mt acoouetin tenc ool ww%i .Werenmhﬂnadnﬂntsuaﬁonofaﬁnanchlpnmuoand
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aged 28 to 26, 1o widen
. secking their careers with an expanding and

Candidatesshmudlmemm exper] commercial
enﬂmnmmtandbeﬁmﬂmwﬂhmnplmbas;mma

Management information systems, . £35,000 I e ' ,
Please write enclosing a full C¥ to Miss J Ni | G o adition tn excelen n and prescoation e S 1 gal Appomtmenf:s Advel'tlsmg r
Nuflld Hospials, Nutfieid Bowse, 1 The Cecum, Surmmn o ler ) m"a‘-ﬁ%“ﬁ‘“ﬁ“" oy ) : .
KT8 4BN. Tel: 01-390 1200, 0S8, iton, Surrey , m:::;mmu A o o
Closing date 14 Septeruber 1589, mmupbuwmwmm T o ppears every n Ion] y L
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MONACO

Internal Audit
£Attractive (Tax Free) 4+ Relocation

O client s 2wl of. standing. From thefr 3:51530 cant'htewi[lbea qual:ﬁ-m .
management Twen! 3 i i 25-30 years with tao " post ification
mmmg’ the ol industry  experience. A sound know of Frenchwould bea
throughout the world. distinct advantage.

Deputy Treasurer
CentralLondon | - e£35,000

WE are acting for a major UK corpotate with a dmmmimimml&iﬁhdgeofmw
A well-structured, highly sophisticated treasury demands an innovative and creative individual who

activities on behalf of the group. - projects in areas such as Eurobonds, Commercial
Paper, systems integrarion and overseas .
acquisitions. Probably aged between 27 and 35
applicants must have a successful track record in a
corporate treasury or related Seld.

‘This is an excellent opportunity to join a multnavional
business with the chance to travel worldwide and develop
M techpical skills within a commercial environment.

e . S . Interested candidates should Peter Gerrard
bomwmgsandd:equalmymnnolofaﬂaccounung 01-83[2000°rw::nohim i amrriuﬂumvi:::at
informartion pertinent to the treasury operation. In Michael
addition, you will utilise effectively the appropriate
risk management tools to protect the Group’s
mmﬂeandamuye_:pom:e. " on 01-831 2000 or write to hinxac

Michael Page City, - T
39-41 Parker Street, -
London WC2B 5LHE._- - -

Cnmulm!:s i
Manchester Leeds Newcastha-apoaTine Glasgow & Woddwide

——— " ™ cmcenceormesss
N |T Eur Opeall Controuer S Opporfq_ﬁ:i'tie's-_fr_om £13000 to£24000 pa T

P | = WL 5 Yorkshire Electricity, with  turnover in excess of £1 billion, suppli t d
_'""""Eh\ LOIldOD. Based o ' £30'35:000 + Ca-r . two mﬁlion lcr:stomerslti‘l't Yorie:hirrenandrl-’l?lmbemide. To st'g:l;gm':%'gts:re :'aesrggng:;gl::ge
/3 _ : : ‘3§ challenga offered by Privatisation and beyond, we are seeking to recruit a number of
A core business within the £2.4bn turnover Inchcape Group, -Gellatly Shipping is  commercially ':Immot:h Accountants. ] .
igmi ing i R ag ' 3 isitions. With the advent of this new and competitive environment, exceflent opportunities for
., significantly expanding its European agency network and plans major acquisitions m S N lowinD e Ppo.

. . e . . career development have been identifie
: u_:..?.!()R cw%wmwmmmmmmmmamm %  Corporate Financial Planning

» Group Financial and Management Accounting

. . . . P . ees . . . iy = Business Efficiency Audit

In Iml' l ‘“‘:ﬁﬂme’“ of mternational - change, e ‘!“l 1’“’.‘“.1‘?“3_""“!’"'. 2 '“:::""E mm"‘“‘l O oIl F 5 3 Ideally, although it is not essential, you will be a graduate with at least two years

'mm ment oF cxperence 33 experiencein a large plc environment: More important, however, is your ability to achieve
controls throughout :the operation forms only ome advamtageous. . 3% objectives with energy and enthusiasm, and anazse problems quickly and logically.
important part of your Brief -Your planning and Bt ore gutstanding throaghout the Incheape group 3 ¥ Opportunities exist for experienced professionally Qualified Accountants or Finalists.
analytical skills will also prove nvaluable to the Gellatly 525 “hay o proven policy of developing senior 53 In return, we offer stimulating career opportunities and starting salaries of up to
Board and senior Inchcape management in acquisition ), oent in-house. Frequent international travel will #%  £24,000 together with a comprehensive bensfits package. Salaries are dependent upon
projects and, the arainment of joindy agreed swanegic |, necessary in the position and a full relocation package §§ the particular ggst and will reflect your ability and experience. Assistance towards
objectives. S : " iz on offer where appropriate. £3 relocation will be made available where appropriate.
"Mouch will depend upon your geining the confidence and - . . . . ¥ are ready to play a significant role in what will be one of the
mormmgemmatanmafmammy!h‘“m. information about this cxceptional carcer :agion’:? Companies, please send a detailed letter of

. s - opportunity, please contact our Recruitment Advisor $3:  application ibing your . current salary
whose market place is extremely competitive. Mike Masterson at H.M.A. Recroitment, ) 't0 The Yorkshire
Roa,

Accordingly, you should be a qualified accountant, aged House, 53-64 Chancery Lane, London WC2A 10Q8S.
late 20s to carly 30s, alrcady heolding a senior Tme Tel: 0;-2&.18222&:: 01-851 6425.

_Inchcape

d, Scarcroft,

h

Are you looking for a role with Forecasting and Planning?

- TWO EXCEPTIONAL MANAGEMENT ACCOUNTANTS Management

Accountants

—

Herts - Aged 23-30 : . c£25,000 package
With an impressive record of growth to date, our client is j Progression from these roles is flexible and could be into Marketing, i
iﬁtém:nﬁmml ph:;:cmaceutical companvu?widzma ::;utaﬁ fc:' If::gal;um Production, R&D, :rse Gro:; ?inance. CheSh re
e oprioe have srisen to provide a key divisional information The ideal candidate will be a newly or recently Qualified up to £21,500--leased car
service to senior Managers. The first role is involved within the fast CIMA/ACA/ACCA aped under 30 who is both computer literate and +pmﬁt share
maving development arca where the emphasis is on communication with " technically competent. You must have the ability to work independently .
thé non-financial manager The second role centres around the finance supervising a member of swff and you will view yourself as a (payaward pendlng)
" and administration area with emphasis on the planning aspects. .businessperson.

" In cach your responsibilities challenging, providing you with . .

wvmmmﬁm&mmmawﬁmm and . hmgawdaﬂpznﬁmshoumdu:lephonévfhwrzsd};ﬁumm-ZSOSMS
responsibility for budgets, periodic 'mnagementmpom.fameﬂs:n}g' or write 1o him enclosing a detailed at 15z 's Square, London
planning.yg.i will have involvement in investigations and ‘one off” ~ ECIM 4DH. :

project assignments, with exposure to other company areas. -

| "business b selection
emnpriselt L . ... ACCOUNTANCY AND FINANCIAL RECRUITMENT

The financial performance of a company is the
yardstick of its viability.

This philosophy is driven right through our
ofganisation. ]

With a turnover approaching £1 billion and
2.2 million customers, ish Gas North Western
represents the largest Region within British Gas
pic. The financlal management of a business of
1his size and vigour is complex and considerable,
and as such we are now looking to appoint a
new generation of Manzsgement Accountants to
actively work alonigside either the Engineering,
Marketing or Administration functions.

Reporting toa Financial Services Manager,

i

I

on pound private sector company,

ish P & multi-milk p ) TO BE DISTRIBUTED %rc:‘he Management Accountant will be responsible
. Scottish Power provision of a fufly integrated accountin
IBc:.as e rclasu I:‘té sr:‘)g_r;:.o sf;':’ cl?gl‘egftgbcme Sog‘h;y ?tfasfgl??-%dsEol?m FREE TO ALL service, contributing to the development oftheg
] on 8 sons in the private will UK FINAL YEAR STUDENTS function's business and financial strategy, Above
Scotland's popu - g:_rah A ncﬁonsemn the ; all you wifl be able to respond to commercial
create an enhanced role for the financs stion withi new Iy ] challenges and business needs, including
Company. - : -GRADUATE - - increasingly tight timescales.
- RECRUITMENT Ideally, you should be fully versed in aspects of
TAXATION MANAGER | toancal o bucirod Sl
reporting techniques, using -the-art IT.
- - GLASGOW ¢£34,000 A FINANCIAL TIMES SURVEY Recently qualified, you must have the ability to
. Your tax planning skills will assist in minimising the 1st NOVEMBER 1989 B - T gontribute a strategic drive to the financial
-~ . “Tax liability. You will ensure that tax f ' i 4 * management of the particular business areas of
o e undersinod prior t dedision making and give o s bor by Inteadingly Commcions hat Soiting - s e e pesition callsfor effective interpe
\de ior 10 € ana calls for e in
adenioe on tax: requirements mnvesnnem . - an adequate supply of gradmates of the right quality is skills necessary to promote a high profile imrgogg.a '
crucial to their success. : Career prospects are exceflent for those who show

. ible for the
Genemﬂw_:gu will be responsi

ion o Taxation Section-covering-incoms tax, national ial and can contrib ccess
i%%?jgl!%eand\fﬂﬂ (Ref. no.QS 273) ng N _ -{ For their part most final year students are aware that market meas. urte to the su of
_ ) - . L - power has switched in their direction. They are more likely .. We offer an excellent remuneration package
FUNDS MANAGER B e e b o ofer betont e oo el with sslary as indicated, leased car scheme, profit
i what each employer has on offer befor¢ embarking on 2 share, pension scheme, personal accident
.. GLASGOW c£34,000_ career. ) : gg;.ll[’gangele_ plus relocation assistance where
0 YOUI' I"lSibﬂiﬁBS m' imlude Wﬂaﬁngl il’lg al'ld The FI's Graduate Recruitment Slmrq_r win be m‘ by Plea . . .
. instituting all hew borrowing facilities of around gg%em rr.::r the unsivalled team of specialist writers with the mnﬁgﬁ'&mﬁgégﬁﬁ?ﬁﬁz%?nﬁe
annum, meeting nrsempurzs'entaﬁvas of banks and finance houses interests and standpoint of the final yoar undergraduate British Gas North Western, Welman House, Goff
and evaluating A On:‘ mgeposlﬁng_sumr% Luﬁsnefw:g will decidipg which career to follow very much in mind. m}\ggmrg t(;lhesl!-l.ire \%\:5 EAE I':‘t,;
: g ru - o 'S i ill. ' no. ) . . r i ephone '
a%azﬁ'-st In minimising mpany Mg _ _ g e s;:ﬂe, :;vcm ub'lg ga:sven “ﬁm:’ utl"] g’:‘? to evsr{h: rml:Ip ﬁ %iafm_:countantpn le-QZBQBfL gﬁ:‘;ing?jate
While the demands will be extremely high, the rewards cn 1 m“f!‘f‘_“‘.ﬁ‘:‘ in both West Germany mtmmsrm sﬁp’g:ﬁﬂ ggsflcatlons is Friday 15th

r will be of the same magnitude. {n addition to an axcellent
ggry. the Company offers an exiremely attractive benefits

' To advertise in thz most cuthoritative and comprehensive

ackage which reflects this position within the Company and its
gtandlgg within the power industry.. . ] my’:fb‘srmm edmby o t
- - ' @ national newspaper to date contact- An equa! opportunity employer

T : Louise Hunter, Financial Times,
- Number Ore Southwark

London SEI 95! Tel: 01-37%. ag = é
Faxr 01-873 <0833062 Brltlsh Gas
__ North Western

i furtherdalailsandanlnfomnﬁon rlea se call
iwi ' lanFlolracle'od. Austin Knlghtsaewo'n;:ﬁ(' ncent _
' - Street, G ,G2.5QD. Tel: 041-226 3853 (businass) or

SRl Electricity

|- POWER OF SCOTLAND

|

|
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MANAGEMENT: Marketing and Advertising

KNS At m s

Kentucky bourbon

Wheat from the chaff

Lisa Woed explains how rationing keeps Ma

ill Samuels Jondor, President of
Maker's Mark, a Kentucky bour-
bon distiilery, was jubilant. He
had emerged from

turn on the taps to produce sufficient
Maker's Mark I';:aurbon to meet the

“It Is not arrogance that made me
defend our current production rates,
which allow for a maximum 7 per cent
growth per annum,” says Samnels, *T sim-
%bt};wanttopmtectourpmdua'simeg-
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ness; Samuels, an engaging, lanky, mid-
dle-aged man with a slow Kentucky drawl,
even writes his own highly personalised
advertising copy for the brand. One adver-
tisement, for example, has been developed
around 2 reader’s inguiry as to which
Madison Avenue agency came up with the
name, Maker's Mark.

His mother, Samuels says in the adver.
oy w3 g . S s

y was A

it. She collected it. And it was she who
observed that each pewtersmith signed
the work which he crafted by placing on it
his . . . Maker's Mark,

which migrated from Iveland to Pennsylva-
nia in 1708, had been involved in the bouor-
bon industry for more than 150 years
before Prohibition forced the closure of the

ker’s Mark a premium product

(L And | askechim what he thought

we shauld do about it
“Putk in the papez.” he suggested hopefully.
Merry omges to all and to all a good night.

B ey

Maker's
£yMark:

fire
tion of the original product.
menting with bread-making, Sr
declded that the substitution of wheat for

& shipment which crossed the
Mason-Dixon line ~ the traditional demar-
cation hetween nerthern and southern

siates of the US — was long-distance.
It waa coverage in a US national news-
mr that propelled the company to star-
. More than 100,000 letters, expressing

which the described :
inefficiency but the envy of its rivals.

‘The perceived preminm quality of the
product — the brand enjoys a
substantial franchise among what Samuels
Jr calls the “mink and manure set” (Ken-
tucky's horse-breeding community) -
attracted international attemtion. The first
overseas shipment came in late 1980 when
Paul Tattinger, of the eponymous cham-
pagne house, ordered his first case. *We

had to ask him to make things simple for
us,” says Samuels, “Like sending the
orders In English.”
One year iater a regular order sturted
with Harrods, the famous London depart-
ment store. It was around this time that
the family business decided to set its 7 per
cent annnal growth quoeta. Maker's Mark,
local limestone

son’s marketing v}:hﬂosophy was shared
first hy Hiram Walker and then Allied-
Lyons. “We have been working with
Maker’s Mark for some years now,” says
John Giffen, managing director of Hiram
Walker Allied Vintners, the Allied-Lyons

ritish companies
looking for marketing
gervices such as adver-
tising, public relaﬂnnlt:%g
unimpressed by the mmlu!

with of mar-
keting services worldwide is

rejected byhsenior
according to a survey carried
out by the Mintel mamrket

vesterday in its latest report
¥
on the markefing services sec-

tor.

Mintel asked some 116
tslen.lor Etla:th they ferred
Ves W er prefe
keting services

Opinion survey
Initial hostility to
one-stop shopping

David Churchill on the likely long-term
advantage of marketing conglomerates
that they offer advauntages
g:euﬁE than the sum of thelr

She adds that =the groups
have to steer a couxse
betweon putting too much

i
g

services groups
clients and potential clients

ear after year

B ot

grum and gro
difficulty of i

:
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§
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Showcase for ind'ustria_l'_ designers

trial design —~ including prod- by Mark Healy visitors, more than 200 of
ucts, graphics, textiles and fur- Coventry Polytechnic to a whom came from »
niture — from 25 different FM radio by Earen although it Is pertinent that

colleges. The work willi be
shown at the AD Graduate 89
Exhibition, whick "

week.
The exhibition will show
everything from an wurban bitiops. The first exhibition,

]
i
-E
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Step up
to a role in Finance

Merrili Lynch offers a comprehensive range of financial services to
institutions, corporations, governments and individuals. So we can offer
plenty of professional chalienge and career opportunities in the following
roles at our Intermational headquarters in London.

Financial Accountant

You will be handling the trading accounts from our busy commodities
department. This will include preparation of balance sheets, profit and loss

compan
billion.

- SmuthKiine Beecham

TREASURY OPERATIONS
SUPERVISOR

WEST LONDON

SmithKline Beecham plc
pharmaceutical and consumer products
with annuoal sales in excess of £3.7
ts products are sold under some 300

is a leading

LONDOOHN
SHORT STERLNG

- -
—— e

INTERNATIONAL

FINANCIAL SURVEILLANCE
OFFICER

YOUNG ACCOUNTANT

CITY c.£25,000 + CAR

analysis, and financial reporting both within Merrill Lynch and to regulatary
bodies. Candidates should be either recently ACA qualified, or ACCA/ACMA
qualified with experience in a financial environment. Excellent
communication skills are also essential, as you will be liaising extensively
with professional and operations staft.

Management Accountant

Responsible for the monthly review of overhead expenses for all the cost
centres within our European Operations, you will also calculate variance
analysis and produce commentaries on monthly profit and Joss accounts.
Very much a front line role, this post calls for the ability to deal effectively
with management, and experience of overhead control in 2 multi-cost centre.
Part or full ACCA/ACMA qualifications are desirable, but preference will be
given to extensive practical experience.

In both posts we offer the excellent training and career opportunities you
would expect from a leading international organjsation, along with a
competitive salary and full range of benelfits.

To apply, please mn'li[te Wl.ﬂﬂ fulIChweer detf:'ll‘s to Anne Gall"nl;lgey
Recruitment Manager, Merrili Lynch Exrope Lid, Ropemaker .,

25 Ropemaker Street, London ECZY 9LY.

% Merrill Lynch

A tradition of trust

different brand names in more than 130
countries.

An exciting opportunity now exists to d'oin our
close-knit foreign exchange team leading the
back office function. You will be joinmng a
sophisticated and expanding Group Treasury
Department and will report to the Assistant
Treasurer - Operations. Responsibilities will
inciude monitoring a team of 3 staff, managing
and developing the day to day operations of
the back office.

You need to be forward thinking, positive and
have good analytical skills. Some knowledge of
settlement and confirmation procedures gained
within 2 banking or corporate environment
would be an advantage. Thriving in a team
atmosphere you will be expected to set high
standards and ‘add value’ to the position.

The competitive salary package is dependent
on experience and qualifications. Performance
will be rewarded.

Applicants shouid write enclosing a

COMPANY NOTICES

comprehensive c.v., stating salary expectations
and daytime telephone number to Miss Ann

Crookall, Personpel QOfficer, Beecham Gro

Ociober 1930, or the Nrat day harcefier on which a rate of sxchangs ia avellable.

BEATRIX MINES LIMITED CLAL FINANCE N.V. .
in the Republic ot South Africa) LIS $20.000.000 GUARANTEED FLOATING Brentford, Middlesex, TW8 9BD.
Registration No. 77/02138/06 The mizrest rate applicabie 1 the above
Notes in respect of the period
31st August 1839 witt be
mwm-mmmmzwm wwuw 1o 1S 545,02
US$1,000 prncigal st 2nd U INVESTMENT BANKING
mﬁnm'mmwmm Leading intaernational investmsnt group requires analys: for i's
WOTICE Ig HEREEY GIVEN iha & Anal dhvidend, Dividend No. B of 53 cenin per share pwmmmm Corporate Finance Group. Poshion will involve extensive use
m Seciar [ B reg =t the cioss of business on 16 Coupan Hﬁ- of financial mo_dalllng, analysis of company accounts and
BANK LEU umzu: dynamics of various industries to include shipping. Applicanis,
The rogh €1 the comparny wili ba closss from 16 Seplember THED to 20 Payag aged 22-25, should possess excetllent technical
Saptember 1969, hoth days incluaive. bank leumi T @ {micro-computer). analytical/evaluation and presentational
The in the y of the of South Alrica. Paymenta trom N # skills; be educated to degrea standard and fluent In French/
the United office will ba mMada & Sterilng Al the aie of axchangs ruling on 13 Eais English. Salary negatiable.

plc, Beecham House, Great West Road,

Write Box A1324, Financis!
One Scuthwark a?s'ﬁ';.. i - S

Dividend warrenta will ba posied on 27 Ociobar 1960,

PERSONAL

In the cass of LY of 15 por cent will be deductnd
The ri o cray be aror trom the Lowdon APPOINTMENTS
ofce of Iho comMpany. THE ROVAL UNITED KINGDOM F'NANCIA‘- ANA!.YST WA"TED
nov= ASSOCIATION. (RUKBA) £24k + Beneflls
" Chvidents aro deciansd In Fabrusry mnd August of sach year. hmmmumouerlym
By Crder of the Board l.l«n-! a’.“‘:.’..ﬁ... m.m_.: ?-mm A young qualified accountant ) i
par pro. GENCOR (UK.} LIMTED #nancially securs in M own homas. I8 needead by thia Iar_ge Com- 1aman E:I'm M.B.A. with 1S years
L J Saines N et araing care, akEn T pany to participate in a full meat in E ad an into
" na { dulles providin Eooelodg: of Crntien st imara
London Secretaries Londen Traneiar OfSce: charity. range of | P g o of .
30 Ely Ptoce Sarciays Repistrars Limitod Please wride 1o, fnancial Information. Excel 1 am booking for a p ' Frankf
LONDON ECTN 8UA m m witliam RUKBAF lent career opportunity. acce willk British/US. company possibly
& Avonimors Rond.Lanocn_ W14 SBR, luending 10 3t mp In Germnny
& mka a doneian ar i esk kor mare Call Mslanis or Amangs &"‘""3" General Macapcry
20 August 1880 about biow o give Ty €1 863 9990 Rec. Cona. rectot.
covANaNE or Jegacy. Telephone 020-49-6831-14433

yvaara ego. Tha London Intermacional
Fnancisl Futures Exchenge - basod ac
the Royval Excharge in the Cicy of
Landon -~ has awifuly estsbllshed itealf
as a major European marketyiace for
the treding of financial futurea and
Sptions contracts.,

As & rasuit of continuing axpansion
anew position has been created within
the Market Secretariat for a recersly
mfeaeiornﬂyquaﬂﬁsdmén
monitor the continuing finencial vig-
billcy of tha Exchange's mernbers, and
o assess thelr rek exposure.

This key role wil entail implementing
for maembers and defining and

effective risk sssesament syabam.
Your responaibfitien will slso inchuda -

. Exchange and reguiatory bociss.

Salary will be bheciad by thea banefics
axpacted of & maejor nternationsl
finarciatl inacitutior.

Flease aend your . ov t© Halen

- Fisgincil Fefores
Enchonige

Faancial Dnecton

accurate career objectives and succinct presentation.

:?sn:rExec Shtglenc:t ordm career advice w successful execitives bur
retains the unique facili our subsidiary any InterMex to bridg

InterMex maintains a unique data base of some 6,000 unadvertised vacancies
@ Service.

per annum, providing the only confidential

If are ¢

Inplacement

i amveorneedanew'challengethu__l _

onsidering
telephone (01-930 5041) for an exploratory meeting

without obligation.
InterExec SMI Pic

Landseer House, 19 Charing Cross

LONDON WC2H 0ES. o

The seyvice offered bry IntexMex is free und )
can be used independertly of the Counselling Service,
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TECHNOLOGY
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French enginea'ing research
ol spec!alisa
in sol other people's -

problems has Invented a
spy-in-the-sitting room so sensitive
that it can tell when yon doze nﬁ' n
front of the televisjon.

pressed. Bertin et Cie, which spent
£1.5masapr1vatevem:|ne

- - i ofl‘l I- l
markeﬂng,mputsit,“thehﬁsotther-

director-

When it pays to
treat the customer

as a partner

David Fishlock explains how.a French
company has built up an enviable
portfolio of contract research

anethesameinspaoeas

modynamics
_mthzfoodmdnsl:ry

. “He learns with us what is possible,”

Georges Mordchelles-Regnier,
-general responsible for future

The customer pays for the first

stage — up to system (see
-- gven if the project proceeds
no forther. The is may leadtoa

The fipal

.tion, followed by design and constroe-
prototype. The

.and the
engaged ori the project.” For Beriin,
this is the customary approach to
technology transfer. X avoids re-in-
venting the cnstomer’s own technol-
ogy. It is "cheaper ‘faster, more
acceptable to the wstomet’suwnpeo—

appropriate approach. One
to ireat technologies like buﬂdmg
bricks and assemble the solution. But

and e]
technologies — what the Japanese
call “mecatronics™.

The third approach is to combine
the building-hrick and fasion meth-
ods. “We try to identify with the cus-
tomer which appmach suits which
part of says.

Bertin often backs up its technical
advice with computer modelling of its
proposals, aiming to minimise the

How Bertin transfers technology

mamihhl

Cost and schedule
of new product or
procass

amount of “make-and-break™ needed
to demonstrate a successful solution.

map programme, as thesystem

neers in pwiﬂrAmersham

International, of the UK, for the new
neededtomapthehuman

to persuade European Community
officials that because technology
which a contract research centre has
helped generate is much more widely
disseminated than technology gener-
ated by a man

On the domestic front, Bertin's
work for French companies has
included:

® developing an array of nine four-
axis robots to make sponges
round-the-clock for Spontex, each
robot averaging 1,700 cycles a day:

® completing a heat-treatment sys-
tem for continuous processing of steel
plate up to 35mn thick, without buck-
ling, for Usinor;

® making a computer-controlled
machine for automatically assembling
steam pgenerator tnbes for Frama-
tome's nuclear (pressurised water)

reactors;

® produmng a dynamic roadside

advertising display for Decaux;

@ applying computer-aided design

and manufacture (Cad/Cam) to the

mou.lding of false testh, using an opti-
the contours

of the mouth This cuts the time

taken to make a new set of dentures

to ,fust one hour.

Desk-top pubhshmg spe01ahsts start a chapter on visual aids

disappointed to

they could not torn
into skilled page layout artists
overnight. Robin Burton, sales
and markeiing - director of
Cristies -

DTPF package Pagemaster,
agrees
najve. “A main wealkmess of

ve.” ’
Disillnsion with DTP has
diverted some buyers’ atien-
tion towards top-of-the-range
word processing packages.
DTP." . Many prodacts now inclade
limited typographical

dimmthnt
secretaries:

which distributes the
SOIDe USErs were .

features

i
g

nmber of machines,
Polaroid Paletite at
. to the Honeywell
Slide Writer at £7,000. Some
enable overhead pro-

fails, andience handouts

and prompt notes for the
speaker to be created from the

same source.
Aldus's bid for a share of

this market is being made via
apm:kage called Persuasion

preduct companies.

snitwaremarketwﬂlprovlﬂea
fruitful new avenue for the
specialists.

Andrew Cowie

Energy project that
could help clean up
the Black Sea

ne of the less conspicu-

ous <consequences of

President Mikhail Gor-
bachev's policy of glasnost and
peresiroika has been a realisa-
tion that the Soviet Union -
like many countries — faces
serious ecological problems.
Soviet greens might not have a
party, but their demand that
the environment be protected
Is being heard.

The Black Sea, once the
jewel in the crown of the
Soviet holiday industry, is
today confronted by an ecologi-
cal threat caused by poliution
from shoreside factories and by
waste dumping. Fortunately
this situation could soon be
reversed by what has been

as “a u.n:l.que coastal

energy complex”, It will use

the sea's mineral gas deposits

to generate electric and ther-
power.

The Black Sea is the world’s
largest depository of various
mineral gases. Studies by
Soviet experts have established
that it contains about 75bn
tonnes of high calorie gas
fuels, including hydrogen sul-
phuie. ammonia, methane and

(pmdnced b decaying
or vagetable matter} is lethal

to living organisms. Over the
last 7,000 years, the layer con-
taining this deadly gas has
been steadily rising from the
seabed. Once 2,200 metres from
the gurface, it is now ascend-

ing by 2 m a year. If nothing is
done, it will reach the surface
in less than 50 years.

The pruposed electric and
thermal power station on the
shores of the Black Sea - a
joint venture between the
Krzhizhanovski Energy Insti-
tute in Moscow and the Insti-
tute of the Biology of Southern
Sea at the Ukrainian Academy

— will consist of a
series of , a network

the sea and equ.lpment to
lnstﬁtd of the conventional

sea water on the shore plat-

form and to the surrounding

sea. As water is sucked by the

pumps from the reservoir, the

water in the pipes is instantly

replenished from the sea,
a constant level.

Soviet scientists claim to
have evolved a new method of
separating water from combus-
tible gases, based on the princi-
ple which operates when a
champagne bottle is opened.
Cnee the cork is removed, com-
pressed carbon dioxide fizzes
out. In the power station, once
pressure has been removed
from water originating from
the bottom of the sea, combus-
tible pases are released,
trapped and then recovered.

Cleared of mineral gases, the
water (with a comparatively
low temperature of about 9 deg
C) does two things: cools the
condensers and then turns the
blades of the hydraulic tur-
bines to produce energy.

Rustam Akhnmedov, profect
manager, believes that the
energy costs of pumping and
purifying the sea water satm-
rated with mineral gases and
other running costs will be
only about 20 per cent of gener-
ated power, making the system
reasonably cost-effective.

The designers also hope to
use the hydrogen sulphide
by-product in the manufacture
of fertilisers. To this end they
have invented what they claim
to be “npon-pollutant and waste
free techniques.” One is based
on the well esiablished prinei-
ple that immediately after com-
bustion sulphur settles on the
inner walls of exhaust units,
from which it can be easlly
removed. Another possibility
would be to dilute sulphur
anhydride, formed as a result
of combustion, with water and
turn it into sulphuric acid.

Soviet experts estimate that
the vast reserves of combusti-
ble gases in the Black Sea
could generate up to S0bn
Kw/h of energy a year.

What is more, as ancther
by-product, clean water is sent
back into the Black Sea. As the
pollution is gradually reduced,
this will remove a serious
cause of worry not only to the
Soviet Union but also fo the
other Black Sea countries -
Turkey, Bulgaria and
Romania.

Andrew Wiseman

BE.KOTEKNIK of Turkey r After years of

research, BEKOTEKNIK has combined
technique in electronics with aesthetics.

TV sets. cmploymg this combined perfection
are already in homes throughout Great Britain, -

QRRNeg

Hol]and, West Germany, Switzerland and Greece.

With Turkey at your doorstep, why not get

acquainted with BEKOTEKNIK? Save both
‘time and shipping costs by dealing with “The
new European in Europe’

"
.

The now generation of electronics
]

BEKOTEKNIK - ISTANBUL/TURKEY Telesc 30700 Bko tr - 223506 Teta r Fax-90. 1883 1338 —
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BP helps to refine

the world’s most

valuable resource.

Young people are our most valuable resource.

That’s why BP has traditionally sponsored educational
programmes in countries around the world.
With teaching material and development pro-

jects, we encourage students to get to grips with

practical issues. And our local link schools allow

trial p'l-énts-.

We don’t pretend that there isn’t an element of

self interest 1nvolved We re helplng to produce

young people who w1ll be an asset to any 1ndustry

-Even dare we say it, our own

Supportmg educanen is. one of the thmgs BP is.

_d01ng tGdaY, for all our tomorrows RN D

For all
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CINEMA

Art v commerce

Nigel Ahdrﬁ_éws_on how European film-making is being beaten to the

Never the Sinner

mﬁmmm'mmﬁn'smm
sirolling through a busy
American small town on a
summer's day. Olmi's is Mke

cinema, being kept in school after class
© by teacher:

a > one
who blames your lack of
response on you rather than

The pity of Olmi's film,
the Lion

. which won Golden at

Pidanzati and The Tree Of
Wooden ). Bot shades of
1980s » When the

and suffocate it -
Its co-production aumspices
?aqu'er 10 speak Enghsl? rn
an
Italian film-meker's adaptation
of a story by a Austro-Hungar-
jian Jew (Jogeph Roth) who
lived in France. The mind bog-
gles. It keeps when it
sights Sir Anthony Quayle
hoving into view, as

the mystery philanEtahroplst

il

THE LEGEND OF THE
HOLY DRINKER (PG)
Lumiere

BULL DURHAM (15)
Prince Charles )

THREE FUGITIVES (15)
- Odeon West End

Roth’s story is a complex,
gem-like fable that needed a
film-maker

- (Ti.:lkuhbius)whoism

hand by an clder player (Eevin
Costner) and by an ageing,
bed-happy baseball groupie
(Susan Saranden)., The Dur-
ham Bulls are from one

become European cinema
. late-Olmi-style.) For much of
. stor-di

the film, first-time
tor Ron Shelton, a former base-

- ball player, simply sets np the
star and

watches it
fizz and bubble. Costner's
loose, wry perplexity and
Henry Fonda drawl, Saran-

. don’s . high-strung, pop-eyed
sexiness; I

bbins’s marshmail-
low-faced Imnocence.

The themes are not injected
into the movie hypodermically
{as in Legend Of The Holy
Drinker). With story and cast-
ing this adroit, they flow natu-
raily in the film's blood. Age
versus youth; cynicism versus
ingennousness; and the para-
dox that laziness can be a
youthful affliction (Rohbins)
whﬂelus%for]ifeh@:‘mndon)is
an eagerly snaic Preroga-
tive of the ageing.

"we think, or Costner mare s0?

— and the eyes alert with
setting %hﬂwwgnumg
. We keep shu
between the shambles

-

heard them choosing their vic-

: the US wins on points

punch by American pizzazz

don’s house. Even the puzzles
one never solves in the movie,
like why the bony, fortyish
Miss S has soch a formidable

Not every new American
release 18 a dead cert, even in
this Indian summer when
every second film seems to

hit, Les Fugitifs. It starts well
and ends well, with tough Nick
Nolte and pixillated Martin

tality involving an autistic girl
(Sarah Doroff). Wait for the
video and meake free with the
fast-forward button.

See No Evil, Hear No Evil
must have grown from ingpira-
tional paroxysms in the Tri-
Star Pictures boardroom.
“Let's have a vehicle for Gene
Wilder and Richard Pryor,
oysl,” “Yes, they were a hig
hit in Stir Crazy.” “How about
a deaf Gene Wilder teamed up
with a blind Richard Pryor?™
“Terrific! And it's never been
done before.”

i

long, jokeless drought of a
movie: a shaggy-guide-dog
story in which our two stars,

the video version and throw it
in the dustbin.

Killing Dad is s British hlack
comedy about the OQedipus
complex. M dispatched to
Southend by your mother
(Anna ) to collect your
27-vears-absent father (Den-
holm Elliott), would you (Rich-
ard BE. Grant) collect him or
{your secret desjre) Kill him?

Neither. Yon would spend
your time bumping inte the
Iuniture, falling over, or cam-
oodling inexpertly with Julie
Walters, a hotel-dwelling
floozie. You wonld also wonder
why a soi-disant comedy had
given you no funny lines io
speak. Michael Austin wrote

to co-produced Scot-
tish Television. Let us hope it
is not the last, even though it
deserves to be.“r

If the week's new releases
deter yorz, why not consider
the re-releases and retrospec-
tives? The National Film Thea-
tre limbers up for a leviathan
Walt Disney retvospective (Sep-
tember 5 to mid-November).

from Snow White And The
Seven Dwarfs to Three Men
Arnd A Baby. (Strange domestic
arrangements seem to be a Dis-
ney speciality.) Personal
appearances, too, by veteran
Disney animators.

Sam Peckinpah's studio-
mauled Western Pz Garreit
And Billy The Kid is back, re-
edited in accordance with its
Whether shis saatably. spTat.

j i gprawi-
ing horse-opera is improved I

We are back with the Leopoid
and Loeb case, the two young tim, Bobby Franks, and have n
Chicago stodents w seen them enact the killing lne
G nam oA Enianiiel | e
were an w] ‘the
B i uoh . _ THEATRE
plays in that the murder and ﬁy‘ 'We hear that they tock
the irial take place the hoy into the back of the | “Good drama has mo stage The technically interesting
was seen at the E car, and “only they know what | directions,” said David thing is that these aspira
Fringe two years ago, else they did,” in Dmxrow’s | in a seductively. fallacious enchreling ne of the
an award. .phrase. At any rate it left him | essay about plays on radio, representatives of capitalism
Leopold and Loeb naked and dead in a culvert saggesting that Streefcar, and explo are written
spot in a dark house, Now the star players in the Gog:mwtiwand in a jostling le focus: that
ing together between show are Ewan Hooper as Dar | Legr lose nothing in the of authentic film noir, and
rettes, and Leopold can't row and Patrick Mower as i that of microphoned wireless
his right hand siill. We Crowe, the State Attorney, but wrote The Water studio melodrama.
why when the lights b by the end of Act1 Daxrow hes | Engine as a short story The high point of Robin
there are policemen 1!8-1'\”18 gald & word. Daniels then as a movie Lefévre's smart, brisk
ing them, and Leopold and O'Hare are in the star | (unmade), then as a radio play production (cunningly Mt by
has been hurt by the hand- parts and know i. ' iperformed), in which state it Nick Chelton) is the sceme
cuffs. We are in a couriroon. In Act 2, the trial moves | was finally on stage where Nick Dumning's
In Segn Cavanagh' towards its clisnax, but it an | in Chicago 1977- It is an grey-suited, hissing lawyer
the State A s tableison  unexpected way. There 1§ no plece of fries to extract the formula
one side, a table for the chance of acquittal, so Darrow that Mamei's during a walk in the park with
and changes the plea to. “guilty” | argnment withont really the inspived hoffin. The actors
third table mostly for the on persuad- point. sweat tidily into their
press. The reporters Judge at the ¥t is also a short (75 minotes microphones, physiczl
what they are back of the anditorlum) | with jnterval), snappy and presence the mere
against a death sentence. This | confident plece that is paxt words, stndio . fooisteps
middle of the court, get Is where whathad begunasan | crime thriller, homage to echoing bevond, a dark park
from entertaining view of a fascinat- | the evocative of steam enclosing the protagonisis.
ing it. The Attorney (Pat- ing case runs down ‘| sadio. The drama of actors having to
rick M his For three months, and it The story setting iz 1933 inform wnseen
address, ly about our seems more, he calls his | Chicago dmdiug the Ceninry of a spurionsly induced reality
Irave ﬁarb.Weseeﬁwotgnm. Progress Exposition; the stage open the rea!
This 51928, these certainly the least | seiting, by Robin Don, is 2 i i
The lights (under Mick interesting. Where are the | rado studio of ahsoxbent grey Instead, the floating
Hughes) release us now and alienists? There should have | blocks where a groap of actors naise
then fivn the court, 50 wemay been a climactic summary by | sing in close haymony ronnd a subsides imio stylistic habbub:
leamn of the sex-pact between Darrow, and Ewan Hooper, | hanging mike. The burz of the the vrampant patriotie _
the ymmg men, Loeh the mas- “humorcus but & should | afrwaves intermingles with democrat on his soap-box, the 5 -
terful element, a glam have made of it. k'] the of a laboratory fleeting hints of another Alastair Muir
blond in Ben Daniels w&m John!mn.gﬁ &gclmieinn. Chnrlesh Lllll:i i 'babyﬂik:dmn ma‘.: Nick Dunning In The Water Engine
. poid, : not. Darrow’s long, eter Whitman), who "y .
gv'ﬁlg mm(mﬂ final speech is mostly a youting | invenisd an engine which runs  thematic current of the chain Wwithout knowing they relate acting Mamet's 1982 savage
him in ) is & attack on capital punishment. | solely on water. letter fed. Paying up to guys to the same case. urban Edmond, was
lectual. Loeb lkes Leopald and Loeb, who are |  Some lawyers want to  you donm't know ensures a By now the play has moved the real nt of this
himn, off i a waHz, looking forward lay thefr hands on thiz profitable world market for into a con dromatic play and of the other early
the great Clarence Darro ing their pact by dangling side { in Incorporate it -into all, with community spirit to plane, or maybe Mamet wants revee shutierstyle pleces. In
who 13 to defend the two, by side, are more effective.| the onward march of gepersl] boot. The criminal dispute to write like Chandler after giving us The Water Engins,
begins his tnvestigation, They are deprived of their post- | kmowledge and private gain. over Lang's invention is all. The theatvical impact, Hampstead s feebly
how his clients react, humous delight, though: they | Lang has a sister, Rita (Mary picked up by a however, is confusing and kowlowing io a repuiation,
their contempt for get lifp plus 89 years. Maddox), who dreams of Chicago Daily News reporier messy, characters hover as not enhancing it.
flummery. We know o & - wealth ‘and fame in am (Stephen Boxer) who ends up aerated speech halloons Michael C
dents are guilty. B. A. Young | tomocent, pastoral sort of way. describing corpses in the river  despite umiformly excellent gveney
——— ARTS GUIDE August 25-31
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; placs to visit, there is a wonder- of
o 172;1‘:1.)("5'!:'50“;::““ Eunsthalle am Wall 207. A Karl %ﬂhﬁhﬂmofmudm'sm factory into the equivalent of
o London . Schmidt Rotl fairytales. Until September. an Araly tent. October 20
R.C. Luxembourg B 27258 - Wi {1584-1975) with around 700 pic- Sesti, en houe drve o Spoleto
Notice is hereby given that a pastial dividend payment will | | Fhe Whitechepel Gepery Foan  tures, Sorlptioes SO0 PAPSE ¢ Viennm, celebrates #ts S00th anni-  Roceo Albornosiana and Chirch
take place In respect of the financlal year ended June 80th, ‘| | paintings of the nude by a tion cleses with 2 versary. Untll November 15. of 5. Nicolo. 17th century paint-
1989 as follow : DEM 125. per share. Dividend date 20th | | painter whoisatoncethemost  the 1970s. Ends Sept 10 mgfﬁ Arts 1s cele- mm&%};‘m
August 1888 P_nymentdahshrtlngon 15th September 1989 severels'feogjtechmandthem “ﬁmmmmm’m’m reseerch work by Professor Brum-
Paying agem : . m“"ﬂmmm'&m Brussals the art hag had on indus-  otoscano and a of ¥
: - ' 44 Brel et Ies peintves- trial in Austria. Ends Sep- who have been Umbrian
INTERNATIONAL. BANKERS INC. mbympammm tember 4. churches and convents with &
41, Boulavard Prince Henri . Paris . by Jacques Brel (ends Sept 2). toothcomb, and the gloriously
1724 LUXEMBOURG . .. ' - 46 Bd du Jardin Botanique21s ~ Rome Testored resuits cin ba exasmises
mmprmmon of coupon.no. 1 m:m'g\i.e pyramid, 2. ery James Ensor Bick G.umm.mm]edlﬁmm thelatterisbysrgt&emost satis-
Luxembourg, 20th Auguet 1969 - ox “m&‘m:";‘“ m‘ms;p?fmmsm&?l' contains a little of
The Board of Directors - | ﬁﬁ&em-,m Place. from pop-art with of the Venica
faimous Kt Halles St Gery - Avantf, Bex- best-known warks of Warhol, Museo Correr, French impres-
6pm, Mon and Wed unti) 8.45pm,  trand Neuman (Ends Sept 8), Lichtenstein, Jim Dine, sionists from the Mellon collec-
dosed Tae Place St Gery. by examples of American minl- ;55 o) the National Gallery of
- BibHothique Nationale, 1758 Musée du Costume et de la Dep-  Inal art (Flavin, Judd, ), Art in Washington- more than
’ La Pairimoine Rather telle. Women and Equality 1789 to conceptual axt and Arfa pot- an anaoag wi
i8] Dollar Bond -than inheritence Hberated, wards - 1550. Ends Sept 24 era, with works by Gilbert and o pee’snh ag Courbet's sea-
S 1ike confiscation and plunder George, Paolind, Merz, Pistoletto  opp05 Seurat’s La grande Jatte,
SICAV "™ would describe Amsterdam and Kounellis, ending with some  gna Renoir’s and
41, Boulevard Prince Henrl the marmer in which the 200 - ous examples of Ger e Son. Enda . _
1724 LUXEMBOURG A selection of 70 design drawings
_ R.C. Luxembourg B 27257 o O thiaae Tatlon-  from the coll of Museo Napoteayico. Elghteanth- New York
Notice is hereby given that a partial dividend payment will ale from churches and palaces gﬂ?ﬂum - m"emm’mmmm Thea bt Whitney Maseum. A
take place in respect of the financial year. ended June S0th, during the years. Sept 17, comfortable for impresarios exhihit from the museum'’s
1989 as follow: US $20. - per share . | $ruedeRichelien. Ends Sept under papacyof  extensive hoidings of Bdward
Dividend data 20th August 1935, Payment date starting on | | -10 _ Pius VI, ruin continually Hopper highlight the
15th September 1989 : - 5 mertgny Mnsewn for Applied Aris is cele- mﬂ%:%themw gﬁmm ﬂwm
Paying agent : _mmﬂaﬂmﬁ ﬁhﬁmw« Mm.ﬂ:ﬂs&ptaﬂ- all media. Ends Nov 5.
mm some Impact art on indus-
INTERNATIGNAL BANKERS INC. sculptures, B0 drawings sl trial dasign in Austria. Ends Sep-  Turin Tokyo
AT UEMBOURG -~ ... - - Eamnbytheijudim s&miéw.mme: Russlan and Soviet Ark: National Museum. Hefjokyo
against presentation of coupon no. J | . selection of exhibits, as by the Anstria. Besides a 1870-1980, Renzo Piano, architect  Exbibltion. Impartant archaso-
o S exceptional location for 12 place to vistt, there is a wonder- of the Beaubonrg, has given the finds excavated in the
Luxembourg, 20th August 1989 .- T the tal statues in a mexi_x!hitonnf ] 's books ﬁﬂmmmm %bmﬁmwhmm
The Board of Directors . K ﬂmmngqﬁaksasl mw::llgepmbﬂ ta an ¥y mﬂreﬂm P inr.hewth
’ Ausfria. Besides a marvellous settiog, turning the ground-floor  century. Closad M

Kevin Costner In Bull Durham

cannot say, the press show
having been too late for my
deadline. But curiosity-seekers
shonld seek it out. James Cob-
urn and Kris Kristofferson

pair ; pah
was the last great Western
director, even if the jury is still
out on whether this is a great

Western.

Finally, at Brighton from
September 8, “Cinema 89"
unfurls: three days of starry
British premieres (Ken Rus-
sell's The Rainbow, Terry
Jones's Erik The Viking, and
Lathgl Weapon 2 at the sunny
sea-shore. Treat yourseif to an
awayday.

Edinburgh Festival

Broad sweeps
on the Fringe

TWO OF the outstanding
productions of this year's
Fringe, Communicado's Tke
House with the Green Shutlers,
and the Russian musical Poor

was i
losing the baby down the

ughole.
After so much more or less
formed smallness it
comes as a relief to find
nies capable of a broader
sweep; moreover to discover
that breadth of vision is not
necessarily a matter of nmm-
bers. Poor Liza, with which
Moscow’s Theaire Ou Nikit-
skikh makes its British debnt
at the Traverse, has a cast of
four with three musicians,
while Communicade’s latest
plece at the Heriot Watt
welghs in at 2 slightly heavier
six and two.
Both directors have a splen-
to explore the
resources and copventions of
the theatre without shifting
focus from the central parra-
tive, and both bring music into
the picture to the extent that it
becomes a dimension of the
text. In Poor Liza, a demon fd-
dler bathed in red light

momentarily takes centre-stage
like a portent of Liza's ;
in The House with the

3
]
5
s
3
%

el ol e
by Mark from a late

nar-
rator who tells the story in
English but is not ghove biow-

tps.
The central climatic scene of
Liza's deflowering is an

a pub in which a roomful of
regulars play out their domes-
Hic dramas, impervious to the

and ever in the casting of two
well-known soap actors, Sue
Johnston and John McArdle,
from “Brookside.”

Cartwright clearly intends to

two-hander which provides a
dazzling showease for two
accomplished stage actors. One
minute they are playing out a
lovers’ {iff, the next the fag-end
fantasies of two television-fix-
ated pensioners. Loneliness,
gustlce. and absurdity are
re.

attempt to break space with
the audience.

A brief final word for a stu-
dent production which could
serve as a lesson to many on
the Fringe. Alex Roberts'
Nicheloperg, a revamp of The
Begger's Opero for the Edin-
burgh University Theatre Com-
pany, uses stilts and scaffold-
ing to fine effect to bring the
Peachums up to the minute,
weaving bits of Gay's text into

student theatre at its best:
thoughtful, audaciouns, and
well produced.

Claire Armitstead

“Blues to Bop™ in Lugano
Lugano's Biyes to Bop jazz festival takes place from Septeg:ber 1

to 3. Among US artists

3. performing are
Snoo ) W Barrett Sisters.
lqr‘l;ﬂor Benny Waiers and the From

Eings, Blues ‘n‘ Tronhle and Bob Hall. Details of the free festival
from PO Box 260, 8305 Lugano, Switzerland {tel: 091 20 72 10).
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The Polish
challenge

JUST ONCE or twice in a normal politician’s career there
cames a challenge that far transcends the small change of
politics. A statesman is no more than a politiciar who has
the ability to recognise and meet such challenges. So it is
now with Poland. As Mr Tadeusz Mazowiecki comes into
office at the head of the first, fragile non-communisi
government in an eastern bloc country, the challenge is
— and not for the Poles alone.

sac would be revealed as an illnsion.

_ Success, by contrast, would go far to heal the wounds
inflicted by the Second World War, the anniversary of
whose beginning is — with apt symbolism — now upon
us. The war began with a cynical deal to divide and
subjugate Poland. It would be an occasion for rejoicing i
its anniversary were to see secured the ostensible aim of
the Western Allies at that time: a free Poland. How the
West now treats Poland would also be seen as hoth a
precedent and an incentive for the rest of eastern Europe.

For Poland to remain free and stable, it will also have to
become prosperous. The Government must introduce a
programme of economic reform that gives a chance of
successful market-oriented economic development. In
return, the western allies and particularly western Europe
must be prepared to ensure both the required resources
and market access,

That programme of reform must be comprehensive; it
must be radical; and it must be implemented swiftly. This
is the lesson of successful adjustment elsewhere, but it is
a lesson of still more relevance to Poland.

Window of opportunity

The conjunction of the Solidarity-led coalition govern-
ment in Poland with perestroika in the Soviet Union
creates a narrow window of opportunity. The most objec-
tionable features of the socialist omelette need to be
unscrambled before concerted opposition — within and
outside Poland — can even be mounted. Equally, if ever a
Government could reasonably expect a honeymoon, this is
the one. But it will be short.

The status quo is, in any case, not an option. Poland’s
economy is sliding downhill. Foed deliveries have plum-
meted and industrial production is in decline. In a land of
shortages only cash is abundant, with prices rising by 85
per cent over the first seven months of the year compared
with the corresponding pericd of 1988,

More fundamentaily, an economy as distorted as that of
Poland cannot be liberalised piecemeal What is the point
of freeing prices if there is no competition? What is the
use of liberalising domestic prices if they bear no relation
to prices abroad? How can entrepreneurs fumction if an
army of bureaucrats interferes at random In all their
decisions?

BEconomic reform must have three elements: macroeco-
nomic stabilisation; reform of incentives; and privatisa-
tlon. Each is necessary, but only together will they be
sufficient.

The Government must find a way of financing itself
without resort to the printing press and, in addition, must
reform the currency. Beyond a certain amount, monetary
holdings might be swapped into long term indexed bonds
or real assets (perhaps housing).

'The most important change in incentives is comprehen-
sive trade Hberalisation. (To the extent that responsibili-
ties to Comecon remain, they would have to be dealt with
separately, just as India confinues to conduct barter trade
with the Soviet Union.) There should also be reform of
personal taxation and a unified market in foreign
exchange, along with convertibility on current account.

But this would not be enough. In the socislist state
hundreds of thousands of people may interfere in eco-
nomic life, but nobody benefits directly from the efficient
use of productive assets. If improved incentives are to
- bring corresponding changes in supply, there must be
privatisation, with failure by enterprises bringing clear
penalties and success equally clear rewards.

The details need to be worked out carefully, but it will
be swifter and more sensible to give assets away than
attempt to sell them. Those assets could perhaps be
divided among the population at large, the workers in
individual enterprises and, as for the army
of bureaucrats who need to 1ose their jobs, the members of
the nomenklatura.

Crossing the abyss

This i5 a daunting programme, but no more so than the
task. An abyss cannot be crossed in two strides. Even so,
the new Polish t will not succeed unaided
Western governments should offer technical assistance
and encourage their firms to invest in the Polish economy.
Above all, they must open their markets to Polish exports
and offer to eliminate the Polish debt in return for com-
prehensive reform.

Fortunately, western governments account for almost
two-thirds of Poland’s debt. They can, therefore, provide
the bulk of the required relief without “bailing out the
banks.” Small-minded people will bleat about the prece-
dent of debi forgiveness. The Brady plan has, however,
already recognised the principle of debt reduction. More
important, a unique and fragile opportunity to further the
principal strategic objective of the western alliance of the
past 45 years is no occasion to emphasise petty principies
or count petty cash.

More important is how such a programme should be
monitored. The Internationa! Monetary Fund is inevitably
involved as a source of new funds (along with the World
Bank). But the role of western Furope suggesis a corre-
sponding role for the European Community. At the very
least the EC will play a decisive role as Poland's principal
western trading partner, while the European Free Trade
Association could become a pew home for a reformed
Polish economy.

There is another institution into which Poland should
also be invited: the Organisation for Economic Coopera-
tion and Development. the progeny of the organisation
that oversaw the Marshall Plan. What Poland needs, after
all, is no more than the policies and the resources denied
it during the post-war recovery of western Europe.

This is the heart of the moral case for active and
generous western involvement. Not that the case is moral
alone, since the practical consequences of failnre are so
grave. But none of the great western powers can be
unaware of their responsibility for Poland’s present plight.

To create the conditions for successful economic devel-
opment in Poland will take some years. To reap the fruits
will take longer still. The new Government is doomed to
be bold, but it will need generous help if it is to succeed.
Poland's entire debt is, however, only $39 bn and its gross
national product less than $80bn. Against this, the com-
bined GNP of the members of the western alliance is now
some $9 trillion. it is not a matter of not being able to
afford to help. It is a matter of not being able to afford not
to.

he merger of Mitsni

Bank and Taiyo Kobe
to create the world's

Talyo Kobe bank could be the
first of a flury of large denom-
ination deals was borne out by
a comment yesterday from Mr
Teru Yasufukn, vice-pres-
ident of the Sanwa Bank,
which woke on Tu morn-
ing to Bnd itself ahout to be
relegated from fifth to sixth on
the world banking ladder:

ese is a battle-
ground, and the shooting has
E&rgn York intn Tokvo
or New ., power
is being concentrated in the
hands of an small
group of giant financlal ser-
vices companies. In Tokyo,
more than elsewhere, these are
mostly the same companies
whichhave dominated the mar-

The top five life assurance
companies have the same

There is every sign
Japan’s big financial
institutions will
continue tightening
their grip in fatare
big financial will
continue tightening their grip
in_future, increasing their

five banks, Dai-Ichi Kangyo,
Sumitomo, Fuji, Mitsublshi
and Sanwa, were leaving the
rest of the field far behind. And
among securities companies,

the middle-ranking Taiyo
and Mitsui banks, the time has
come to Mr Yasufukun

will
Japanese bank rankings,
hinted that his bank will not
necessarily be content with
sixth place on the ladder.
Large Japanese finmancial
groups have been the main
iaries of the three great
currents reshaping Tokyo -
deregulation, laternationslisa-

transforma-
tion of loans into tradeable
securities. As in other interna-
tional financial cenires, the
large institutlons have been
best-placed to exploit this
trend, which requires big com-

mitments of ital.

In New Yo a more fiuid
market provides rewards for a
show of creativity, as in the
junk bond market, and has
allowed the rise of influential
boutique firms. Meanhwhile,
London has been made more
dynamic by the artival and
success of foreign securities
companies. But in Tokyo, new
entrants, foreigners included,
have barely made am impres-
sion on the market for finan-

cial services.

Individual foreign competi-
tors in Japan have been doing
nicely in their own way — Sal-
omon Brothers and Morgan
Stanley In securities, for exam-
ple, Morgan QGuaranty and
Deutsche in ing, and
trust bank-
ing. In a few specialised mar-
kets, such as computer-driven
securities trading and foreign

d:-iputy presiden
Nomura, said: “We hardly
notice them.”

Foreign banks' share of total
profits in Japan has fallen

That domestic market is at
the heart of the Mitsui and

row, increasingly the profits
come elsewhere, As My Yasu-
fuku explains, “consumer
loans and business with small

Par for the
course

a radical change for a2 company
which was founded in 1789 to
Mmakecastironfarmlngequip-

According
chief executive Bob Dods-

ing inexorably across the
world. There are around 20,000
in existence at present. In the
next five years, there should
be 2,000 more. Sweden is huild-
ing 50, while Belgium, West
Germany and France are all
setting aside swathes of Jand
for new courses.

Thuas, Ransomes is entering
a world of aerators, harvesters,
rakers, sodcnotters, overseeders,
mowers and all manner of
grass maintenance equipment.
The group's founder Robert
Ransome, who built the first
Ransomes foundry for the ben-
efit of the Bast Anglian farm-
ing community, is doubtless
turning in his grave. But
at least his company is
now equipped to trim the

Classic deals

® One of the curious aspects
ofthe;f‘?icmegligshiheway
it p ighly 5
cig:':umou:s.XIStobid pe
£643m for Y, and the bid is
coming tomMorTow at 8.35 am.
And then nothing happens.
Often, this ¢an be put down
to enemy action: traders who
reckon a stock is ready to run,
and devise a plausible tale to
get it moving. But there ig

Big is best and
bigger better still

Vaices outside the areas of
vested interest have ques-
tioned the basic principle of
allowing giant companies 10
domginate '

Kobe and Mitsui banks. In
1970, regional and muinal
banks accounted for 33 per
cent of the financial services

and alsq believes that the
country does not need 220 sepa-
rate securities firms. The min-
istry welcomed the Mit-
snij/Taiyo Kobe merger
announcement; the minister,
Mr Ryutare Haghimoto,
g that the two banks
taken a “broad perspec-
tive” on the changes taking
place in the financial sector.

which the hierarchical nature
of Japanese society counts
against newcomers. Job-seek-
ers gravitate towards the larg-
est companies, as do clients

around the building for some
time weeping noisily. When
the British negotiator had
calmed him sufficiently to
sign, he found his shirt so wet
with the vendor’s tears that
he had to change it.

Another British household
name almost missed having
a near-£200m rights issue a
tional upon an acquisition

ing agreed in New York. At
7 am the firm"s London brokers
were at thelr desks, primed
to hit the phones and get the
underwriting away. Over in
New York it was 2 am, and
tempers were rising. The seller
had not signed, not through
reluctance but incapacity.
Worn out by emotion and the
lateness of the hour, he had
suffered a fit of amnesia and
forgotten his name.

Bouncing back

B The Germans have landed
at Wallsend, renewing an
acquaintance which ended
abruptiy some 50 years ago

for reasons which cannot have
escaped anyone's attention
this week. In buying Angus
Fluid Seals from BTR, Freu-
denberg, 2 West Germian fami-
iy-controlled giant in the world
of automotive components,

is taking coatrol of a business
it helped to found in the mid-
1930s.

Both the Freudenberz and
Angus families had got their
start in making leather seals
for engines. The Germans then
took the technological leap

)

]

s1

*T've been asked to talk to you
ahont road safety and 19th
Century English literature*

to Buna, one of the early forms
2[2 syntheﬂctrubb_er. andmbefore

e war sent engineers
north-east England to train
Angus's chemists to nse to new
material.

The transfer of technology
was timely, putting Angus in
a commangding position to snp-
ply aero-engine manufacturers
and other industries during
the war years.

City escaper

] l-;.‘!imtt_her defection from the
world of investment analysis:
Peter Woods, Warburg’s man
in pharmaceuticals, is off to
become head PR at Fisons.
This seems a reasonable move;
a man who can talk investors
into buying drug stocks
sell anything to anyone. Then
again, one might ask what a
sensible company like Fisons
is doing matching analyst-style
salaries, but that is another
matter.

. 'This is not Woods's first trip
into industry. By training, he
Is a mere GP, whereas most
drug analysts these days seem
to be qualified neurosurgeons
at least. But untl 1985, he was

Change in the financial sec--

hrthuspﬂenmuomesfmmﬂ:e

big bruising the hig. >
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Tony Jackson

is number 1

You might not think so with our:
name. But when it comes to
compiete shipk industries,
weare second—or third—to nobody.
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from Tto-
in not being
Aﬁ:ee.gut ap‘:‘rﬁ

N Even sympathisers -may ask

whether thexe is not some tension
i between the alirmistic attitudes
required fo Egtﬂ htfm pl;:: his ‘desired
calculations of less or. more which

%

ot economic analysls. But the argument
B e e ety in which
2 8o

therepmentaﬂve'dﬁzenhasﬁmr

sources of income:

(1) a retmon on some capital wealth
wage or salary;

e (s)anotherpartorremuneraﬂon
. 7. from employment which fluctuates in
.. relation to enterprise ; and

. (1) a tax free social di ’

S This comhination of income sources
-*.  is surely more atiractive than

large i of
mgamxnnglftsmtervim

fewer workers than a I
entgrprise in order to maximise
the gains of existing Other
drawbacks might i Inadequate

capifal i :
The agthor hag therefore imvented

A ingenious form of

govern individual behavionr in his .

spreadovuavarlel:yotem:erpﬂsas :

even below the soclal
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ECONOMIC VIEWPOINT

The search for
agathotopia

By Samuel Brittan

§
a

7
i
'
§

market rate of pay may
sectrity moing-
For just this reason, the Social Divi-
payments are now the most

These would be adeguate to provide a
minimum income

only on age and famfly status, but
otherwise. be unconditional

evervone, not on -
cated coniribution records or intrn-
sive scrutiny of meanzs. The

i

also the most"
proposals.

for everyone, based -

" Ashiey Ashwood

'Mmmmmmdmvaunmlm

"income rises, would go. The risks

involvedmaneephngjohswﬁhﬂuctu—
aﬂng or profit-related pay would be

Headeshows!mwthssoualdm-

were, over a range of income, an effec-
tive withdrawal rate greater than the
basie rate of income tax.

" existing social security and tax

e e it
as en and mo
other proponents of social dividends.

The scheme is, however, still bound

to be expensive, Although some reve-
nue will be raised by more peoﬁ
tak]ngluwpuidjobs,therewould
who would drop out o! the
fuII-timeIabour force altopether. This
theywonldbeabletodnwithabasm

income guarantee.
Meade's most innovative suggestion
for raising the revenue so that a
social dividend scheme could be grad-
mﬂyphasedin,wﬂstnkesomepeo-
ple as a dangerous wheeze. But it
very closely with the over-
ﬂmdingdebate.andwiththosewhose
main interests are in current financiaj
policy, rather than in Agathotopian
schemes.

The idea is that, instead of aiming
for a balanced b the Govern-
ment should ma.mtam and even

the present surplus. Notonly
will the National Debt eventually be
extinguished, but a National Asset
will be established. The state will first
save Interest on the Debt and will
eventnally receive income from the

This recommendation does not cre-

ate resources out of thin air. The
social dividend still

and non-disruptive capi
designed to provide an endowment
those who would otherwise have litile
or no capftal.

orely Hhat of staging with fhe pres
mers]
one Tavelving s oatly =g lags
one Involvi an early and large
Increase in that rate. The Meade route

is only feasible, however, if the pres-
ent Government's curbs on the

pressures
from the spending lobbies - an objec-
tive which would not a to all the
natural supporters of Social Divi-

The more dubious feature of
Meade's financing mechanism Hes in

e nation's busi-
ness capital and then observe a
self- ordinance not to meddle.
It is no service to Meade's wider
vision to be diplomatic on this point.
One alternative might be for the
Government to invest its surpius
overseas so that the official British
stake would be too small to be deci-
sive anywhere. Here, too, there would
have to he a self-denying ordinance
not to try to purchase political or eco-
nomic influence by carefolly chosen
placements. The experience of the
Kuwaitlnveehnent Office has shown
how difficult it is to avoid interna-
tional complications, even when there
is a genuine desire to treat the fimds
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BOOK REVIEW

Flimsy welfare

chain

he common view of
chain letters is that
they are an unsavoury
mesns of extorting money from
people using an implausible
promise of future wealth. The
common view of welfare states
is that they are a civilised way
of redistributmg money
the wealthy and the
needy to give everyone a
decent living standard. This
book suggests the two are
more similar than we realise.
The is not new. A
short-lived academic debate
broke out in the late-1950s over
whether the new welfare states
could last. It was argued that
the initiators might simply
benefit at the expense of gull-

ter. Further slong the chain,
another generation was bound
t0 default.

So far, the chain has held.
more or less. The promises
have become more modest in
the past 20 years. Family bene-
fit bas fallen in real value, pub-
lic investment in housi.ng has
dropped. Only old-age pensions
and public h%althmsemctlaes g:ed
increasingly by old peorle have
remained relatively untouched
by governments worried by the
welfare state’s growing cost.

There has been strong resis-
tance to limitation of old-age
welfare entitlements. As Mr
Nigel Lawson discovered last
year when he rgised the possi-
bility of means-testing pen-
sions, the British electorate is

gest resistance wi
not Iast for ever. In the first
three decades of the next cen-
tury, many Industrialised
couniries will face & rise in the
proportion of pensioners to
workers. In West

ratio could reach one to one by
2030. Those now between the
ages of 25 and 40 may lose out
as the foture young have sec-
ond thoughts.

One contributor to this illu-
minating collection of essays
about the future of welfare
states under the pressures of
demographic change distin-
guishes between the morally
and actuarially falr. Post-war

actuarial centribution of the
working population.

letter

Workers versus
Pensioners
Edited by Paal Johnson,
Christoph Conrad and
David Thomson
Muanchester University
Press £02.50

The generation that is now
retiring thos awarded itself
both past welfare benefits for
which it paid, and generous
pensions subsidised by its sons
and daughters. Benefits for
young people have since been
cut, and a second generation
has learned that the weifare
state *“does not deliv-
er . and certainly has no
intention of giving them what
older citizens once enjoved.”

So says David Thomson, of
Massey University, New Zea-
land. Vet it is arguable that the
outery at Mr Lawson's remarks
shows that the young have not
vet learned any such thing.
The assumption that mast peo-
ple accept that welfare states
are about transferring wealth
between generations rather
than between rich and poer is
dubions, in Britain, at least.

In the US, however, it is
already recognlsed that the

“welfare generation” has bene-
fited to the extent that there is
now more poverty among the
young than the old. The “baby
boom"” generation has alse
realised that demography will
work against it receiving com-
parable benefits — because
smaller future geperations may
not foot the bill. The emer-
gence of the young people’'s
pressure group Americans for
Generatlonal Equitg suggests
that the skew benefits
towardg the the “welfare gener-
ation” may y under-
mine the moral credibility of
welfare states, They will come
under pressure anyway as the
population of working age

. If early retirement contin-
ues to grow, the financial bur-
den on workers could be too
heavy. If these tensions are not
resolved before the next cen-
tury, the baby boomers who
made an art-form of inter-ge-
nerational conflict in their
youth will depend on their chil-
dren to maintain a welfare ira-
dition that is already under
strain. An old age pension?
That's square, Daddy-oh.

John Gapper

Leverage puts equity at nsk

The effect of debt on risk is

. bad times.
CDFP:

debl:.anddemnndah:ghernte
them

develop business tegis

which, while able to take
advantage of buoyant eco-
nomic conditions, do not
expose their shareholders
investment to avoidahle risk in

Ian Pulford,
Nexus, :
118 Euston Road, NW1

Private thought
goes public

From Mr AP H Herd
ughts about the
privetisation of the water
indusiry I have kept

Sir, Any tho

— umtit now. But

P ‘Mbnejf and credif are sépa::fatﬁ and should not be confused’

But confirmation
that the v;aﬁg' %Fuilhm in
England es spent
£21.8m this year, ad
their privileged position as
monopoly supplier, proves that
ideology does not come

Their first objection, that

loses information, . -
mu:ppﬁes to all mone-

aggregates, inclnding the
&Pﬁal measure which they-

Of course no single economic

information loss.

eappb’exacﬂythem.__

owth,.
o s sapona

ilse%sttofeamﬂasaguigﬁm-
tor marginal = or
" Hquidity for the holder. Con- -
trary to the assertions of

thhgmwthautomaﬁmny

The accusation of arbitrari-
ness is more accurately lev-
elled at the equal-weight
method used in constructing
the M5 aggregate. Irving
Fisher, a ploneer of both mone- by

m !-
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Rafsanjani’s bridge building to the WeSt |

Scheherazade Daneshkhu and Andrew Gowers look at Iran’s dire economic position

RESIDENT Ali Akbar

Hashemi Rafsanjani of

Iran may have tri-
umphed in the posi-Khomeini
power struggle but his real
problems have only Just begun,
as his pewly instalied Cabinet
turns its attention to the task
of introducing badly needed
economic reforms.

A period of stable and more
predictable government in Teh-
ran is required if the country is
to gain the kind of credibility it
needs to entice forelgn banks
into extending more than
short-term credit.

The new 22-man Cabinet is
at Ieast technjcally well-quali-
fied. boasting seven FhDs and
nine engineers. But that is not

nocrats and contained only
three clerics; the new one con-
tains four.

The main novelty of this
Cabinet lies in the fact that
more than half its members
are Mr Rafsanjani's own
appointments, a deliberate

opponent, Hojatoleslam Al
AKkbar Mohtashemi, the hard-
line former Interior Minister,
from a Cabinet he is keen to

present as non-partisan and

non-ideo
that the revo-
lationary iples set out by
the late Ayatolla.h Ehomeini
are “ever-present,” Mr Rafsan-
jani has also said that the revo-
Iantion will chart a2 new course.
In a remarkabiy clear state-
ment of intent to play by the
rules of international diplo-
macy, he has said: “We must
declare our stances and our
message on the world stage
and struggle against domina-
tion and aggression, within
accepted frameworks, accord-

ing to international norms and
without interference in others’
internal affairs.

Rafs;
that be is keen to do something
about it by appointing the
respected former central bank

vernor, Dr Mohsen Nur-
Minister.

as .
Dr Nurbakhsh, 41, who has a
doctorate in economics and for-
eign trade from the University
of California at Davis, resigned
as central bank three
years ago, officially citing
health reasons. But he is
known to have opposed the
control

years.

His first priority now,
besides trying to boost non-ofi
exports to combat Iran’s
chronie trade deficit, is to
make a “complete review” of
the countiry’s Byzantlne four-

rate system.

There have also been hints
that the Government will con-
tinue to push for a greater role
for the private sector. The new
Commerce Minister, Mr Abdol-
hassan Vahaji, has said he
pians to “hand over the unnec-
essary part of the Govern-

Despite such good
tions, economic change will

and low productivity have
trapped the Iranian economy
in a vicious circle. Foreign
exchange controls and unsatis-

reasing non-oil exports
more than a

?E
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o{ltennmal.
owned National Iranian Oil
needs the

revive the economy nnless
backed up by a wholesals reor-
tion of toade, an
overhaul of theex!sﬂng:lndns—
u-mlsuuchneandastable
X climate to foster pub-
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Eleven killed during Indian strike

By K.K.Sharma in New Defhi and David Housego in Bombay

A NATIONWIDE genaral sirike
called by Indian opposition
sparked vio-

ce in which at least 11 peo-
ple were killed and scores
injured as many parts of the
country suffered serious dis-
ruption

The strike was part of the
opposition’s campaign against
Mr Rajiv Gandhi, the Prime
Minister, Opposition parties
have calied for his
on the grounds that he misled
the nation over allegations of
corruption linked to the Bofors
defence

contract.

Nearly all members of the
opposition resigned from the
Lok Sabha (lower house of Par-
liament) last month when they
failed to force Mr Gandhi's res-
ignation after publication of
the Comptroller and@ Aunditor-
General's report on Bofors crit-

]
3
:

repocie was “ﬁ%‘“
was m
state of Eerala and the eastern
states of West Bengal and Tri-

para.
Reports from various States
showed that the bandk, or

work stoppage, was almost
totaﬂybysuecessful in those
while the responge in Con-
gress—l: ruled states was much

TheOppositicn
tosl:epuptharemn

expected
paign for Mr Gandhi’s
mmGegegeFerm

The Government took what
the nppositmn parties
descrihed as *“ ve mea-

guilty on
tax charges

Continned from Page 1

Service is pursuing a civil case
against her to collect back
taxes and penalties. A New
York State trial on different
charges is due to start later
this year.

Her B80-year-old husband,
Harry, may yet stand trial He
was separated from her trial
aﬂer the judge found him men-
tally incompetent. But a final
dﬁ;lswn on his health is pend-

Offers to buy prime pieces of
the $5bn Helmsley real estate
empire have flooded in from
around the world.

So far, the couple have
rejected all approaches for
landmarks sucl;:g the Em:nrte
State Building Manha/
tan luxury hotels. Petty cash
should meet the fines, the
city's cynics are suggesting.

living on Hong Eong's So|
Islands, tw
United Nations report warned
that sanitary conditions on the
islands presented dangers of
outbreaks of disease.

Two women and a four-year-
old boy were diagnosed as hav-
ing cholera and are being
treated in hospital, while a
fourth case, a teep-
age boy, is under observation.

Dr W.E.Lo, the Hong Kong
Government's principal medi-
cal and health officer, said that
medical teams had gone to the
Scko Islands to carry out
health checks and issue drugs
te the boat people.

Mr Chris Bale, directer of
Qxfam in Hong Kong, said that
the shortage of drinking water
and inadequate food on the
Soko Islands made the boat
people. already weak after

their journey by sea to Hong
Eong, very prone to disease,

“One can't
prised by it —

tary conditions were dreadful
right from the start,” Mr Bale

be sur-
giene and san-

two weeks after a - said

)

Cholera among Vietnamese boat
people confirmed in Hong Kong

By Michael Marray in Hong Kong
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Brazil burmng total falls

Contlumed from Page 1

bmt also by flerce local. resis-
tance that parallels the vain
efforts of other Latin Ameri-
can govermments io halt
cocaine production.

In the last few weeks, the
armed teams

a.lerted to fire sites by
INPE - have issued fines
totalling NCz5m in the critical
states of Malo Grosso, Ron-
donia, Acre awd sonthern

Para.

For their pains, IBAMA ‘co-
ordinators have repeatedly
received death threats and at

52.55 EE:EE
Labalill
H g

:

3
gk

é
5K

T
E?igé :
L

§§

W Germans
to join UN

supervisory
police force

ByDavldGoodlnﬂlnBonn

THE West German Ga.bmet
that armed
and uniformed Germans
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Vlct01re bld battle result in balance

for bulding producls drinks dispense,
fluid power, special engineering,
refined andwrought metals. -

1M1 pic, Birmingham, England. -

ER '
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SR [INSIDE______________ |

Hotels

- - BAT launches .

an offensive -

- ByOurFlnandalShﬂ

division

Investors are rushing to use Chile’s successful
debt swap programme ahead of elections in
December, when the opposition is expected to -
gain power. Mr Ricardo Firench-Davis, 2 top -
opposition economist, ia proposing several Tim- §
its on the programme and, as one passimistic
investment banker says, “what Isn't done by
Decembar won't get done.” Page 22

hnsmm in Mexico, California

Anzona.announmdy&sﬁer—
day it had acgunired Georgia Mar-
ble.alarseasgreﬂtes company
based in Atlanta, Georgia for

$148.5m.

Blue Circle, Britain's biggest
and the world’s third largest
cement manufactvrer, is cur-

with about 50 per cent of sales for
asphalt and hard core for roads.

The roads programme for
Ailanta, particularly to the north
of the city, had increased sub-
stantizlly. There were also plans
to build a new ring road around

the city.
Blue Circle said the purchase

Themisnoﬂ'llngllhtaklngmoamkmme TﬂEO’UTCOlIEoftheFPﬂ!bn financial in iis hostile bids The CBY sald that Industrielle Shares in Victoire, the final of Industrielle and if it wins will L]
enemy. At noon today reprasentatives from .. | ($3:63bn) battle for Com for Ind and Victoire — bhad until midnight today to aim of Suez's bid for ndustrielle, launch a secondary bid for Vie- hel S h t
BAT Industries, the tobacco-bassed eonglomer- Industrielle, the French the largest in ¥rench history — announce its defence to Suez’ ended FFri4 down at FFrl,800, toire, which is 40 per cent owned
ate-fighting a £13.5bn ($21bn) bid from Sir .| -company, and Groupe Victoire, because:it nts Mr Jean-Marc  hostile bid. CBV said ¥ had still well below the FFr2,006 Snez by Industrielle.
James Goidsmith's Hoylake consortium, are the insurance company it con- Vernes, Indusirielle’s chairman, decided to t the delay after has said it will offer if successful In its evidence to the Paris I adbroke
‘sat to come face to face with Sir Jamee at . trols, hiung in the balance yester- - from taking advaniage of the vot- noting that ail the partles in obtaining control of Indus- commercial counrt, Suez had
Hambros Bank, home of Hoylake's merchant . | 48Y¥ after a series of judgments ing rights of the shaves, Involved that only a trielle. argued that the 14.9 per cent .
‘bank advisers. The défending group Is alming . | Ba4Ve -encouragement .to both to obhservers. counter-bid was possible as a Under French law, a defensive sioke in Industrielle controlled | By Ray Bashford in London
& legal side-swipe at Anglo, the quoted group sides. - Mr Vernes already controls 25.3 dafence. Mr Vernes had counterbid must be 5 per cent by the holding company’s subsid- ROKE h
whose shares are being al‘l"erad to BAT share- In a long-awsited decision, per cent of Industrielle’s the extension on Mon- ahove the overall valuation of iaries should either be seques- EIADB o e Group.l e
hoiders as part of the qulm torms. p... 25 Philinpe Grandjean's Paris rights through another unit, day Suez kad no immediate com- FFr19.5bn which Snez's FFr13.000 tered or evenly divided among versified miauodna.l '-‘isthm
commercial court decided to pro- Societe Ctra.'le d’Investisse- ment on the delay. per share bid places on Indus- shareholders, according to the j C¢OmMPany. received another
T C long indefinitely a temporary News of the two-day extension trielle. The counter-bid can be for  size of their stakes. f’m?sg d;:ontnbgtiqn ‘E’m‘, its
e L injunction freezing 149 percent Howeverlaterinthedaythe on Industrielle’s deadline for less than 100 per cent of Indus- The court said it was unable to ote vision ‘“"-:‘8 & 'fli':e
: . S . of Industrielle’s capital held by Paris- stock exchanges’ a defensive counter-hid triells capital as hngbnsa]lsha:e- reach a decision on whether or 53-“‘“3'-' ;; pre- at,f prolits
.Proud-hdopondoneo . its own units in a technique (CBV) granted Industneﬂe a failed to excite the market, holders are offered the same deal mot to sequester the shares, say- ';hmuxl - P:"Fet'_‘e tlonat
: : 72, JB Were, one of the fow | kKnownas .two-day extension to the deadline ~ Mr Vernes to be hav- onapmporl:to basis, regnla- ingsuchademsionwmﬂdbepre— hotel | rati“ s “:h 0;53_
: Australian brokers mak- The move - helps Gompag!de for lodging its defensive counter- ing trouble ailies to fund tory officials ?.l’t’h ons beca.m__ t‘.‘ € 'gf_
: ‘g money inthepost- | Fnmnclero de Sucz, the French A his defimce, doalecs sald Sue i bidding for 100 pa cent _Ler, Fage 16 F gencrating conjres_ as - the
: crash market, . :
. : pendence. Mr Bruce
T i Teelo (left} and Mr Terry “e lrc e a S Turnover reached a record
Campbell, executive £1,9bn (£1.44bn). Earnings per
. chai and ghare firmed to 11.4p (9.06p).
: ooy fass managing City analysts pelleve the hotel
- oinedm s m Or division, whillf was vastly
day | "1“ on the expanded through the acquisi-
i 2, Same day In 1880 and tion in September 1987 of the
B chain £645m, miide a
- tary pair. They say their independencs s ut f
i pre-tax contribution of £75'n.
Eo R eE aggregates group | &= i
mdm Id.salso ) is forecast to be £160m, with
: em wor . £40m coming from domestic
] e By Andrew Taylor, Construction Gorrespondent, in London operations and the remainder
. T the international chain.
. ; ’ BLUE CIRCLE, which recently sales remained flai. Mr Cyril Stein, Ladbroke’s
= . raised £250m ($395m) from the He said about 30 per cent of | chalrman and managing direc-
Decernber deadiine for swaps sale of its cement and concrete Georgia Marble’s sales were for | tor, said that the improved per-
ready-mix concrete, compared | formance from the Hilton chain

bhad been achieved through
stronger management of hotels’
services and amenities,

Betting operated in buoyant
conditions during the half. Dur-
ing the last financial year the
sector was narrowly ahead of
hotels as the main source of prof-

- : | S . . f h - h ﬁ;‘son Group, tgeﬂmbblgﬂﬁ would create an integrated aggre- }:ﬂeb‘m o cl?ﬂneﬁnl:mtetl:
R - i . 3 in Ce W 0!
: . : and . tes, t and ready- cO maini
A privats weicme Diresses ol the searc e o Eom St | Rl e o
in oppo! sa t - basis.
m m seoll-off Atlanta area with seven quarries, and e pe%:::og ?ﬁﬂfﬁm was

Privafisation often trig-
gere labour unrest among
workers who fear job
losses, But at DSM, the
Dutch chemicals group,
morale is high ahead of
next month's international
tiotation of another 12m -
shares, which could raise
F1 1.58bn ($709m) and '
leave a full two thirds of

for a global identity

_ Alice Rawsthorn looks at the problems facing design

consultanc:les as they try to become worldwide groups

hmalso
ta.ncies. opened over-

problems. Even in the US, the

six of whick are within 50 miles
of the city centre. It has proven
reservu of more than 700m

Some of Blue Circle’s largest

US building materials operations
are in Atlanta, one of the fastest
growing cities in the US, where it
is cwrrently the biggest ready-
mix concrete and cement pro-
ducer. It is also one of the biggest

greater
However, theeompan;y‘ssha.re
price fell 10p to 239p following
the announcement of the pur-
chase and news that Yale and
Valor, the securities and hmi‘lé
products group, was extending
rival offer for Myson Group. This
is currently worth about £8.Tm
less than Blne Circle's bid

Blue Circle's interim resulis
are due next week and there is

acquired from Thomson T-Line
earlier this year through a con-
tested takeover, made a maiden
contribution which is expected
to grow rapldly fnl]nwing efforts
to streamline the

Pre-tax profits &om t.he prop-
erty division, which comprise
mainly office developments in
the UK and the US, are expected
to reiturn lugher profits dering

ﬂ'lceompany'smkin private hands. The " internationsl design indus- The Fationale for this expan- theré aré fower than 100 consul- | conerete block manufacturers in  general concern among analysts cnrren
sell-off, admits & member of the management: try from its traditional base of a siom is that the demand for inter- tancies with more than 20 the city. il abont the ontlook for British them,weve: all sections of the
board, will ensure the company Is taken more ferry boat moored in San Fran- naﬂuna]doﬁgnprajectshasﬂsen employees. Moreover, the ease of The ¥'s other US inter- bailding material fol- dimontr’adedprol’itablyand
sﬁﬂomlywmmt.-eolleaguuaud-pouﬂ- cisco Bay. - N rapidly in recent years. The wave entry and. of small | pgts incinde cement operations in  lowing the collapse of a large analysts are expecting them to
clam.rma .- But Landor has Fimped from of cross-frontier takeovers has businesses means that the level | Alghbama, New York State and part UE housing feed into a forecast £40m pre-tax
crisis to crisis in the past year ar created a mew breed of mmitina- dnmﬁtabﬂﬂwhrehﬂvewlow Maryland. US trading profits last and concern that other areas of | result for the year.
so. There have been boardroom tionals operating across ) . year fell from £359m to £E28.8m, the British construction industry The DIY business, operated
} battles, & stream of staff defec- countries. Stmilerly, the trend industry’s representing & decline in the US may be peaking. through the Texas Homecare
Mozambique taps rich veln tions and even g fire on the ferry  towards more homogeneons also makes it difficult for | ghare of group profits from 21 per _ Worries about the health of the | chain, traded under tighter con-
o boat. Officially. Landor is now sumer tastes has increased the large consnltancies to find | ecent in 1987 to 13.5. per buliding materiais sector as well i 3
B il . t and 13 . 5 p as ditions as higher interest rates
ortuguese colonial under-development and looking for a fresh injection of scope for global marketing. and expert- | copt as some concern over the price | restricted spending.
years of gueriila war have left Mozambique capital. Unofficially, it is up for These new multinationals need enced staff in other countries. One of the problems for Blue paid for Georgia Marble were Ladbroke’s gearmg stood at 45
m%emr;:tirénﬂhgrﬁlnha‘ﬂ:a-ﬂm:m?m mﬁ the Landor to deal with design consuitancies Sleaelsmnﬂnnhagrmtlgue?g Circle in the US has been a price among the causes for yesterday’s{ per cent at June 30 while the
reve nes, Gove first glance, the longer than expected - between concrete prod decline i i ’'s share terest charge rose
has made ekpioltation of the country’s rich saga looks like the all-too-famil- :nazﬂanla.wherethemc Gur?urg oo In Blue Circle’s (igu.sm). to £30.1m

mineral reaources its highest priority in & cam-

paign to atiract foreign investment. Results are

already evident ~ the Govermment has been
appreached by numerous foreign mining com-

ks
iar story of a company expanding
toofar,tuoﬁastonlytofaﬂ\dnﬂm
to

of Britain is also a large player.
Mr James Loudon, Blue Cir-

cle's finance director, said yester-

day that concrete prices in

price.

Pre-tax profits of Georgia Mar-
ble in the 12 months to the end of
May were $12m before guarry
start-up costs. Net assets were

The interim dividend is being
increased by 20 per cent to 4.14p
a share, after adjusting the pre-
vious figure for a one-for-one

panies. including some from the UK, the US, tions for the future of the degign demand and. newbusinus&vmtheSanFran- Atianta had recovered during the $185m. ttalisatd
italy end South Africa, and a numbar of devel- industry: whether there is really has gaivanised the design compa- cisco office it opened over a year | pagt six to nine months although  Myson offer cap! on issue.
opmant projecis have besn conciuded. Page 26 | 3 market for design on a global nies into expanding into other ago. Mr;Brian Boylan, group six to extended, Page 35 | Lex, Page 16
- - ee. 2.« .+ |- basis and whether consol-  countries.- At the same time the - managing director, said the US
hh—‘ Statistics g e ' new thtematioxﬁx':ls marketsinm g:gected. Oultglue'i'heompanies cite
: as -
- In recent years the £6bn the of - problems of underpricing inter-
Hlllws:r ' ;14 _ London share service . ug (59 ¥ ¥ 8 - com- ﬁgwcll,lpmmpg;& lﬂ:eSaat:E; pational blchgracts and even
Senchmark Govt bonds London traded optiors posed of consultancies that pro- - increased being uns extract currency
T ol s 3w o bond e e A heen hn Shis all sounds sensi-  that fetgn . tradionally the International Growth Trust
| FT int bond servica ﬂ mm mmmmm : awash with acquisitions and ble. In practice, the industry’s dnmamnf small craft-based com-
Fancil fkires the US and ﬁ%m] has been i ited to the culture 3
. announced associations as Ewro- panies — is gui
'wtm mm iszues 2 ulfnw 2031} pean groups bave scrambled to plagued by pro Landor’s of international companies. Incr: eased by 63% When the Index
Seaa K assemble international networks. . interna_ﬁo%g tﬁletwar:f looks Msrceﬂ;a Minale, a pnrtne:;hiax: increase d by only 43 27 Y i om
2 P$ - Landor, with 500 emplovees In  Impressive e cost BMinale Tattersfield, . 04
!'g - mﬁh. this section mmmmistherolemodelfnr and maintaining it has been it is “too Individual™ a discipline
£ o2 :ﬂ e n o p” this newu_ggfera.tlon o{tglnbal Ef%'l’..andor is la:gdened l:g to work wit%b!g
o ' Aegon 1 Bank ntil recen could central costs is said short, the new global . z
lli}a WM N;rnlng g Murray Ohlo g wnpstu be the onlyﬂ'g'leumtﬁ iﬁei:oslng mmt::y in the Far groups look :uspicmusly like Morgan Grenfe" s International
C - industrl : Myson thought to have broken even have
L3 }; b BTA 25 Newarthl = __natlonallasi;;eoz:a:memk B 0, e exen m e e e, o Growth Trust has outperformed
Btackwaod News - - Gale, ew year. tonal neces- :
- o ) Stus Circle 25 Northor Star 19 s:efflm;y' o, the X ‘i’ ok I sarily having the financial or the Morgan Stanley Capital
- ; iha 19 tchi & Saatchi marketing - andor is only com- capacity 80, :
£ 2%5, %—i . aondgrnc:;uuoml 18 :hr:sgré:o . ::: in 1068 o secure suppt I Dery wih probiome. M. Neverthalss, the aputaions International World Index
H Charterhalt a5 nelt Groop ™" - - for its expansion. since Peters anpnounced associalions tinue apace. MSCI) b bei d-ﬁ‘ gn
De La & 25 Renalssance Holdings 28 | onened E slowdown in profits growth this Anspach plans to open an office ( y oeing dilierent.
Eaglornu;: 26 . e al 1 aespitg% nlaneg' ;earduetoadownmgloatﬂam- in Europe. Waoiff Oling is consid- The Fund™ hical all i
vEs English & Galsdonian 2% g',‘:g,'.'},'(”;omm 21 »plans to openin.l?an and Hong  brecht l'lreqrell. the u}fgw Yorili % expansion into France and € 'unas geographical allocation
! s - Giynwed Ing. | 24 Shorco Group 26 |- Komg by the ead of the o Sat;:ch;’s e Mool an‘j,{ﬂd% fleld expects to announce a is not related to World Index weighting because it
n:m’wnma 28 1 Australia inv Tut e T, d e O I g o e s Load! con- invests in specially selected stocks following a
ticom 18 Textured Jersey 25 | gtring of acquisitions, ¢ ent company, into a loss = Landor's fufure is still clouded b f th h as i
2 T 25 | Anspach Grossman Portugal, the in 1988 partly because of prob- by uncertainty. The list of poten- numper o €mes such as insurance, construc-
Less (JB&S) 24 Waestfiald ;: corporate identity specialists in  lems in the US. WCRS, the purchasers includes WEP; . hippi s cses 20
MLt o 3 Witamw ot 33| New York.and SBG Partnars, the advertising agency, sold its Valin Polan, the UK publc rela tion, shipping, acquisitions and mergers. &® The
. Francisco design-  recen London design tons s Rubi- - . .
Yala and Valor - 25 San packaging o oo, o, the US tvertistag gency, result of this approach is that investors have an
T . A Pﬁd;andlﬂchaal?eﬁexs.tbe The chief canse of their diffi- and a management buy-out team. . . 1 )
, . L lazgest of London's .publicly  calties is the industry's Immatn, The smaxt money is ou Landor internationally managed portfolio that has out-
Rises o - .. quoted design groups, have made- Martin 1, chief being sold for $15m to $20m. .
Varsin © 35 Lebm .- + e nisttions in the US. Wolff of WPP, identifies the there is still no sign of a firm erformed the MSCI Index. 2® To find out more
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Lethanza W 4 A4 Pehomt - e+ e | privately-owned London consul- ture of the industry as the princi- room bickering. Callfree 465.
Deisrler s — 4. Falla D
- - L5 . r'_================
w (.s“' - ﬁmgmmg = P ]l — P . I‘ l.esha es mana ement l-_Tc:;. Morgan Grenfeil Unit Trust Managers Ltd., 46 New Broad
A?H- a%h P 333 “jecten o “ + 00 | 0 y ec p g H Street, London EC2M 1UT. H
AL 28013 + 32 - Nemeo U+ 1M . . - d - Please send me full details of the Morgan Grenfell Imernauonal
liplohn 0% + 2% Skwk . X80 & By John Ridding in London 8 ren
Falla Tabel Papwt W15 + 100 : I Growth Trust. x|l
- Falts - - ternational, the December 1988, said the changes of Barclays de Zoete Wedd. :
gi-’;"m :2 - I? Ful Kyuka :ﬂ -z }g POy m% and tex- were aimed at facilitating the But another analyst from a II Full name
wewren s T e s headed by e Ao SR RSP, oo et ot | Addres
New York prioss = ) ' —rarh of its would remain unchanged huti_; i:lon :g%;umi Hl‘..:l% basic :;rroh- Postcode —
- e _ . - and mecoun ems ving adir — . . ~31.5.89
LOMOOM (Pesond .~ o o L gued'hy“tbemsnaﬁ“m in June Eh&ugd it had been with igerthzent of Polly Peck’s ] International
Mo =~ - - o - o - , the L] ghares, maiy eharel
i - ,g" ”"'“"':'" -t of Mr ?deslm He mot The wove drew mized reac- - a bigger role in the | Growth Trust
St oy Edepta m - been replaced. Instead, his job tions from analysts. daily running of the ——— e e e — — —
Caractn 35 4+ 19 - Hoohmd P === ==
rfton) .20 = 20 has been gplit between the not be much change in the run- Reorganisation has been under P — e e e T e e
Dwulos Newamg 725 + 20 - g g form of the ‘s businesses, discussion since My Reading’s All figures represent % change in value since launch on 1.4.88 to 2{.8.E9. Source:
B Willey - 364+ 8- Nocos 204 7 executives of cOmpany’s ning Eroup s tion. He Micropal, offer ro bid, net income reinvesied. The value of this investment may flucteate
Lomho X% + & pgmgem - 8 — 6 divisiong - fi texﬁles.eleu- but it is important that they clar- resignation. He had a Pl a may
wowdBe 3+ 6 polh g = 4 | enies and leisure. ified the reduction in his role and the dis- and is nor guaranteed. Past perfurmance is no guarantes of future reruns. lssued by
] gm . g t g . ] - 4 - wh:ch had sales of gnd demonstrated that the exist- nissal of a n.umber of managers. Morgan Grenlell Unit Trust Managers Ltd. Member of LAUTRO, IMRO and the UTA.
Fols-Royce 01z + 5% Taverars e - 1 | (51,515m) mntgot ing pecple are committed to the The group's shares rose 5p to
: maﬂuminﬂnm to company,” said Mr Dermot Cole- 812p. S— — —
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INTERNATIONAL COMPANIES AND FINAI!QE e
Rhone-Poulenc earnings - Tighter ¢ontrol of-cosss -

surge 50% in first half |boosts Aegonby 22% :

RHONE-POULENC, the big widening of its profit margins, June after months of specula-

French statecontrolled chemi- as first-half operating profit tion over his future.

cal and pharmaceutical gronp, was op 29 per cent from a year o Compagnie du Midi, the
i earlier at FFri-69tm. French

solidated net profit after pay- _ The operating profit figures to i
ments to minority interests included 2 restructuring provi- the seed group SA Pour La Cul-
smrged o0 per cent in the first sion of FFr379m, which was ture Des Graines d'Elite L.
half of 1889 to FFr2.49bn down from the FFr535m the Cla

($383m) from F¥rl.67bn francs group set aside for the same pee and Rhine-Poulenc for an
a year earlier. purpose during the first half of undisclosed amount,

The company szid the 1888 The sale has been expected
advance was based on a 12 per For all of 1988, RhinoPou- as a result of Midi's refocnsing
cent revenue increase to lenc's consolidated net profit on the insurance secior. The
FFr37.11bn from FFr33.15bn m  affer payments to minority w:ﬂmm,asﬂ:
the first haif of 1988. interests was FFr3.46bn on rev- a accord by

Rhéne-Poulene did not elabo-  enue of FFre5.33bn. the French insurer to acquire
rate on the reason why profit Rhéne-Poulenc is headed by the US insurer Farmers Group
growth outpaced revenue. But Mr Jean-René Fourtou, who for $45bn If Britain’s Hoylake
its Gguves suggested a signifi- was recanfirmed for a second Invesiments can get control of
cant part of the gap reflected a three-year term as cheivinan in it through iy curent bid for

ﬁgﬁ“&;"ﬁﬁmmé ) Dawhhusx;a‘:gn ks .lﬂlmtw?- . -
pany Dﬂﬁuﬂ cont-higher Pﬂmmi it Hecti " : I-I _lﬂﬂ ﬂ. I
2 Poste e ffrst half, . and Hability nsurance. m___;!n

- " DM5.15bn same period Duteh insurers to t msﬁﬂwmm o
BIG arranges gold loan for up to $80m e e | T, Brstisit probis o per et i o . e, b -
Smbfiurnietms sl P ot B | My i o B pe R e e B et
By Gooding, Mining Correspondent - - | ‘the second half, producing slg- | buoyent growth. % F3% m 199 from FI237 jn _in corporats fexes. .
Eggnthygfggaﬁyﬂ%ﬁ% hasismont;mmlneitsel: ted totoprodu::d;tog than 'loansiuvolve commer- | s : - — X - .'.' S . h “E th p:--
encompasses most of the gold and the interest rate will be 200,000 ounces during the first cial banks lending gold they A growth rate of 15 per cent | - : l l'e V11 tel'ss XD - - ow ’
mining interests Hied based above, new i olding on behalf of central | I eamnings for the year, : . - 4 y . TV
T Bieee et b o b Do o ner o onpng B e oS e | s b e e | WY OOLETU TEZISTETS Sharp grov
Alan Bond, has arranged a displayed by Reuters. BIG will : S S ST

years. .
kd 1 for up to 215,000 recelve “above £360 ounce” BIG’s total gold ou inthe sells Co :
Mrusgm;whichgg for its gold. o cmmﬁnaﬁﬁ]alye?}mume- or applies it to meet forward | jumped by 21 per cent a | WOOLTRU, the South African Angtarit
is the less, BIG celebrated its first anni-  dicted to reach 550,000 ounces. sales commitments entered [ year earlier.- fashion, clothing and food been dh'aclndt alos of big-
Most of the cash will be used  versary as a New York-quoted 'This is 2 revised estimate fol- into in advance of the loan. | Drofit has not risen less than | retail chain, was little affected curblng_lcredl-_ﬂm large . contribation to either sales sud
for the longterm financing of publl_ceonmagl!ﬁon.tulynsw lovéins;hothsrmtwbr Interest rates on such loans are nereentmmll_vdnne h:r'-gwm mea- ticket _tem-‘" & o prefle s T
BIG's Bullfrog gold mine in pouring the gold bultion BIG to sell about half iis stake Jow — the current interbank 1983-0! the salos sires : araalésmh.and mmws — mmmw -
cent profits from
as

?
i
:
i
33
:
:

Nevadia but some will be used at Bullfrog. The cash cost of (or 11 per cent) in Gold Mines rateis2 cent.
for general corporate purposes, gold production at the mine is of Kalgoorlie in Western Ans- BIG's considered to be | growth, 8 per stemmed
BIG said yesterday. forecast to be $230 an ounce for pass management i was underwrit- n

According to N.M.Roths- the year to the end of June, conirol to Poseidon, part of Mr ten by Rothschild, Bank of
child, which arranged the loan, 1880 D
it will be repaid by the end of Bullfrog so far cost shout pigny’s growing business York

Surprise appointment Milan bourse may open onGusbien, o e I

[ ] - - !m revenue . . .- .. ® . -_.. - — . oo
for Rupert Murdoch for foreign listings soon = SAS acquires Turkish caterer
By Raymond Snoddy By Alan Friedman in Milan ’ _ o o G _'__'_.. e E
o ttive of News Qorporation,  News Gorporation ghief exect: | FOREIGN companies may soon  months been fmvolved in dis- ines. suoc _ parties. asselltn
hae bocome 8 ORexesys L e ot avaiabe o con- | o i 1 D S o cpmon il i Bnk 1y | he i Sy b e el o © o s s ™o s e aiam 1.5

ment. -Us
world’s largest producer of The US-based tobacco and | time thanks to a regulation responsibility for foreign shave | growth among Henkel's major | ing company, ih a deal valued Dbeen
- d goods company is | that has been approved by The central bank aiviglons, as sales 24 | at $145m. . sales,

consumer goods. package
It is the first time Mr Mur- not directly involved in the | Consob, the :
I i ket 3 for such quotations. Henkel acquired the Ewmery chased:?rrercmtofUBAS's issues because of

regolatority agency,
torship of a company outside ing Mariboro, Miller Lite and The Consob guidelines, )+ 4
News Corporation, the publish- Maxwell House, Philip Morris which provide for the handling may be possibie for non-Jtalisn | of the US for

ing and breadecasting group. adwvertiser. g companies to : ) 8h

“They just asked him,” a Mr Murdoch’s international | titoli, the Italian clearing sys- Milan, but Electrolux, the { .of oleochemicals in the US. Government’s Mass Housing issue for the small
News executive said last night. media interests range from The | tem, represent the most signifi- Swedish home appliance The German company sald it | and * Public Participation presently coming .
It was less clear why Mr Mur- Ausiralian to five national | cant step to date that conld group, is thought to be top of | completed the sale of its 50 per | Administration, which is ovexr- hammer als
doch had decided to accept this newspapers and Sky Television | pave the US-based |- - o
invitation when he must bave in the UK to TV Guide and | of foreign shares. nies wi Agualon ion . 8. Ho the:
tarmed down other offers of New York Magazine. Consob has over the past 18 tion on the Milan bourse. pariner, Hercnles, in-July. - - The desl is one of thé'more Ybeen criticised by of
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This announcement gppears as a mattar of record only.
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OR OIL HELLAS e ]
us. siooo0000 || W RAMASCO. T

Loan Facility OM 100,000,000 1% Deutoché Mark Bords of 1905/1064 with Warramis stisohed - .
o . tosubscribe for sharés of common stock of -+ © - o - ocae T T o
— Amanged by | TJesumura&Co. = . S
Citicorp Investment Bank Limited Tokyo, Japan ' T L SR T
' the Bonds are unconditionally and imevocably guarameedby . . . R
Toad Mon " . mﬁﬁumhl Bank, Umlt_ed___ el e 2
National Bank of Greece SA, tomen Branch Offering Price: ~ 100% . = . O e B
Banque Nationale de Paris ® Barclays Bank PLC | o SRR L SR »
Credit Lyonnais ® Citibank, N.A. | | LT
Societe Generale, Ahess Branch ' DG BANK : R Lo mmoSecuﬂﬂeecm, R H

Managers Amrolilandelabank ... Bankof Toki (Deuhehland) SRR

Algemene Bank Nederland N.V. ® Atiantic Bank of New York | Aienasstachen "‘“’""‘m_ et T mmmm
Banque Paribas _® QOesterreichische Laenderbank Aktiengesellschaft fl || BHFBANK . . - Commerhank ‘i ' pg it Keingyio Benk

Credit Bank A.E. ® Gulf International Bank B.S.C. S e e (Delitschlandy

i ; Pty b S - DeutscheBank " .. . DresdnerBank " < 70 "

Agent
Citicorp Investment Bank Limited

NomuraEuropeGmbH . . Ryoko Securities: smm risch gmw ; heh.' .ﬂ
Advisor - Lo |
Citbank Shipping Bank SA.. | Schwelzerischer Bankverein Société Géndrale—~ - ' "’ " " Westdeutsche Landesbank
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Spate.of J apfanése bank links likely

By Robert Thomson in Tokya
this . inevitable but the Mitsul Talyo

Tailyo Kobe Bank is likely to
prompt a spate of similar alli-
anceg, .. bankers in .. Tokyo
Bank will be Japan's, and the
world's, second largest in
terms of assets -

Officials in the industry said
gesterday that the need to

uild, Iarger - branch networks

to compete with its 591 domes-
tic outlets wonld encourage the
present .Big Five — Dai-Ichi

, -Fuji, Hito-

Yasufukn, vice
Sanwa Bank,

i
:
:
s
B

ready: for another similar
announcement at any time,
and that the gener-

Bank, for which Taiyo
' had been leading a feld

‘Suitors.
However, the strong Tokyo
branch network offered by Dai-
Sogo will not now be
needed by Mitsui Taiyo Kobe.

Lowy reviews T

ajrciﬂsshm:_iq.qunéy N

lia's three commercial televi-

sion:networks, along with a - -

strategic shift ‘down market -
and the of staff and pro-
grammes is Mr Frank
Lowy's ., Wesifield group to
review - its investment im the

.A burst. of, speculation yes-
terday suggested that Broad-
com, . an independent produc-
tion house controlled by
executives of .the AFP invest-
1;mel:n: group, was considering

. Northern Star is-51 per cent
owned by Westfield Capital, Mr
Lowy's investment arm.

_ Mr Lowy spent some A$340m
(US$638m) buying Ten's Syd-

elbourne television

stations i eatty 1987, shortly -
after the Government altered

Programme.
: None of the changes have
vet “improved the. rat-
ings, wh:lch show Ten lan-

apparently -insplred
. tion, Broadcom was.

vV statlonstake

According to yesterday's
spectula-

Pasminco posts AS163m maiden profit

By Chris Sherwell

PASMINCO, the. Australian
zinc and lead producer formed
by merging the interests of
CRA and North Broken -Hill,

‘The group said the res

e . pro-.
dictivity initiatives” at its

operations.

But it added that the gains
made on higher metal prices
were partly offset by a
strengthening in the average
Austraiisn dollar exchange
rate from 73 US cents to

ES

each own 40 per cent of the

Eroup.

Since February, when a pub-
ucani:mfheof 140m shar%was
made, remaining per
ﬁo:mhm-beenhddbymepub

They received their first pay-
out , When directors
declared a final dividend
of 10 cents a share, fully
franked.

Including the interim divi-
dend pald to CRA and North,
and a special dividend to North

arising from the merger, that
represents a total payout of

TR e e 3 B Sy T e B
Ue!iérfbthak MIM doubles net figure
ggzé‘;%ni | ﬂiﬁ!’!ﬁi }osses on coal

‘ranning large losses.
In this year"smﬂrst half. it
reported a net loss of $13m

annnal net profits at MIM
B deepits snotper year

X ano year
’oztl'scglo ll'gsa.-ﬂetproﬁtforthe
year to June was A3203.5m
(UUS$), - compared . with Jusi

on revenues of

gains’
of A$36.6m the figure to
A$240.)m, while op an equity-
accounted basis it was A$328m.
At the pre-tax level the group
included an abnormal

Agiém
profit on the sale of its
Interest in the Agmew nickel
mine. The coal division
reported a pre-tax loss of
AS85m, widened from the pre-
vions year's Ageam. .

and
lar, but forecast a return
to profit in the current year.

Revenues from base metal
nction reached record lev-

| MR CALVIN GOLDMAN is to

stand down as director of Can-
ada’s Bureau of Competition

a reign wi
has seen him frequently in the
public eye.

He will be replaced by Mr
Howard Weiston, a former
general commsel for the Con-
sumers’ Association of Canada
and corrently the Burean's
deputy director. Mr Wetston’s
appointment is viewed as a
signal that continwity in the
interpretation of Canada’s
three-year-old competition
statutes will be maintained.

Mr Goldman's tenure coin-

Oil.
Mr Goldman has been critic-

By Our Financial Staff

MR JEROME KOHLBERG, one
of the founders of EKohlberg

Hicom out of th

By Lim Slong Hoon in Kuala Lurnpu'r_

HEAVY INDUSTRIES Corp-
oration of Malaysia (Hicom),
the stateowned group et up
nine years ago to take the
O ol Samcnt. has
S , CArs cem! "
emerged into the black for the,
first time.

Pre-tax
ringgit
of 370.7m ringgit. This resulted
from unloading its greatest
financial bt:];m n, Perwaja
Trengganu,
and steel miil.

The group had a 50 per cent -

higher tuxnover, to 95lm
gt.Thed:lvmentprelggfl-
Trenpgenu has aiso allowed it
to cut its accumulated: losses
byssaipercenttomnm
Perwaja
ast year to the Ministry
lﬁnanyepmranqminal-lrlns-
git.
Hicom's next big lossmaker
ownad K¢

istheﬁﬁﬁ-‘:ent' Egdah :
Cement. Perwajs, Treng-
ganu, it has'a deficit on share-'

profits were 46m .
(US$17.1m) for the year
to March compared with a loss

u was sold .
of

ments to buy a stake in Cycle |

motox - distributor. for 94.4m. -

resenting 15.1 per cent of its
This included

capital,
16.9m shares to be purchased
from Malaysian National
Insursnce st 5 ringglt each. -

;

¥

directors, Mr Thomas

8
g

.:EE
R

EE
i

p pay interest and bear -
rate .losses accumu-
Iated - from Jarge blocks of for-
eign loans obtained in the
early-1280s to build its plants.
The group bhas a L4bn. 3

"git debt of which Llbn t -

yen-denom!nat&it'a{l‘% the .
YepRyments now. co pet
cent more than wnder the rates

E

company added that two’
and Hrnu:h:_

e red for the first time

problems that set off two take-
over aitempts on the group
earlier

this year.
Eamunting overturned an

earlier bid by Hume Industries,

previously
involving the
sale of the group's gaming,
hotel and resort related activi-

approved a
announced

‘ties to unit Resort World for

442 8m

NOTICE TO HOLDERS OF

DAIWA SECURITIES CO. LTD.

U.8. $50,000,000 5%%

Convertible Bonds Due 1996
U.8. §60,000,000 5%%
Convertible Bonds Due 1998
Ca. Laa, {the~Com heldon

A Ganeral Meeting of the Shareholders of Dalwa Securiti
16tk Dumher?sﬂ. has resolved to change the Company’s financial year-end
Septemberto¥1st March Asatransitional measure. the Comy had agix month financial
running from 1st October antit Zlst Maych, ls&?.'?mm 1at April. 1989 the
year will run from lst A

financial il until 3lat March in the next o
gy, the record dale for the payment by e Comg e ome
in each year.

Company of cash dividends will become
shares of commaon stock of

ﬂu%ﬁuw iasued upon conversion of any of
Converiible Due 1996 and .s.m.omggow Sl lo
during the six month period from Lst October, 1988 1o 315t
dnldendldiellndl‘urgeslsﬂol‘ﬂlnpannd.' and any shares
Benda on or after 1st April. 1989 will rank in fall for any dividends

period ending on 31st March during which the
dﬂhr?euﬁﬂnmmu

1s2 Aped

ber
;i el 8 F0th Seprem/

il 1889, il any Bond is converted during the period
h ; o A

0 presently being (
Y. 10167, and at the specified offtces of each of the Paying Agents and Conversion
o amendment wiil he made to definitive Bonds in izsne
5 DAIWA SECURITIES CO. LTD.
iy The Bank of Tokyo Trust Company
as Prineipal Paying Agent

19

.S, $500,000,000
Subordinaied Floating Rate Notes
Dae October 25, 2005
thot the Rale of interest has been fixed ot
on the relevant Interest Payment
3210' 47 mn respoct of

CITIBANCO

i - -
Egzsimdmu’ Fﬁ!‘;ﬂ‘pﬂm
e e Rt TP e R o108

31, 1989, London

Br. NA. (S5l Dopt), Agent Bank

JF PACIFIC WARRANT COMPANY S.A.
Société Anonyme
2, boulevard Royal
R.C. Luxembourg B-24492

NOTICE TO ORDINARY SHAREHOLDERS

The Board of Directors announce that the proposed
capitalisation issue set out in the circular to shareholders
dated 28th July 1989 was approved at the extraordinary
general meeting and separate ciass meetings held on 16th
August 1989,

Holders of ordinary shares [ssued in registered form wili
receive (in registered lorm) nine new ordinary shares for
each ordinary share registered in their name on 24th
August 15989. Share certlficates for the new ordinary shares
are expected to be dispaiched to shareholders on ist
September 1989.

Holders of ordinary shares issued in bearer form will be
entitled to receive {(in bearer form) nine new ordinary
shares for each ordinary share issued in bearer form
against presentation on or after 4th September 19589 of
coupon no 1 in respect of the ordinary shares so held at
the office of Banque Internationale & Luxembourg at 2,
boulevard Royal, Luxembourg.

Application has been made to the Council of the
International Stock Exchange in London for the neaw
ordinary shares to be admitted to the Oifice List. It is
expacied that dealings in the new ordinary shares on the
International Stock Exchange will commence on 4th
September, 1989. Due to the fact that the Luxemburg Stock
Exchange is closed on 4th September, 1989 the new
ordinary shares wlll be listed on the Luxembourg Stock
Exchange as from 5th September, 1989 and deazlings in the
new ordinary shares on the Luxembourg Stock Exchange
wili commence on that date.

The Board of Directors

IVORY & SIME ATLAS FUND

- Registré de Commerce No. B 27 229
Soclété d'Iinvestissement & Capital Variable
18 Boulevard Royal
L2449 Luxembourg
Tel 010-352-470-3031

Ivory & Sime Atllas Fund Europrive Portfolio (the
"Pertfolie”)is opean for subscription with effect from 30
August 1388.

The aim of the Portfolio is to provide long term capital
growth through investment in companies involved directly
or indirectly in the privatisation process In Europe,
inciuding the United Kingdom and Scandinavia

Applications for the issue or purchase of shares in the
Portfolio may only be made on the basis of the current
Explanatory Memorandum dated 31 May 1969.

Tha value of shares can fali as well as rise and investors
may not reafise the amount originally invested. This notice
has been issued by lvory & Sime pic on behalf of lvary &
Sime Atlas Fund.

Ivory & Sime pl¢ is a member of IMRO

SOCIETE CONCESSIONNAIRE FRANCAISE POUR LA
CONSTRUCTION ET L'EXPLOITATION DU TUNNEL
ROUTIER SOQUS LE MONT-BLANC

FRF 450,000,000
FLOATING RATE NOTES 1987 - 1997

In accordance with the provisions of the Notes, notice
is hereby given that the rate of interest for the period
from 29th August, 1989 to 28th November, 1959 has
been fixed at 9.375 per cent. per annum.

On 20th November, 1989 interest of FRF 239.58 per
FRF 10,000 nominaf amount of the Notes, and interest
of FRF 2,395.83 per FRF 100,000 nominal amount of the
Notes will be due against Coupon no. 9.

Ngtice 1o holders, including notices relating to the
quarterly determination of interest rates, will be
published only in “L'Agence Economique et
Financiére” (Paris) and in “The Financial Times"”
{London).

Banque Internationale a Luxembourg
Société Anonyme

4 )

_erédit foricier de france
¥ 15,000,000,000

Guaranteed Floating Rate Notes Due 1997

For the six months
31st Angust 1989 to 28th February 1990

In accordance with the provisions of the Notes,
notice is hexreby given that the rate of interest
has been fixed at 5%, per cent. per annum, and that
the interest cn the Interest Payment Date
28th Febroary 1290 against No. 8 will be:
% 27,957 per ¥ 1,000,000 and %* 279,670 per % 10,000,000.

\-

The Industrial Bank of Japan, Limited
Agent Bank

)

U.S. $70,000,000
Floating Rate Serial Notes due 1990

For the six months
31st August, 1989 to 28th Fehruary, 1990

In accordance with the provisions of the Notes, notice is
hereby given that the rate of interest
has been fixed at 10 per cent. per annum, and that the
interest payable on the relevant interest payment
date, 28th February, 1990 against Coupon No. 23
will be U.S.$75.42.

The Industrial Bank of Japan, Limnited
Agent Bank

\_ Y,

The Kingdoof Denmark

Floating Rate Notes Due 1296

In accordance with the provisions of the Notes,
notice is hereby given that for the Interest
Period from 31st August, 1989 to 28th February, 1990 the
Rate of Interest on the Notes will be 834% per annum.
The interest payable on the relevant Interest
Paymer Date, 28th February, 1930 will be U.S. $439.93
per LS. $10,000 Note and U_S. $10,998.28
per U.S. $250,000 Note.

Agent Bank:

Morgan Guaranty Trust Company of New York
London

NESTE

L.S. $100,000,000
Neste Oy

Floating Rate Notes Due 1994

In accordance with the provisions of the Notes,
notice is hereby given that for the Interest
Period from 31st August, 1989, to 28th February, 1890,
the Rate of Interest will be 94%% per annum.
The interest payable on the relevant Interest
Payment Date. 28th February. 1990. will be U 5.5458.78
for each U.5.£10.000 principal amount of the Notes.

Agent Bank:

Morgan Guaranty Trust Company of New York
Londun

U.S. $100,000,000

Floating Rate Partictpation Certificates Due 1992

Issued by Morgan Guaranty GmbH for the purpose of
making a Ioom to

Istituto per lo Sviluppo Economico
dell'Italia Meridionale

(a statutory body of the Republic of Iralv i
Law No. 298 of April 11, 1953)

..In accordance with the terms and conditions of the
Certificates, the rate of interest for the Interest Determination
Period 31st August, 1989 10 29th September, 1989 has
_been fixed at 9V16%. Interest accrueg for the above
period and ﬂa&able on 29:h September. 1989 will amount to -

73.00 per US$10.000 Certificate,

under

Agent

Morgan Guaranty Trust Company of New York
London Branch

MEXICO

The Financial Times proposes to publish this survey on:
OCTOBER 12 1989

For a full editorial synopsis and advertisement details, please
contact:

NIGEL BICKNELL
on 01-873 3447

or write to him at:

Number One
Southwark Bridge
London
SFE1 91, "
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The Repablic of Panama
UA 20,600,000 8% 1978/1993 Bonds
BTk R ko
redmno lmwupnnno 12 and following attached on
The numbexs of the drawn Bonds arc as follows:
17721 to 18353 incl 10000 to 18790 incl. 18802 to 19731 incl
Amount outstanding: UA. 12,000,000

SomeoflhaBmdsdrawnpnorlo 1988hnve
ndcumn ahnennummg
any Pa

Bonds sclected for the 1988 amortization, serial numbers of which
have been published on A 30, 1988, sullremainouulandmg
due 16 the non-payment by mrot’thenmeﬁsary

Luxsmbourg, August 31, 1989

THE FISCAL AGENT
EREDIETBANK S.A. LUXEMBOURGEQISE.

been presented
numbess can be
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INTERNATIONAL COMPANIES AND FINANCE

WE INVITE YOU TO VISIT
GREAT JAMAHIRIYA

The Libyan Arab People invites all its brothers,
friends, intellectuals and culturai institutions to
visit Great Jamabhiriya and participate in its
joyful festivities commemorating the 20th
celebrated anniversary of the Great Al Fateh
Revolution.

We welcome you to Great Jamahiriya, the land
of the third vniversal theory, The Green Human
Right Paper, the land of freedom, development
and the great man-made industrial river. Come
and join us to celebrate this glorious and
historic occasion,

BANQUE NATIONA Can. $75,000,000
A_" DE ;I:ms LE Province of New Brunswick
ECU 100.000.000 Floating aate Notes

F.R.M. DUE 1986

Notice is hereby given that
the rale of interest for the
period from August 31st,
1589 to November 30th, 1989
has been fixed al 98,5625 per
cent per annum. The coupon
amount due for this period is

Notica is hersby given that in

1989 to Novemnber 20, 1882, the Notea
will carry an lrderast Rate of 12%%
per annim. The amounts payabla on
Novemnber 30, 1989, against Coupon
{No. 22 wit be Gan. $314.39 for Deamer
Notes of Can. 510,000 principal

Ecu 241,72 per Ecu T0.000 amount. Can. $31.44 will be
denomination and is payable each Gan. 51,000 principal amount
on the interest payment date :a ﬁﬁ?;.
November 30th. By: The Chizsa Maakatiza Bask LA
The Fiscal Agent Lundoa, Ageal Bank o
Banque Nationale de Paris
exembourg) S.A. August 31, 1989 cHASE

fespact
of the Inlerest Perigd from August 31,

The Chase Manhaitan Corporation o
U.S. $175,000,000
Floatmg Rate Subordinated Notes due 199'7
Notice is hereby given thot the Rafe of Interest hos been fixed ot
: 9.25% and ‘Ihnﬂhe interest paycbia on the relevont Interest Payment

Date November 30, 1989 against Coupon No. 16 in respect of
US$10,000 nominal of the Notes will be US$233.82.

Avget 31, 1989 London :
QB Gibank, NLA. [CSS/ Dopt. Agent Bonk CITIBANCO

Bank of Tokyo (Cur?ogaogg Holding N.V.
GUARANTEED FLOATING RATE NOTES DUE 1997

Payment of the pri | of, and interest on, the Not
is uncond:ﬁgrmgd;?i ﬁree;ﬂ;gly gua?:nreed ;vs

The Bank of Tokyo, Ltd.

[Vcﬁushlu Kcnshu Tol:vo Glnko]
nt beiween
Bonlt Tolyo Lid., ond
985 nolice is hereby given theit the
B e e
vy
Nao. Téwill ba

August 31, 1989, London
By: Giibank, NLA. [CSS1 Dept), Agent Bank.

CITIBANCO® )

The Kingdom of Denmark
U. S $200,000,000
Floating Rate Notes due August 1999
Nofice is hereby given that the inlerest payable on the Interest
Payment Date, August 31, 1989, for the period February 28,

1989 to August 31, 989 against Coupon No. 10 in res of
U 510, nommaioﬂthoiﬁwnlﬁ:eUSSS ped

%_usf 31, 1989, London

tibank, N.A_{C5SI Dept.), Agent Bank CITIBAN\'GB -

DSM now turns its back on ‘Jan-Modal’ .

Phase Two of the chemical group’s pnvatlsatlon is clearly. a.uned at institutions. Laura Raun reports

SM will arite

of passage when
another are
floated internmaticnail xt
two

month, placing a f
thirds of the

plete when The Hague is
reduced to 2 minority owner,
holdmgonethh‘doftheshazes.
Government Influence through
five “golden” pnonts)r :i;na::
(with decisive powers;

diluted through amn expansion
of the foundation controlling
the shares.

“We are taken more seri-
ously by the markei, col-
leagues and politicians,”
insists Mr Adrianus Timmer-
mans, a member of DSM's

KEY FIGURES
Sales Net profits
Fbn) @A m)
1506 2.89 2
1967 898 442
1888 10.1
1999 111
1990° 119 930
e D et e———
board of manapgement, during a

jo
that “morale is better than
ever.”
The flotation, which will be

gleaned F1 1.3bm in a highly
successful flotatlon last Janu-

ary.

But will the second tranche
be as successful as the frs?
Perhaps not if too much of the
novelty factor has womn off,
aﬂdaxpec:teliI)tnotyglt:-a ible

u visil

cyclical downtwrn in the chem-
ical industry dampen enthusi-
asm for the issue.

The first tranche’s share
the low

starting to get dear for average
Dutchman “Jan Modal.”

On the other hand institu-
tional investors, who played
second fiddle to private inves-
tors the frst time around,

cals concern and a world
leader In caprolactam, a feed-
stock for nylon, and in mela-
mine, a raw material for syn-
thetic resins such as those in
paint. Headed by Mr Hendrikus
van Liemt, managing board
chairman, it ranks ninth
among European chemical
companies, with earnings of
¥l 622m, sales of F1 10.1bn and
28,600 employees in 1988.

Based in the lush, green,
rolling hills of Limbure, DSM
is a relative latecomer to the
chemicals industry. It was
established in 1902 as a govern-
ment coal mining department
and it was not until the 1920s
that it moved downstream into
coke and coke-Oven gases.

By 1929 the coke was used In

making ammonia
ﬁ:’ﬁgser.mwmawgll
ded coal and coke n

and further diversified in
chemical
In the 1960 when The

Netherlands could no longer

uompetemeoalmhﬁngaﬂ

oday DSM’s plant Is

among the most modern

and environmentally
conscious in the indusiry,
thanks to its relative youth
and home in a densely pope-
lated area. In 1973 DSM began
uplomng the Dutch Govern-
ment's huge natural-gas
respurces. The gas subsidiary
has stayed in state hands
although DSM receives about
F1 120m a vear in management
fees and profits from the gas

DSM and its benkers latnched
an %;I;ternational road

— s a capitalism”
Timmer- lands

1- T he first t'l'amhe of Dﬂl!
n'emg' ring o -peoﬂle'

é%
g '_ 5. '-.
2

-
|
BE

E
g
.
]

1
iy
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WORLD CAR
INDUSTRY

The Financial Times proposes to publish

this survey on:

13th Septeinber 1989

Colin Davies

on 01-873 3240
or write to him at;

Number One

Southwark Bridge,

For full editorial synopis and :
advertisement details, please contact:

' ImdonSEl9HL. S * -

PORTS & PORT DEVELOPMENT

The Financial Times proposes to pﬁblish a Su.rveyon tiae above on
29 SEPTEMBER 1989 . S

For a full editorial synopslsandadverusemmtdetaﬂs,pleasemntact.
JEREMYMBAULF

on01-8734026 n
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m"ﬂ:ﬁm _HOUSE

oS3 10000000 - | __TO RENT"
due 1995 -

. witr e serms 111 - Advertlse in -

and Zonditions of e Nows. “the Rentals

- -'5'- vt

“section of the -

LJ.S. $500,000,000

CITICORP®

Subordlnatad Fluatlng Rate Notes Due January 30, 1998

Nofice is hereby given that the Rate of Interest has been fixed at
9.1375% undmmﬂxeb;fezrgsf_l%?;%hon he relevan
ey inst 44 j
US$10,000 naminal of the Notes will be USS73 61
August T, 1

By: Gﬁbanl:, NA'ics“ S Bert Agent Bank CITIBAN(®

CITICORP &
U.S. $500,000,000
Subordinated Floating Rate Notes

Due May 29, 1998
Natice is hereby given that the Rate of Interest has been fixed ot
9.125% and that the interest payable on the relevont inferest
Date November 30, 1989 ogainst Coupon No. 14 in raspect of
US$10,000nonInuloflheNolaswﬂlbeUS$230.66nndmmspedof
US$250,000 nominal of the Noles wil be US $5,766.49.

d} August 31, 1989, London
BrCt'bm*.N-A.(CSSlDepr.Ae-Mank

Floating Rate Subordinated
Capital Notes Due 1997

Fioating Rate =
Subordinated Notes Due 1998 -

London SE1 9HL e || | mtemammiens |} Weekend FT.. |
- et et i . | | | T e v on the ot For more. "

FINANCIALTIMES o S 28, e % sosiet e | | ~information |
P o e o each om of st 1o, || | - -call Richard. |
Bunque Paribes Luscabourg THE AGENT BANK B i | "3Walfmgto_r_i_'dn _
mm : “01'873 330: =3

US. $125,000,000 "us. $250.000.000

UsS. $100,000,000 Régie des instaliations ulymplques
.Foating Rate Notes Due Novembe*r 1994
First Bank System, Inc. BANK OF BOSTON
CORPORATION

e L T T R T
PRI el oas e LI

AR e |

CITIBANGD -'

CITICORP O
U.S. $350,000,000 i
RaENotes Due Nevember 27,2035 |

Subordinated
Nofice is hersby
2.1625% in

given that the Rale

Interest P

Shhe o

dﬁ Original Noles ond 9.25% in respac: of the

that the infe
Date September 29 1989 51'C
T0/000 norrmal et tne Notes will b6 USS7-
NoiuandUS$74.5'l inrespedofthe EnhancementHotes._ | &

of inderest has been fixed at|}

payable on the relevan! [N
n Mo. 47 in
ba US573.81 inrespect |

Aupusf:il 198

Londan
Citibank, N.A. {CSS! Deptl, Agern Bank

CITIBANKSD Jj

Primary Capital Undsted Notes., notics
Floating Rate Notes (Series ) mmmﬂm
31, 1988 1o Februsry 28, 1080, the Nobos

Far tha three months,
31, 1959&“@”@%
meNulea-mll

9 1/8 % Issued 26th August 1986
Interest Rate per annum nt tRate *° 8.05% per annum _
irctorest Period 31st August 1969 interest Period 31st August 1989 Intorest Rate - 9% perannum ..
30th November 1982 30th November 1989 interest Period © smmgumsas
Interest Amount per interest Amount per November‘lm L
U.S. $50,000 Note due L.S. 50,000 Note due Interest Amouﬂt . -
30th November 1988 U.S.$1,153.30 30th November 1989  ().S. $1,743.82 U.S. 550,000 Noﬁa due ’
— - 30th November 1989 U.S.81 131.50
Credit Suisse First Boston Limited Credit Suisse First Boston Limited -
Agent Bank Agent Bank
U.S. $500,000,000 U.S. $200,000,000 -
Lloyds Bank Plc ||| BergenBankA/S
o ol e g {with the right i subordinate)

mm 5458.78 per U.5. $10,000 prinowpal
?l:o%fg&%p aCouPno; per
abie on November 30, 1989, By: Tha Ehase Mashatton Baol, LA
By: The Cace Mamiaftas Bak NA. Lovdon, Ageat Back 0
Lowden, Agest Bank August 31, 1989 Cauamm
\t..-—
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__INTERNATIONAL CAPITAL MARKETS

IRS pla_;is_ |
new rules
for Euro -
issues - v
Euromarkets =~ .. - _ .
Correspondent. .. - - -

US TAX “aathoritles: are
new rules .

rule changes for Emﬁnd
isspance which wonld elimi-

In ‘mid-session trading, the
Treasury’s benchmark 30-vear
bond was up_& point at 8§94
yielding 8.18 per cent. The Fed-

GOVERNMENT
BONDS .

at the low end of analysts'
expectations: Personal ncome
was up 0.7 per cent in July and
0.5 per cent in June. The June
figure had

0.3 per cent.
tion

been estimated at

Personal consnmp-
Increased 0.7

cent in June. "~ :
- Wall Street is now concen-

trating on Friday’s employ-

ment report for Angust which

economic and
for the rest of the month. -
M THE UK government bond
market was sufficlently coma-
tose yesterday to cause one
operator o question whether
his data feed had temporarily
stopped functioning. However,
it had not, and the static prices
were simply a reflection of a
particularly quiet day in the
fainres pit, where prices were
confined in & /% point range.
With a compleie absence of
data releases to move prices,
and sterling Insufficiently
attractive to generate new
interest, market opened

day.
The September long con-
tract fmishegd at 9530, % point
uponTum_day’sc!ose.

- gationen with
between

1 Treasuries nudge higher
as dollar gains ground

Br_l(am Zggoq_it_'l N_aw York and Katharine Campbell in London

mTHE CGERMAN market

maturities
1981 and 1994 which
have achieved the target yield

is expected to set -the tone for +of 7 per cent.
i inflation figures -

Meanwhlie, international
were effecting switches
tween the shorterterm notes

and the 10-year bunds, taking
.advantage of the narrowing

spreads between the two
instroments. Such investors
are to glve up a Iittle

.yield in exchange for the

greater liguidity of bunds,
On Liffe, the September
bund future closed just 4 basis
Born. opoang. priees which s
opening prices w
been boosted by a firm close on
the US debt markets the even-
ing before.
The recent desultory
mence of the German

_Wells Fargc
& Com;;%g

U.S. $150,000,000
" Floating Rate

Subordinated Notes
due 1992

BASE METALS

provisions of the Notes. notice
15 hereby given that for the
3158 A, 1989 to
o
29th

ber, 1989
the Notes will carry an Interest
Rate of 9.1625% per annmum. i .
Taterest payable on the celevant The Financial Times proposes to publish a Survey on the
29¢h ber. 1989 will amount above on

o .81 per US$10,000

2nd October 1989

For a full editorial synopsis and advertisement details, please

" "BENCHMARK QOVERNMENT BONDS

oo Red ’ Woek Month

UK GILTS 18500 a@2 10702 +2/32 11W.74 1073 1070
©pIs0 . 1R 6808 +4/22 007 1005 989

. - 000 -T0/08 9729 +3/32 923 682% 415

US TREASURY *-  9.125 509 105-14 +7/32 82 831 7.83
EE 8875 2/19 0628 +1232 825 820 7.93
JAPAN No111 4800 - 808 972270 10140 5058 503 505.
No2 S700 07 - 106.3467 -0.100 -502 495 483

GERMANY . 7000 289 1011000 +0.020 688 677 681
J'FRANGE BTAN 8000 - 1854 ©O75120 +0071 868 B73 853
OAT . B125 ° 5/% . 981400 +0.300 A40 847 836

.CANADA * . 10250 . _ 12798 - 104.1250 +0.100 958 949 924
NETHERLANDS 7.000 39 989100 -00M0 7.6 710 BY7
AUSTRALIA 12000 7/99 048450 0158 1297 13.07 13.33

| Lonton closing, "denotes-Now York moming
Yields: Local markel standard Prices: US, UK in 32nds., others in decimal

sanalon *

Tochnical DataiATLAS Price Sources

S & P affirms
deposit ratings

STANDARD and Poor’'s has
affirmed Royal Trast Corpora-
tion of Canada's A-plus com-
mercial paper and short-term
certificates of deposit rating, as
well as Royal Trust Co’s A-l-
mﬂ_termﬁenhrsrept:rg
deposit rating,
S&P said the issues were
bruary.

mﬂ%mﬂngmfe agency noted that
no
Royal Trustco, the holding
company for the Canadian
brast s, hed a defi
tive agreement to acquire
i =
for $212m earlier this year.

Wells Fargo contact:

& Company -
U.S.-$200,000,000 Edward Macquisten
ondinaged Na on 01-873 3300

Subordinated N
due 2000 or write fo him at:
0 accotdance with the

31st Avgust, 1989 to

" FT INTERNATIONAL BOND SERVICE

tax of 1 per cent per vear on | US BOLLAR Ciange en [
: STRAIGHTS Baoed Bid  Offer dxy week Yieid Y Hay wesk Yiald
the principal amount of the | wpeagnos . ... 600 1023 ok 100 "0 By  Conadabi Tl 80  101101% —Oig -0k 528
bond izsue, the denial to'the [ Austria9% 9. " " .., 140 101% 102 0 0 906 55 80 101% 101% —0% -y 515
issuer of the nsmal interest | BF-CE 79 im — 150 %96 9% 0+40h 876 20 L, 0-04 520
BF.CE 9l $omn.ommneee 150 1013 1023 407 +0% 2.80 30 98% ¥y 0-04 518
deduction, and the 1oss of the | grr Tel. FIn.95 98- 2504102% 102% -0l -0 8.95 30 9% 99 0=-01y 523
withholding tax exemption to | Cansda996.......... ... 1000+101% 1023 401y +0% 853 50 99% 100-0% 04 5.4
Canadian Pac 10% v 100 0% X2 0 0 99 50 o89%, 0 0519
the - COCEINS. . ... . 30 01 WL -0y 6 A% 10 98% 991 ~0% ~0% 531
CHCANN % e . 150 HO0G 100% D -0y 63 20 107107 D-0%
A li MM:FE-— R - On day -0y 0 weck 'y
=- " 350 101 oD 0 Change on
ustraha A re—— R T N et 4t o P
Denark 7y R 50 954 % 0 -0 00 99 9% 0+041L78
EECIWp o 10 % 9% 40 40 100 1005 102 0-0% 7.77
a u e EECA B X0 WS, W, D WY 200 95% 95% 0-04 7.8
S — T B i = %l 5ol ey
) B -- 100 HB5 108 & -0
Framed . noy w5 o 0 100 96l 965 -0l 401z 1557
surplus plan Siote— == # EEE e
' i N — 100 93 93 04041125
THE AUSTRALIAN n-.mu‘;'ns._____: gg 1':’1; ) -mf % 150 943 Ferd ow::u.s
Gorerument has decidey tiow | oo — 1 o § 1o foan o3-0y  Disde
use
Gen.Elec. B . S0 " 0 125 “981, GBY 404 +0% 13.81
(Sse.om) bndeet surplos for | Saiit =l i 5 e s S
repay debt, Renters reports. SaMEm Rt . 20 HI0% 100k 0% 40k 100 197 98 040% 749
* -] BHCRCMER e 20 995 1003 D Ok . IS0 101% 102% -0y -l 8.7
According to Mr Paul Eeal--| Gupestapo®_ .. 20 00l 1% 0 04 ig 133::1%1,: 332 &ﬁ
ing, the Treasurer, the | EMCeibeiH® . ... 20 My W14 -0h 4@ - 100 1005 100% o0 00 38
Nationa} Debt Commission-a CeiCap 0% - 8 102, @, 0 0 5
proved programme will: | LoeiEo———— U Ul W b 0 % 11002008 404 1048
® retire some A$1.75bn of for- Ec.“hﬁnw;:.f:.:;:.;‘;z“ 1%*1%2 l::'. *.3'{ 31': ) 100 965 97); 40l -0 A.74
i’ Dov. Bk 1096 e . 200 2% M5, -0W O 100 1E00 1G0% 4013 -0l 10.61
elgn currency. debt through | (flauigeih® o 20 W MO 04 0% 52 135 1015 1023 404 0% 10.43
mataxitles and early calls - e TR T e W o o4 3B 100 7% 7% 0oty 463
@ redeem around A§Zbn of | GRGS VT G ek moy @ 0 8% 100 103 105 40 01058
Augsixalian Savings Bonrds m:“ e 30 MR %% 0 404 95 1= mrin:llgsszw:_oflz:g
® redéem at. maturity some . 1% uk s 8 b o 150 94% 94k 0% 01126
Staiomn Bask % -
Ad-Sba In Treasury Bonds | S wwiE—— 90 26} 153 0 b 33 B T oo o o TS
- | e — E ek by 3 in 150 199% 9% _ 0+0% 10.99
@ run down the stock of Trea- | S50 T mn vt Wy 4 o B - 100 | 100100% —0%; -0 14.63
sury notes on issue. i 3 92 Q401 11.65
: R ol .. ... 00 0% ML O O B9 . 100 93% - o-o" 18
The programme will also | TevaMuCm WW4®_ . 150 o1y IR4 0% -1; 333" PhilpsGleoll 693FL ... 300 9L 974 Iy B
; YoodaRplta @ .. 150 7es Sy o U 916 TLo4iFr . 500 198 99 Q0L T.89
redeem additional Treasury | goribn7 . % uﬁ" :ﬁ" . : ﬂ :.15’ 95':5 gtme gﬁﬂ
Bonds f o mm"‘ — 20 m;.' m’i -T'a. oy &M 200 994 99h 40l 01045
taplices yin o ety | Sl BRIBIZ SO By E
SR d
mwnm%nE'ﬁmé e ::-I? m_ﬁ 3 W 2% 100 1033 103k ~0% +0% 1384
193 o0 Aria.zoby comparsd T e e R
w L a vear earlier. | oxurscHE MaRK . -
. e E— Offer day wask Viehl 75 197% 97% 0404 14.03
bem:- &;ﬂn;uﬂth:::mwﬂl T o gu-ﬁa:gt 635 '
wnderiaken ®ad mo furlier B E: euiin g, B S G
Freasury. Bond tenders in_cal-- 500 1983, 98% -0l 0% B8.01. 0L 9961 9970 8/0910.62
N
the Gov:- 150 91y 924 -04 -0y A&78 0 10013 100.2321;02 8.81
endar 1589, Instead the 0 % 951, 401 =04 7.00 063 5954 9399930/11 14.04 -
ernment will, as announced in | £ o Gen n b e8o - 'Db3 100.08° 100.1830/10 10.16
budget this month,. | £l 300 e oywn o Tom 031 99.83 99.9830/10 697
start a reverse bond tender in | €1 ) g 3;1. wa_—ma-ma &g 2}3331; %ﬂ%’ﬁu";’r
back Bonds 300 935 My 0-0 & X X
hdbw lement the debi 300 m" w:: u-o’-: 596 1 ‘9852 98.B5 7/111391
and complemen 300 931 93% 0-0% 679 03 9998 100.0329/05 14.31
100 92% 98I -0l a 698 .07 100.02 100.12 1811 13.19
He said the projected ) 3:33 %::1316:: g-o:. ;g _.J'.‘Blf i%ﬁ im%umm% 121&
A$9.12lm surplus repay | 500 100% 100% 40k 0% 7.12 03 10010 100.1521711 1406
the Government's entire futer- 150 97y 98% 0+0% 674 On day ~0.0i on -o.01
national Ioretin currency %,‘ggzgt-o’aj; o34 o P e %
debt, carren .1 Nipp . Ml 0% 526 date price Offer Pren
this wonld t;{t be economi-7- ﬂ gl{ 32-«2-«.2 693 88T B2 127 128 4—1.15 256
dif. 150 9% 97% O0-0% 691 G/B7 56.7 152% 133% 2124
cally atiractive due to the dif- 130 Mr100% . G0n bez WiET 300, 108w 1091 0% 193
Mlealty of convincing forcer 5 R WL AR s 10k 0% B
holdexrs to surrender their | RoysilessonceS: 0 L 4Ok 700 743 5783 110b, 2251, 2% -_Th-ue
Hes. | 200 1543 94% =0k iy 7.02 &89 7% Lgr. :.g!. -.mmm
=In other words, Australian 500 193% §31; +0% 103 6.98 [ % Wk 4
600 951 Dbl 403 0% 7.28 286 1004 9% Llu 0§ 7.92
sovereign debt is highly val- €00 1955- G% 108 0% 5B U BE3 M5, ey 0y 1LE0
uped overseas and we qu.ltg__ .On day 40 on week —0'g o T =
have to pay & high I K01 WIS FRANC  Change S o4 L9 103 o -0
o e 10 M Feaung : L S T e
3 . ' ox 594 Y 35 1z I8 -l -2
- A .%ﬂ?l:ueliﬁ' 0 556 - 87 54 UDA 04y B as
official 150 1854 BSL -0% -1 618 1089 &4l W $u -0y MY
thebte financial and brading 191 9111;1-0 405 &.43 HEY B W% WL -0 159
debt of an 195 9740% 11 413 WA % Hh WYy 0% 14N
enterprises, was a record 19 50-0lz 1% 611 S8 LE BL TR -0 AVA
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Listed are the fatest international bonds for which there Is an adequate secondary market.
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% por 2nm Number One, Southwark Bridge
Rate of %¥is% per annum.
Inserest payal;e on the relevant London SE1 9HL.
interes: payment date
9th ber, 1989 will amount
to US$74.01 US$10,000¢ Note >
T o 0 FINANCIAL TIMES
Agent Bank:
ofd?e:ry York
il
U.S. $250,000,000 FE
Canadian Imperial Bank A EG 0 N &:ﬁ
of Commerce _ 7 e
(A Canadian Chartered Bank) Insurunce Graup %
M’mmwmduﬁm AEGONMHFEQISWMNWH@M The Natheriands =.'-
in accordance with the provisions of the Notes, notice is hereby '-‘;;

given, that the inforest Period from March 28, 1983 to NOTICE OF INTERIM DIVIDEND
28, 1989 the rate for the final Interest Sub-period from

Septomber >
August 31, 1889 to September 28, 1989 has been determined at

.l.I“!i

The E;.'ecuti\m Boaid a,nmn:\mues Nededan ndsche Middenstandsbank
annum, therefore amou interast payable that, with the approval o L'
mpgwpm N:‘g on the lrleauant Inrggst payment dats Su Baard, an intenm dividend  Pierson. Haldnng & Plerson NV,
September 28, 1989 will b U.S. $487.28. of Dfis. 1,90 per Dfls. £.00 ordinary Bank Mees & Hope NV,
- sharasggilbapadiormaimnnai gmmgxw
r1 5 et embourgaoise,
By: The Chase Manhattan Bank, R.A, For halders of ordinary shares 1o Luxemnburg, .
London, Agent Bank CHASE bearer. coupon number 23 of their Schweizenscher Bankverein,
securities will be payable at the Schwecerische Kreditanstah,
August31, 1968 payment offices of tha banks Schweizensche Bankgesellschalt,
mentionad below wah effect from Ziich, Based and Geneva,
14th Septerslﬁser 1989, Dasns&e E:nal:skmngasellsd'lah.
FIRST BANK SYSTEM, . Foreach . 5.00 ondinary shares rsseld
INC. Hill Sammel Finauce B.V. £, tobearer the interim dnadend of J. Henry Schroder Wagg & Co. Lid.,
US$208,000,000 USS$ 30,000,000 B Dits. 1.90 will ba payabis on the London.
Floating Rate Rate N Bl zs%cmnd goupan less Copues of the fi | data on the
Sabordieated due 1996 =) tax. 83 O inancia on
Notes Due 2010 [ first s months of 1889, published on
In sccordance with the provisions Amsterdam-Ronerdam Bank  30th August 1989, are avalable at the
MNorke is herchy given that for the of e Notes, NOTICE Is N, " offices of the banks mentioned abave
i s at for .
‘lmﬂlg‘:‘" oy lmﬂ% {;” Em.h‘ ) _“‘19_30 n iwmm and the undersigned.
Notes cxrTy an inlcresl rate to February 1) -
9% por cont por anoum and tmt she Notes will carry » Raic of Interest | | SEESEEES, GoOpOMtoW Canimle,
interent paysblc on the sefovant Enter- of 9%% per zonum and that tbe H— )
en Pasyment Date, 30th November, interest payable on the relevent BA,
@lnﬁwhm“w Interont Payment Dare, 2th Feb || Siaasmest
, 1990, agaiust No. e 4 1589
4 USSS3,766.49 per USSI50,000 o b Ut Emm, e ogue SOt Sugust The Executive Soard cas
Agest Agent Bank: Eipzemagszaasl 2
Morgan Gusranty Trast e Y
'g-";q of New York Company of New York Ehenmnen

DSM (S
For the information tf:f the shareholders
0

Naamioze Vennootschap DSM
incorporated in Heerlen, the Netherars
An interim dividend of Nig 1.60

per ordinary share - nominal value of Nig 20.00 —
has been declared, payable on August 31st, 1989.

ysia
Floating Rate Notes Due 1993

The dividend, coupon no. 1, is payable in cash,
net of the 25% withholding tax, at:

Interest Rate 912% per annum
Interest Period 31st August 1989
26th February 1990 S'G"’.!:’,?,',‘g’g & ﬁf’ Ltd

Enu;r:%ﬁronoo:gtm p::"e 2, Finsbu Afsenue
28th February 1990 L.5. $465.07 Londan EG2M 2PA

it Snisse First sted Heerlen, August 18th, 1989

Agent Bank
_ U.5. $300,000,000
U.S. $150,000,000 ‘Y V’
Canadian Imperial Bank
© a S Commerce Woodside Financial Services Ltd.

{incorporated in the State of Victoria)
Guaranteed Floating Rate Notes due February 1997
Unconditionally Guaranteed by
The industrial Bank of Japan, Lid.

In accordance with the Terms and Conditions of the Notes, notice
is heraby given, that for the Imerest Pericd from August 31, 1989

Floating Rate Deposit Notes due 1996
In accordance with the provisions of the Notes, notica is horeby
given, that’for the Interest Period from May 31, 1889 w0
August 31, 1989 the rate for the final Interest Sub-perod from
August 31; 1989 1o September 6, 1989 has been dotermined &t
£8%4% per annum, and therafore the amount of interest payable

against Coupon No. 20 or per LS. $10,000 nominal in registered to Novemnber 30, 1989 the Notas will carry an Interest Rate of 9%
forrn, on the relevant interest payment date August 31, 1989 will per annum. The amount payable on November 30. 1989 will be
be U.S. S231.45 . U.S. $568750 and U.S. $227.50 respectively for Notes in
e " Bank N.A. denominations of U.S. $250